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MINING
&20672&. 0,1,1* ,1&
([IDFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKD

1IHYDGD
6WDWH RU RWKHU MXULYGLFMLREVRIQGDUG ,QGXVWHIED QP SOR\HU
LQFRUSRUDWLRQ RU RUGDQVWDIWLRMWLRQ &RGH 1XPEHQ@WLILFDWLRQ 1R
$PHULFDQ )ODW 5RDG
9LUJILQLDI&L W\
$GGUHVV Rl SULQFLSDO H[HFXWLYH RIILFHV
5HJLVWUDQWWYV WHOHSKRQH QXPEHU LQFOXGLQJ DUHD
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DO
6HFXULWLHV ([FKDQJH $FW RI GXULQJ WKH SUHFHGLQJ PRQWKV RU IRL
ILOH VXFK UHSRUWV DQG KDV EHHQ VXEMHFW MR VXK ILOLQJ UHTXLUHF

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG
HYHU\  QWHUDFWLYH 'DWD )LOH UHTXLUHG WR EH VXEPLWWHG DQG SRVWHG
FKDSWHU GXULQJ WKH SUHFHGLQJ PROQWKYV RU IRU VXFK VKRUWHU SHULR
ILOKHYY 1R

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFF&L
VPDOOHU UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH GHIL
VPDOOHU UHSRUWLQJ FRPSDQ\ DQG HPHUJLQJ JURZWK FRPSDQ\ LQ 5XOH

/{DUJH DFFHOHUDRW HG- FHOHHWDWHG L HU
1RQ DFFHOHUDWKG6RODBOHU UHSRUWLQJ FRPSDQ\
(PHUJLQJ JURZWI§ FRPSDQ\
,] DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN RI WKH UHJLV

SHULRG IRU FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ
([FKDQJH $FW

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV DiVKBROO FRPSD!
7TKH UHJLVWUDQW V QXPEHU RI RXWVWDQGLOQR YHPERRQ 6ADR/FN Sbu
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WHP ODQDJHPHQWUV 'LVEXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLR
LWHP 4XDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW ODUNHW 5L
WHP &RQWUROV DQG 3URFHGXUHYV

3$57 ., ° 27+(5 ,1)250%$7,21
WHP /HIDO B3URFHHGLQJV
WHP $ 5LVN )DFWRUV .
WHP 8QUHIJLVWHUHG 6DOHYV RI (TXLW\ 6HFXULWLHY DQG 8VH RI 3URFHHGYV
WHP 'HIDXOWY 8SRQ 6HQLRU 6HFXULWLHYV
WHP OLQH 6DIHW\ 'LVFORVXUHYV
WHP 2WKHU ,QIRUPDWLRQ _

JWHP ([KLELWYV _
6LIQDWXUHYV —




&DXWLRQDU\ 1RWLFH 5HJDUGLQJ )RUZDUG /RRNLQJ 6WDWH!

&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV TXDUWHUO\ UHSRUW RQ
PHDQLQJ RI 6HFWLRQ $ Rl WKH 6HFXULWLHV $FW RI DV DPHQGHG DQG
DPHQGHG $00 VWDWHPHQWY RWKHU WKDQ VWDWHPHQWY RI KLVWRULFDO |
2H[SHFW 2 2DQWLFLSDWH 2 2HVWLPDWH 2 2SURMHFW 3 2SODQ 2 2VKRXOG 2 2LQW
H[SUHVVLRQV LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY EXW DUH QRW WKEF
LQFOXGH VWDWHPHQWY DERXW PDWWHUV VXFK DV IXWXUH LQGXVWU\ PDUN
LQ RXU H[SORUDWLRQ DFWLYLWLHV IXWXUH SULFHV DQG VDOHV RI DQG GHI
SURGXFWLRQ FDSDFLW\ DQG RSHUDWLRQV RSHUDWLQJ DQG RYHUKHDG FRV\
RSHUDWLRQDO DQG PDQDJHPHQW FKDQJHV LQFOXGLQJ FKDQJHV LQ WKH %R
DQG WDFWLFV IXWXUH HPSOR\PHQW DQG FRQWULEXWLRQV RI SHUVRQQHO L
DFTXLVLWLRQV MRLQW YHQWXUHV VWUDWHJILF DOOLDQFHV EXVLQHVV FRP]
LQFOXGLQJ WKH QDWXUH DQG WLPLQJ DQG DFFRXQWLQJ IRU UHVWUXFWXULG
FRQWLQJHQFLHV OLWLJDWLRQ DGPLQLVWUDWLYH RU DUELWUDWLRQ SURFH
HQYLURQPHQW RIIHULQJYV OLPLWDWLRQV RQ VDOHV RU RIIHULQJ RI HTXLW\
IXWXUH ZRUNLQJ FDSLWDO FRVWV UHYHQXHV EXVLQHVV RSSRUWXQLWLHYV

7KHVH VWDWHPHQWY DUH EDVHG RQ DVVXPSWLRQV DQG DVVHVVPHQWYV
WKHLU SHUFHSWLRQ RI KLVWRULFDO DQG FXUUHQW WUHQGY FXUUHQW FRQ(
WR EH DSSURSULDWH )RUZDUG ORRNLQJ VWDWHPHQWY DUH QRW JXDUDQWH
XQFHUWDLQWLHV PDQ\ Rl ZKLFK DUH XQIRUHVHHDEOH DQG EH\RQG RXU FRQ
EXVLQHVV GHFLVLRQV WR GLIIHU PDWHULDOO\ IURP WKRVH FRQWHPSODWHG
XQFHUWDLQWLHY LQFOXGH WKH ULVN IDFWRUV VHW IRUWK LQ WKLV UHSRUW
'HFHPEHU DQG WKH IROORZLQJ DGYHUVH HIIHFWV RI FOLPDWH FKDQJHV RI
UHJLRQDO SDQGHPLF GLVHDVH VSUHDG RU RWKHU FULVHV JOREDO HFRQRPI
PLQHUDO H[SORUDWLRQ LQFOXGLQJ ULVNV RI GLPLQLVKLQJ TXDQWLWLHV R
GLIILFXOWLHV LQ FRQQHFWLRQ ZLWK H[SORUDWLRQ RU PLQLQJ DFWLYLWLHV
VWRFNKROGHUV I[URP RXU VWRFN LVVXDQFHV UHFDSLWDOL]DWLRQ DQG EDO
ZLWK DSSOLFDEOH JRYHUQPHQW UHJXODWLRQV RU ODZ DGRSWLRQ RI RU FK
EXVLQHVVHV SHUPLWWLQJ FRQVWUDLQWY RU GHOD\V EXVLQHVV RSSRUWXQ
MRLQW YHQWXUHV VWUDWHJILF DOOLDQFHV EXVLQHVV FRPELQDWLRQV DVV
FKDQJHV LQ WKH 8QLWHG 6WDWHV RU RWKHU PRQHWDU\ RU ILVFDO SROLFLH
GXH WR FDSLWDO FRQVWUDLQWY HTXLSPHQW IDLOXUHV IOXFWXDWLRQ RI S
F\DQLGH ZDWHU GLHVHO IXHO DQG HOHFWULFLW\ FKDQJHV LQ JHQHUDOO\
VKRRWLQJ WHUURULVP DQG JHRSROLWLFDO HYHQWY SRWHQWLDO LQDELOL
UHYHQXHV SRWHQWLDO LQDELOLW\ WR DWWUDFW DQG UHWDLQ NH\ SHUVRQ
UDZ PDWHULDOV GXH WR FUHGLW RU RWKHU OLPLWDWLRQV LPSRVHG E\ YHQ
SRWHQWLDO LQDELOLW\ WR VDWLVI\ GHEW DQG OHDVH REOLJDWLRQV SRWH
RYHU ILQDQFLDO UHSRUWLQJ SRWHQWLDO LQDELOLW\ RU IDLOXUH WR WLPH
VHFXULWLHV RQ DQ\ VHFXULWLHV H[FKDQJH RU PDUNHW LQDELOLW\ WR PDL
ODERU GLIILFXOWLHV 2FFXUUHQFH Rl VXFK HYHQWV RU FLUFXPVWDQFHV FR
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV RU FDVK IORZV RU WKH PDUNHW SUL
ORRNLQJ VWDWHPHQWY E\ RU DWWULEXWDEOH WR XV RU SHUVRQV DFWLQJ R
IDFWRUV ([FHSW DV PD\ EH UHTXLUHG E\ VHFXULWLHV RU RWKHU ODZ ZH XC
IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW Rl QHZ LQIRUPDWL
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6HSWHPEHU 'HFHPEHU

$66(76

&855(17 $66(76
&DVK DQG FDVK HTXLYDOHQWYV
$VVHWV KHOG IRU VDOH QHW 1RWH
,QYHVWPHQWYV LQ 7RQRJROG VKDUHV 1RWH
7RQRJROG QRWH UHFHLYDEOH 1RWH
3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWV 1RWH

+ 1+

TRWDO FXUUHQW DVVHWYV

OLQHUDO ULJKWV DQG SURSHUWLHY QHW 1RWH
B3URSHUWLHY SODQW DQG HTXLSPHQW QHW 1RWH
5SHFODPDWLRQ ERQG GHSRVLW

,QYHVWPHQW LQ 7RQRJROG VKDUHV 1RWH +
'"HSRVLWV IRU LQYHVWPHQW LQ OHUFXU\ &0OHDQ 8S //& 1RWH

'"HSRVLWV IRU LQYHVWPHQW LQ 0&8 3KLOLSSLQHV ,QF 1RWH
,QYHVWPHQW LQ 3HOHQ //& 1RWH

,QYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF 1RWH
2WKHU DVVHWYV

+ 1+

727%/ $66(76

/. $%./.7.(6 $1' (48,7<

&855(17 /,$%,/,7,(6

$FFRXQWV SD\DEOH

$FFUXHG H[SHQVHV DQG RWKHU OLDELOLWLHV 1RWH
'"HSRVLWV 1RWH

JLDELOLWLHV KHOG IRU VDOH QHW 1RWH +

/IRQJ WHUP GHEW QHW RI GLVFRXQW°® FXUUHQW SRUWLRQ 1RWH

7TRWDO FXUUHQW OLDELOLWLHYV

/21* 7(50 /,$%,/,7,(6
/RQJ WHUP GHEW QHW RI GLVFRXQW 1RWH
/RQJ WHUP UHFODPDWLRQ OLDELOLW\ 1RWH
2WKHU OLDELOLWLHYV

7TRWDO ORQJ WHUP OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

&200,70(176 $1' &217,1*(1&,(6 1RWH

(48,7<
3UHIHUUHG 6WRSDNU YDOXH VKDUHV DRWKMWHMGVVXHG i
&RPPRQ VWRFNSDU YDOXH VKDUHV DXWKRUDI|®IG
VKDUHV LVVXHG DQG RXWVWDQGLQJ DW 6HSWHPEHU DQG 'HFHPEHU

$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW

*

UHVSHFWL

7TRWDO &RPVWRFN OLQLQJ ,QF VWRFNKROGHUV HTXLW\

1RQFRQWUROOLQJ LQWHUHVW 1RWH +

7TRWDO HTXLW\

727%/ 1,$%,/,7,(6 $1' (48,7<




6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWD)
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&21'(16(' &2162/,'$7(' 67$7(0(176 2) 23(5$7,216
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RQWKVY (QGHGLLQ
HP 6

ORQWKV (QGHG
EHU H

H
HSWHPEHU

5(9(18(6

SHYHQXH PLQLQJ

SHYHQXH UHDO HVWDWH
7RWDO UHYHQXHYV

I+
I+
I+
I+

&2676 $1' (;3(16(6
&RVWV DSSOLFDEOH WR PLQLQJ
5HDO HVWDWH RSHUDWLQJ FRVWYV
(ISORUDWLRQ DQG SUH GHYHORSPHQW FRVWV
OLQH FODLPV DQG FRVWYV
(QYLURQPHQWDO DQG UHFODPDWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH

7RWDO FRVWV DQG H[SHQVHYV

/266 )520 23(5%$7,216

27+(5 ,1&20( (;3(16( 1RWH

DLQ RQ VDOH RI PHPEHUVKLS LQWHUHVWYVY LQ &RPVWRFN
QLQJ //& 1RWH +

L
KDQJH LQ HVWLPDWHG IDLU YDOXH Rl FRQWLQJHQW
IRUZDUG DVVHW +

,QWHUHVW H[SHQVH
2WKHU LQFRPH
7RWDO RWKHU LQFRPH H[SHQVH QHW

I+

*
0
&

I+

1(7 ,1&20( /266

%DVLF LQFRPH SHU FRPPRQ VKDUH
1HW LQFRPH ORVV SHU VKDUH
"HLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

'LOXWHG LQFRPH SHU FRPPRQ VKDUH
1HW LQFRPH ORVV SHU VKDUH

"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ

6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWD)
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lRQFRQWUROOL

$GGLWLRQDO QJ LOWHUHVW
3DLG LGBFFXPXODWH®
BUHIHUUHG 68\RFPFPNRQ 6WRFBIDSLWDO'HILFLW6XEVLGLDU\
6KDUSIPRXQ $PRXQ
\Y w 6KDUHV W $PRXQW $PRXQW $PRXQW 7RWDO
%$/$1L&( -DQXDU\ + + +
, VVXDQFH RI FRPPRQ+*VWR FN + +
&RPPRQ VWRFN LVVXPQFH FRVWV £ + + +
1HW /RVV + + + + + +
%$/$1&( ODUFK + + *
,VVXDQFH RI FRPPRQ+*VWRFN + +
&RPPRQ VWRFN LVVXBPQFH FRVWV =+ + + +
,VVXDQFH RI FRQYHUWLEOH
SUHIHUUHG VWRFN + + + +
1HW /RVV + + + + * *
%$/$1&( -XQH +
,VVXDQFH RI FRPPRQ+*tVWRFN + +
,VVXDQFH RI FRPPRQ VWREFEN IRU
FRQYHUWLEOH SUHIH®UUHG= + +
&RPPRQ VWRFN LVVXDPQFH FRVWV = + + +
3UHIHUUHG VWRFN FRQYHUWHG WR
FRPPRQ + + + +
3D\PHQW IRU PLQHUDIO ULJIJKWYV + +
'"HSRVLW IRU LQYH VWPHQW LQ
HUFXU\ &0OHDQ 8S //& * * +
THUPLQDWLRQ RI VKDUH RSWLRQ
ZLWK 7TRQRJROG + + + + + +
1HW ,QFRPH + + + + + +
%$/$1&( 6HSWHPEHU
+ + +
1IRQFRQWUROOL
$GGLWLRQDO QJ LOQWHUHVW
3DLG LGBFFXPXODWH®
BUHIHUUHG 68\RFPPFPNRQ 6WRFBIDSLWDO'HILFLW6XEVLGLDU\
6KDUSIPRXQ $PRXQ
\ W 6KDUHV W $PRXQW $PRXQW $PRXQW 7RWDO
%$/$1&( -DQXDU\ + i
, VVXDQFH RI FRPPRQ+VWRFN + +
&RPPRQ VWRFN LVVXPQFH FRVWV =+ + + +
QLWLDOYDOXHRIFRQWLQJHQW
IRUZDUG + + + + + +
6DOH RI PHPEHUVKLS LQWHUHVWYV
LQ &RPVWRFN OLQLQX //& + + + + +
1HW /RVV + + + + + +




%$/$1&( ODUFK +

I+

'"HSRVLW IRU LQYHVWPHQW LQ

OHUFXU\ &0OHDQ 8S //& + +
'LUHFWRU FRPSHQVDWLRQ = + +
,OYHVWPHQW LQ 3HOHOQ //& + + + +
(PSOR\HH VKDUH EDVHG

FRPSHQVDWLRQ + + + + + +
6DOH RI PHPEHUVKLS LQWHUHVWYV

LQ &RPVWRFN OLQLQ} //& = + + +

1HW ,QFRPH + + + + + +
%$/$1&( -XQH + *

,VVXDQFH RI FRPPRQ+*xVWRFN * +
&RPPRQ VWRFN LVVXPQFH FRVWV = + + +
6DOH RI PHPEHUVKLS LQWHUHVWYV

LQ &RPVWRFN OLQLQX //& + + + +
3D\PHQW IRU PLQHUDIO ULJKWYV + +
'"HFRQVROLGDWLRQ RI &RPVWRFN

OLQLQJ /& + +

I1HW ,QFRPH + + + + + +

%$/$1&( 6HSWHPEHU
+

I+
I+

6HH DFFRPSDQ\LQJ QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWD)
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23(5%$7,1* $&7,9,7,(6

1HW LQFRPH ORVYV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR QHW FDVK XVHG LQ ¥
'HSUHFLDWLRQ DPRUWL]DWLRQ DQG GHSOHWLRQ

$FFUHWLRQ UHGXFWLRQ RI UHFODPDWLRQ OLDELOLW\

*DLQ RQ VDOH RI PLQHUDO ULJKWV DQG SURSHUWLHVY SODQW DQG HTXLSPF
$PRUWL]DWLRQ RI GHEW GLVFRXQWY DQG LVVXDQFH FRVWYV
1HW ORVV RQ HDUO\ UHWLUHPHQW RI ORQJ WHUP GHEW
3D\PHQW LQ NLQG LQWHUHVW H[SHQVH

6KDUH EDVHG FRPSHQVDWLRQ FRVW

&KDQJH LQ PDNH ZKROH OLDELOLWLHYV

I+

3UHIHUUHG VKDUHV LVVXDQFH H[SHQVH +
*DLQ RQ VDOH RI PHPEHUVKLS LQWHUHVWY LQ &RPVWRFN OLQLQJ //&
5HDOL]HG JDLQ RQ VDOH RI 7TRQRJROG FRPPRQ VKDUHYV +

&KDQJH LQ HVWLPDWHG IDLU YDOXH RI 7TRQRJROG VKDUHV
&KDQJH LQ HVWLPDWHG IDLU YDOXH RI 7TRQRJROG QRWH UHFHLYDEOH

&KDQJH LQ IDLU YDOXH RI FRQWLQJHQW IRUZDUG DVVHW +
*DLQ RQ ILQDO VHWWOHPHQW RI RXWVWDQGLQJ DPRXQWV GXH +
*DLQ RQ FDQFHOODWLRQ RI 7TRQRJROG VKDUH RSWLRQ +

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV

BUHSDLG H[SHQVHY DQG RWKHU DVVHWYV
$FFRXQWYVY SD\DEOH

$FFUXHG H[SHQVHY DQG RWKHU OLDELOLWLHYV
'"HSRVLWYV

1(7 &$6+ 86(' ,1 23(5%$7,1* $&7,9,7,(6
,19(67,1* $&7,9,7,(6

BURFHHGYV IURP SULQFLSDO SD\PHQW RQ QRWH UHFHLYDEOH
BURFHHGV IURP VDOH RI PLQHUDO ULJKWYVY DQG SURSHUWLHY SODQW DQG
BURFHHGV IURP GHSRVLWYV RQ OHPEHUVKLS ,QWHUHVW 3XUFKDVH $JUHHPHQ

BURFHHGV IURP GHSRVLWY RQ WKH VDOH RI 6LOYHU 6SULQJV SURSHUWLHV \
2SSRUWXQLW)\ )XQG +

SURFHHGV IURP VDOH RI 7TRQRJROG FRPPRQ VKDUHYV *

'"HSRVLW PDGH WRZDUG SXUFKDVH RI PLQHUDO ULJKWV SURSHUWLHV SODQ
,QYHVWPHQW LQ 3HOHQ //& 1RWH

3D\PHQW IRU RSWLRQ WR SXUFKDVH DGGLWLRQDO PHPEHUVKLS LQWHUHVWYV
'"HSRVLWV IRU LQYHVWPHQW LQ OHUFXU\ &0HDQ 8S //& DQG 0&8 3 1RWH
,QYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF +1RWH
$GYDQFH WR 6LHUUD 6SULQJV 2SSRUWXQLW)\ )XQG ,QF 1RWH
&KDQJH LQ UHFODPDWLRQ ERQG GHSRVLW

1(7 &$6+ 3529,'(' %< 86(' ,1 ,19(67,1* $&7,9,7,(6
),1$1&,1* $&7,9,7,(6

I+




3ULQFLSDO SD\PHQWV RQ GHEW

3URFHHGV IURP LVVXDQFH Rl XQVHFXUHG SURPLVVRU\ QRWHYV
3URFHHGV IURP WKH LVVXDQFH RI FRPPRQ VWRFN

&RPPRQ VWRFN LVVXDQFH FRVWYV

1(7 &$6+ 3529,'(" %< ),1$1&,1* $&7,9,7,(6

,1&5($6( '(&5($6( ,1 &$6+ $1' &$6+ (48,9$/(176

&$6+ $1' &$6+ (48,98/(176 %(*,11,1* 2) 3(5,2"

&$6+ $1' &$6+ (48,9%/(176 (1' 2) 3(5,2"

I+

6HH DFFRPSDQ\LQJ QRWHY WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWD)
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1LQH ORQWKV (QGHG
6HSWHPEHU

SWHPE

6XSSOHPHQWDO GLVFORVXUH RI QRQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWI
,VVXDQFH RI FRPPRQ VKDUHV IRU OHUFXU\ &0O0HDQ 8S //& PDNH ZKROH OLDEL
,VVXDQFH RI FRPPRQ VKDUHV WR SXUFKDVH 3HOHQ //& PHPEHUVKLS £+ QWHUH

,VVXDQFH RI FRPPRQ VKDUHV IRU VWRFN LVVXDQFH FRVWYV +
,VVXDQFH RI FRPPRQ VKDUHV IRU GHSRVLW WR SXUFKDVH OHUFXU\ &0HDQ 8.
LOQOWHUHVW 1RWH *

,VVXDQFH RI FRPPRQ VKDUHV IRU 1RUWKHUQ &RPVWRFN //& PHPEHUVKLS SD!

$GYDQFH SD\PHQWYV IURP 7TRQRJROG IRU &RPVWREFEN OLQLQJ /[/& PHPEHUVKLS
SXUFKDVH

5HFHLSW RI 7TRQRJROG &36 IRU &RPVWRFN OLQLQJ //& PHPEHUVKLS LOQWHUHYV

6HH QRWHV WR FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
&20672&. 0,1,1* ,1& $1' 68%6,',$5,(6

127(6 72 &21'(16(' &2162/,'$7(' ),1$1&,$/ 67$7(0(176
)25 7+( 3(5,2' (1'('6(37(0%(5 81$8",7("

,QWHULP )LQDQFLDO 6WDWHPHQWYV
%DVLV RI 3UHVHQWDWLRQ DQG 3ULQFLSOHV RI &RQVROLGDWLRQ

7KH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOX:
VXEVLGLDULHY SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHYV .
BURFHVVLQJ //& &RPVWRFN 1RUWKHUQ ([SORUDWLRQ //& &RPVWRFN ([SORUL
,QF &RPVWRFN ,QGXVWULDO //& 'RZQWRZQ 6LOYHU 6SULQJV //& '766 DQ

&RPVWRFN OLQLQJ //& FROOHFWLYHO\ &RPVWRFN WKH &RPSDQ\ .
DQG EDODQFHY KDYH EHHQ HOLPLQDWHG

7TKH &RPSDQ\ FRPSOHWRGWKWDROHHPRHUVKLS LOQWHUHVWY LQ &RPVWRFEFN OLQLC
SHVRXUFHV ,QF 27RQRJROG® RQ 6HSWHPEHU 7TKH FRQGHQVHG FRQVR
VXEVHTXHQW WR WKDW GDWH 1RWH

9DULDEOH LQWHUHVW HQWLWLHV 9,(V DUH FRQVROLGDWHG ZKHQ WKH &RPE
EHQHILFLDU\ ZKHQ LW KDV SRZHU RYHU WKH DFWLYLWLHYV WKDW LPSDFW WK
REOLJDWLRQ WR DEVRUE ORVVHV RU WKH ULJKW WR UHFHLYH EHQHILWYV WKI

7KH &RPSDQ\ KDV DQ LQYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW)\ )XQG

H[HFXWLYH 1RWH ODQDJHPHQW FRQFOXGHG WKDW 662) LV D 9,( RI WKH &

DQG HTXLW\ ULVN UHODWHG WR 662) DQG 662) FXUUHQWO\ KDV LQVXIILFLHQ

&RPSDQ\ LV QRW WKH SULPDU\ EHQHILFLDU\ EHFDXVH QR RQH LQGLYLGXDO F

662) DQG GHFLVLRQV UHTXLUH FRQVHQW IURP DOO LQYHVWRUV $V WKH &RP

FRQVROLGDWHG 7KH &RPSDQ\pV LQYHVWPHQW LQ 662) LV SUGINS\®MWHEHUQ W
DQBFHPEHU DV D QRQ FXUUHQW LQYHVWPHQW

2SHUDWLQJ UMKUHWVDIRE® QWKHHBRVGWEM HRBHGRW EH LQGLFDWLYH RI WKH U
IXOO \HDUHRRBEKU JRU IXUWKHU LQIRUPDWLRQ UHIHU WR WKH ILQDQFLDO
5HSRUW RQ )RUP . IRU WKHHIREFHFDO \HDU HQGHG



,Q WKH RSLQLRQ RI PDQDJHPHQW WKH DFFRPSDQ\LQJ XQDXGLWHG ILQDQFLE
QRUPDO UHFXUULQJ DGMXVWPHQWY QHFHVVDU\ IRU D IDLU VWDWHPHQW RI
LWV UHVXOWV Rl RSHUDWLRQV FDVK IORZVWEQE H PRGJ 8 V QG E/RADRAEEIKK R QG Hi

DQG 7KH ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQI
ILQDQFLDO VWDWHPHQWYV

ILTXLGLW\ &DSLWDO 5HVRXUFHY DQG ODQDJHPHQW 30DQV

7TKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG |
UHDOL]DWLRQ RI DVVHWY DQG WKH VDWLVIDFWLRQ RI OLDELOLWLHY LQ WKH
UHVRXUFHYVY LQFOXGH FDVK DQG FDVK HTXLYDOHQWY DQG RWKHU QHW ZRUNL

7TRQRJROG FRPPRQ VKDUHV DQG SURFHHGV IURP WKH SODQQHG VDOH RI
,QF 66 (

7KH &RPSDQ\ KDV UHFXUULQJ QHW ORVVHV IURP RSHUDONBEISWHPE D DFF XF
JRU WK®H PRQVBKS WBBEKU WKH &RPSDQ\ JHQHUDW HBL Q BWRIQY ¥ RIFBHOMIL R Q

FDVK LQ RSHUDWL@HDWWREHW WRKH BARRSDQ\ KDG FDVK DQGPAIM7KURXIKDOH(
BHSWHPEH! WKH &RPSDQ\ k PLC RI " PLCLQ 7TRQRJROG 6HULHV ' &RQYHU

SDUWLFLSDWLQJ 1RQ &XPXODWLYH 3HUSHWX FRPPRQ VKDUHV F B&FRQR
UHDOL]HG D¢ PLCLQ JURVV FDVK SURF FRPPRQ VKDUHV DW DQ DYHU
DSSURJL SHU VKONISIWHWEH! WKH &RPSDQ\ FR FRPPRQ VKDUHV ZLWK
HVWLPDWF PLC LQ DGGI PLC 7TROQRJROG VHQLRU VHFXUHG QRWH UHFF
SD\PHQW GXH WR WKH &RPSDQ\ RQ 6HSWHPEHU

$VHSWHPEHU WKH &RPSDQ\ KDG GHEW REOLJPWQ R W | PIS/BXNRHLR Q VRRIOE H I R |

2Q 2FWREHU 7TRQRJROG | PLC RI &36 IRU FDVK SURFHHGV WR W

PLC UHSUH Rl WKH &36 IDFH YDOXH :LWK WKH FDVK SURFHHGV WKH &
SURPLVVRU\ QRWHV UHGXFLC PLC R6HSWHPEH! \ PLCRQ 2ZFWREHU

7KH &RPSDQ\ LQWHQGYV WR ILQDQFH LWV RSHUDWLRQV RYHU WKH QH[W WZHC
UHFHLYDEOH SURFHHGV IURP WKH SODQQHG VDOH RI 7TRQRJROG FRPPRQ VK
6SULQJV SURSHUWLHVY WRJHWKHU VLIJQLILFDQWO\ LQ H[FHVV RI FXUUHQW G
WKH SDVW LQ REWDLQLQJ WKH QHFHVVDU\ FDSLWDO WR VXSSRUW LWV RSHU
UHJLVWUDWLRQ VWDWHPHQW ERUURZLQJV DQG RWKHU PHDQV WKHUH LV Q
FDSLWDO RU RWKHU ILQDQFLQJ LI QHHGHG +RZHYHU PDQDJHPHQW EHOLHY
GXULQJ WKH PRQWKVY IROORZLQJ WKH GDWH WKH ILQDQFLDO VWDWHPHQW\

2Q $sSULO WKH &RPSDQ\ UHFHLYHG D 3D\FKHFN BIURGNRFEINDLRQ B U RXUHD P
&RURQDYLUXV $LG 5HOLHI DQG (FRQRPLF 6HFXULW\ 2&%$5(63 $FW DQG WKH
ZHUH DOO XVHG WR IXQG SD\UROO FRVWY DQG WKH &RPSDQ\ H[SHFWV DOO S

2Q JHEUXDU\ WKH &RPSDQ\ ILOHG D QHZ VKHOI UHJLVWUDWLRQ VWDW|
PLORURMKH &RPSDQ\uV VHFEFXULWLHV | PR P LR DV\R F/DISFHF § IVGIVEKWIR & J K
OHDYLQJ DQ DJJUHJDWH X®© XU BGRRDRS®F DW\WRKH DJJUHIJDWH PDUNHW YDOXH |
QRQ YRWLQJ FRPPRQ HTXLW\ KHOG EPLQR@HRS DA 1 D WHIMLH/ FRDHMVHW KYDDQO X H R |
EHKDOI Rl WKH &RPSDQ\ SXUVXDQW WR WKH 6 6KHOI GXULQJ WKH SHULRG F
OLPLWHG WR EHLQJ QR PRUH WKDQ RQH WKLUG RI WKH DJJUHJDWH PDUNHW
FRPPRQ HT$HSWRBEHU WKHVH OLPLWDWLRQV UHV QW8 GRM@MUBSY SWR[ERBEE HD'
6KHOI FDSDFLW\ 7KHUH FDQ EH QR DVVXUDQFH WKH &RPSDQ\ FDQ VHOO FRP

,Q JHEUXDU\ WKH &RPSDQ\ DOVR HQWHUHG LQWR DQ HTXLW\ SXUFKDVH C
OXUUD\ )DPLO\ 2IILFH O0XUUD\ )2 PIRUOWKBKVPDEON RI WKXKMRRPSDQ\ V FRPPRQ
WLPH DW WKH &RPSDQ\pV RSWLRQ VXE MG IEW REQ AH WWR DL ¢ RIOHDVAMHU Z IF WILKRIQH/G
6HSWHPEHU WKH (TXLW\ $JUHHPHQW KDV QR UHPDLQLQJ XQXVHG FDSDFL)

,Q -XO0O\ WKH &RPSDQ\ HQWHUHG LQWR D FRPPRQ VWRFN SXUFKDVH DJUHI
)XQGV /[ 3 27ULWRQ® DQG ILOHG D SURVSHFWXYV VXSSOHPHQW WR RIIHU DQ
Rl XS WRPLOOWUR® WLPH WR WLPH WR 7ULWRQ 2Q -XO\ FRPPR @ KK D&RHP\S MR\



IRU QHW SURFHPHOWUVIRR (P SULFRHRBIFRPPRQ VHKTEUWHH BEHRI WKH 7TULWRQ (TXL
$IJUHHPHQW KDV QR UHPDLQLQJ XQXVHG FDSDFLW\

,Q -XO0O\ WKH &RPSDQ\ DOVR HQWHUHG LQWR D QHZ HTXLW\ SXUFKDVH DJlI
/IHYLVWRQ 5HVRXUFHV //& ?/HYLVWRQ?® DQG ILOHG D SURVSHFWXV VXSSOHPF
DJJUHIJDWH RIITHULQJ BUQ B WIS MHRWR WLPH WR I/HHF IEMW R § X D@BGV 3/MILLEG WH C

FRPPRQ VKDUHV ZLWK D IDUBPYDXOXH RI WKURXJK 6HSWHPEHU WKH
PLOBLR®VXLQJ WR /HYRFRRWPREL VKDUHV DWSBUSBRPRRR) V&KIEIWH BE/HRI
WKH /HYLVWRQ (TXLW\ $JUHHPHQW KDV QR UHPDLQLQJ XQXVHG FDSDFLW)

)JXWXUH RSHUDWLQJ H[SHQGLWXUHY DERYH PDQDJHPHQWMuY H[SHFWDWLRQV

H[FHVV RI SODQQHG SURFHHGV IURP QRWHY UHFHLYDEOH SODQQHG SURFHH
SURSHUWLHY DQG DPRXQWYV WR EH UDLVHG IURP WKH LVVXDQFH RI HTXLW\ X
KHOG IRU VDOH RU GHFOLQHV LQ WKH VKDUH SULFH RI WKH &RPSDQ\ V FRPF
RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV ,I WKH &RPSDQ\ ZDV
DQ LPPHGLDWH PDWHULDO DGYHUVH HIITHFW RQ OLTXLGLW\ DQG UDLVH VXEV
FRQFHUQ ,Q VXFK FDVH WKH &RPSDQ\ FRXOG EH UHTXLUHG WR OLPLW RU G
UHGXFH RU GHOD\ FHUWDLQ FDSLWDO H[SHQGLWXUHV RU VHOO FHUWDLQ DV
EH DEOH WR WDNH DQ\ VXFK DFWLRQV RQ IDYRUDEOH WHUPV LQ D WLPHO\ P

8VH RI (VWLPDWHV

,Q SUHSDULQJ ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK *$$3 ZH DUH |
UHSRUWHG DPRXQWV RI DVVHWY DQG OLDELOLWLHV DQG WKH GLVFORVXUH
VWDWHPHQWY DQG UHODWHG HVWLPDWHG UHFHLSWYVY DQG H[SHQGLWXUHYV G
IURP WKRVH HVWLPDWHYV (VWLPDWHY PD\ LQFOXGH WKRVH SHUWDLQLQJ WR
HTXLSPHQW DVVHWY KHOG IRU VDOH PLQHUDO ULJKWYVY GHIHUUHG WD[ DVV
&36 DbQG 1RWH UHFODPDWLRQ OLDELOLWLHVY VWRFN EDVHG FRPSHQVDWLRQ

SHFODVVLILFDWLRQV

&HUWDLQ SULRU SHULRG DPRXQWY KDYH EHHQ UHFODVVLILHG WR FRQIRUP V
KDG QR HIITHFW RQ QHW LQFRPH ORVV VWRFNKROGHUV HTXLW\ RU FDVK I(

,QYHVWPHQWV
,QYHVWPHQWYV LQ 6HFXULWLHYV
JURP WLPH WR WLPH WKH &RPSDQ\ KROGY LQYHVWPHQWY LQ WKH IRUP RI EF

'"HEW VHFXULWLHY DUH FODVVLILHG DV HLWKHU WUDGLQJ DYDLODEOH IRU V
FODVVLILHG DV DYDLODEOH IRU VDOH XQOHVY WKH &RPSDQ\ HOHFWV WR DFI
LV FODVVLILHG DV DYDLODEOH IRU VDOH LW LV PHDVXUHG DW IDLU YDOXH LC
ORVVHV IRU DYDLODEOH IRU VDOH VHFXULWLHY DUH H[FOXGHG IURP FXUUHQ
UHDOL]J]HG 8SRQ VDOH RI D GHEW VHFXULW\ WKH BHSWHMHEH UDW RHR&RCPBDWY \L
LV WKH KROGHU RI WZR GHEW VHFXULWLHV WKH 7RQRJROG &36 DQG 7RQRJR
WKH IDLU YDOXH RSWLRQ ZLWK XQUHDOL]JHG KROGLQJ JDLQV DQG ORVVHYV Ul

(TXLW\ VHFXULWLHY DUH JHQHUDOO\ PHDVXUHG DW IDLU YDOXH 8QUHDOL]H
0 DQ HTXLW\ VHFXULW\ GRHV QRW KDYH D UHDGLO\ GHWHUPLQDEOH IDLU YD
PLQXV LPSDLUPHQW LI DQ\ SOXV RU PLQXV FKDQJHV UHVXOWLQJ IURP REVF
LGHQWLFDO RU D VLPLODU LQYHVWPHQW RI WKH VDPH LVVXHU 7KH &RPSDQ\
VHEXULW\ ZLWKRXW D UHDGLO\ GHWHUPLQDEOH IDLU YDOXH TXDOLILHV WR E
VHFXULW\ WKH UHDOL]HG JDLQ RU ORVV LV UHFRJQL]JHG LQ HDUQLQJV $W W
LPSDLUPHQW LQGLFDWRUV H[LVW WR HYDOXDWH ZKHWKHU WKH LQYHVWPHOQ\

WKH &RPSDQ\ KDV RQH HTXLW\ VHFEXULW\ 7RQRJROG FRPPRQ VKDUHYV
IRU ZKLFK XQUHDOL]HG JDLQV RU OR&NSW HPREH U MWKRH GRIPSDIQQ KDV @RIQHI Y T X\



,QYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF 1RWH WKDW G
DFFRXQWHG IRU DW LWV FRVW PLQXV LPSDLUPHQW

,QYHVWPHQWY (TXLW\ OHWKRG DQG -RLQW 9HQWXUHYV

,QYHVWPHQWY LQ FRPSDQLHY DQG MRLQW YHQWXUHYV LQ ZKLFK ZH KDYH WK
ZRXOG EH DFFRXQWHG IRU XQGHU WKH HTXLW\ PHWKRG RI DFFRXQWLQJ DQG
GHWHUPLQLQJ ZKHWKHU VLJQLILFDQW LQIOXHQFH H[LVWV WKH &RPSDQ\ FRC
UHSUHVHQWDWLRQ RQ WKH FRPSDQLHYVY RU YHQWXUHpVY PDQDIJHPHQW FRPPLV
QHW HDUQLQJV RU ORVVHV RI WKH LQYHVWHH ZRXOG EH LQFOXGHG LQ QHW
RSHUDWLRQV VLQFH WKH DFWLYLWLHYV RI WKH LQYHVWHH ZRXOG EH FORVHC
LQYHVWPHQW :H ZRXOG HYDOXDWH HTXLW\ PHWKRG LQYHVWPHQWYVY ZKHQHY

DPRXQWV RI VXFK LQYHVWPHQWY PD\ EH LPSDLUHG ,I D GHFOLQH LQ WKH YI
RWKHU WKDQ WHPSRUDU\ D ORVV LV UHFRHSGWE LEHHDVUKH QRPEDRQQVK/H FXUUI
LQYHVWPHQW LQ 3HOHQ //& 1RWH LV DFFRXQWHG IRU XVLQJ WKH HTXLW\

JRU LQYHVWPHQWY LQ FRPSDQLHY DQG MRLQW YHQWXUHYV LQ ZKLFK WKH &R
LQYHVWPHQW LV DFFRXQWHG IRU VLPLODU WR LQYHVWPHQWY LQ HTXLW\ VH
KROGYV PRUH WKDQ RI WKH YRWLQJ LOWHUHVWY EXW OHVV WKDQ DQC
FRQVROLGDWHG DQG RWKHU LQYHVWRU LQWHUHVWY DUH SUHVHQWHG DV Q|
/& ZDV FRQVROLGDWHG ZLWK SUHVHQWDWLRQ RI QRQFRQWUROOLQJ LQWHU
PHPEHUVKLS LQWHUHVW ZDV VROG 1RWH

&RQYHUWLEOH ,QVWUXPHQWYV

,Q -XQH WKH &RPSD/MKDIMWMAWXRGFRQYHUWLEOH SUHIHUUHG VWRFN ZKLFK S
FRQYHUWHG LQWBUHYVY RI WKH &RPSDQ\pV FRPPRQ VWRFN DV DGMXVWHG IRU
vsoLw 7KH FRQYHUWLEOH SUHIHUUHG VWRFN FRQWDLQHG QR HPEHGGHG F
KRVW FROQWUDFW XQGHU SULRU DFFRXQWLQJ VWDQGDUGYV

$V BHSWHPEHUDQBFHPEHU WKH &RPSDRRREBEDPIBUWLEOH LQVWUXPHQWY RXWYV
'"HULYDWLYH ,QVWUXPHQWYV

'"HULYDWLYH LQVWUXPHQWY DUH UHFRJQL]JHG DV HLWKHU DVVHWY RU OLDEL(
7KH DFFRXQWLQJ IRU FKDQJHV LQ WKH IDLU YDOXH RI GHULYDWLYH LQVWUXI
GHVLIQDWLRQV &KDQJHV LQ WKH IDLU YDOXH RI GHULYDWLYH LQVWUXPHQW
VWDWHPHQWY RI RSHUDWLRQV DV D FRPSRQHQW RI RWKHU LQFRPH H[SHQV

S5HYHUVH 6WRFN 6SOLW

(I'THFWLYH 1RYHPEHU WKH &RPSDQ\ FRPSOHWHG D IRU UHYHUVH V
VWRFN DV DSSURYHG E\ LWV %RDUG RI 'LUHFWRUV $00 FRPPRQ VKDUHV DQ

,QFRPH 7D[HV

7KH &RPSDQ\pV LQFRPH WD[ H[SHQVH DQG GHIHUUHG WD[ DVVHWY DQG OLDE
IXWXUH WD[HV WR EH SDLG 6LJQLILFDQW MXGJPHQWY DQG HVWLPDWHYV DUH

,QFRPH WD[HVY DUH SURYLGHG IRU XVLQJ WKH DVVHW DQG OLDELOLW\ PHWKF
HITHFWV RI WHPSRUDU\ GLITHUHQFHVY EHWZHHQ WKH ILQDQFLDO UHSRUWLQJ
GLIITIHUHQFHV UHVXOW LQ WD[DEOH RU GHGXFWLEOH DPRXQWYV LQ IXWXUH \H
VXFK GLITHUHQFHY DUH H[SHFWHG WR UHYHUVH 7KH &RPSDQ\ LV UHTXLUHG
DVVHWYV LI EDVHG RQ WKH ZHLJKW RI DOO DYDLODEOH HYLGHQFH LW LV PR!
QRW EH UHDOL]HG

&KDQJHV LQ WD[ ODZV DQG UDWHV FRXOG DIIHFW UHFRUGHG GHIHUUHG WD]|
DELOLW\ WR UHFRYHU LWV GHIHUUHG WD[ DVVHWY PDQDJHPHQW FRQVLGHU\



UHYHUVDO RI WHPSRUDU\ GLIITIHUHQFHY SURMHFWHG IXWXUH WD[DEOH LQFR
7TKHVH DVVXPSWLRQV UHTXLUH VLIJQLILFDQW MXGJPHQW DERXW WKH IRUHFD
DQG HVWLPDWHV WKH &RPSDQ\ XVHV WR PDQDJH WKH XQGHUO\LQJ EXVLQHV'
OLDELOLWLHYVY UHIOHFW PDQDJHPHQW V EHVW HVWLPDWH RI FXUUHQW DQG I:

$V BHSWHPEHU WKH &RPSDQ\ KDV GHWHUPLQHG WKDW D IXOO YDOXDWLRQ D
DVVHWYVY EDVHG RQ WKH ZHLJKW RI DOO DYDLODEOH HYLGHQFH DQG WKH &R
EH 7KH HITHFWLYH WD[ UDWH IRU WKH &RPSDQ\ GLIIHUV IURP WKH IHGHUDO
DOORZDQFH

,QFRPH /RVV SHU &RPPRQ 6KDUH

%DVLF QHW LQFRPH ORVV SHU FRPPRQ VKDUH LV FRPSXWHG E\ GLYLGLQJ Q
FRPPRQ VKDUHV RXWVWDQGLQJ 'LOXWLYH LQFRPH ORVV SHU VKDUH LQFOX
VXFK DV VWRFN RSWLRQV ZDUUDQWY DQG FRQYHUWLEOH LQVWUXPHQWYV L

5HODWHG 3DUWLHY DQG 7UDQVDFWLRQV

7KH &RPSDQ\ LGHQWLILHY UHODWHG SDUWLHYVY DQG DFFRXQWYV IRU DQG GLV!
FRUSRUDWLRQ RU LQGLYLGXDO DUH FRQVLGHUHG WR EH UHODWHG LI HLWKI
SDUW\ RU H[HUFLVH VLJQLILFDQW LQIOXHQFH RYHU WKH RWKHU SDUW\ LQ PI
FRQVLGHUHG WR EH UHODWHG LI WKH\ DUH VXEMHFW6WR GRWHHR/Q FRQWURO |

WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDOHBWMHWHRHQWY IRU WKH W

5HFHQWO\ ,VVXHG $FFRXQWLQJ 3URQRXQFHPHQWYV

,Q $XIXVW WKH )$6% LVVXHG $68 1R 'HEW 'HEW ZLWK &RQYHUVLR
'"HULYDWLYHV DQG +HGJLQJ*&RQWUDFWYV LQ (QWLW\pV 2ZQ (TXLW\ 6XEWRSL
&RQWUDFWY LQ DQ (QWLW\pV 2Z2Q (TXLW\ 7KH XSGDWH LV WR DGGUHVV LVVX
DSSO\LQJ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV IRU FHUWDLQ 1L
7KH XSGDWH LV HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU '"HFHPEHU
DQG ZLWK HDUO\ DGRSWLRQ SHUPLWWHG 7KH &RPSDQ\ LV FXUUHQWO\ HYDO
ILQDQFLDO VWDWHPHQWYV

,Q -DQXDU\ WKH )$6% LVVXHG $68 1R &ODULINLQJ WKH ,QWHUDFWL
$68 ZKLFK PDNHV LPSURYHPHQWY UHODWHG WR DFFRXQWLQJ IRU FHUW
DFFRXQWLQJ LV DSSOLHG RU GLVFRQWLQXHG DQG VFRSH FRQVLGHUDWLRQV
VHFXULWLHYV $68 LV HITHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'H
WKH LPSDFW RI DGRSWLQJ WKLV VWDQGDUG RQ LWV FRQVROLGDWHG ILQDQF

,Q 2FWREHU WKH )$6% LVVXHG $68 1R 7TDUJHWHG ,PSURYHPHQWYV
(QWLWLHV 2%68 8 ZKLFK H[SDQGV WKH DSSOLFDWLRQ RI D VSHFLILF SU
WKH JXLGDQFH IRU GHWHUPLQLQJ ZKHWKHU D GHFLVLRQ PDNLQJ IHH LV D YL
ZKHWKHU GHFLVLRQ PDNLQJ IHHV UHSUHVHQW D YDULDEOH LQWHUHVW DQ F
XQGHU FRPPRQ FRQWURO RQ D SURSRUWLRQDWH EDVLV UDWKHU WKDQ LQ W
EHILQQLQJ DIWHU 'HFHPEHU LOQFOXGLQJ LQWHULP SHULRGV ZLWKLQ W
LQWHULP SHULRG $68 LV UHTXLUHG WR EH DSSOLHG UHWURVSHFWLYH
&RPSDQ\V DGRSWLRQ RI WKLV VWDQGDUG KDV QRW KDG D PDWHULDO LPSDF

,Q $XIXVW WKH )$6% LVVXHG $68 )DLU 9DOXH OHDVXUHPHQW 7RSL
'LVFORVXUH 5HTXLUHPHQWYV IRU )DLU 9DOXH OHDVXUHPHQW ZKLFK UHPRYHYV
UHODWHG WR IDLU YDOXH GLVFORVXUHV 'LVFORVXUHVY UHODWHG WR WUDQV
GHWDLO DURXQG FKDQJHV LQ XQUHDOL]JHG JDLQV DQG ORVVHV IRU WKH SHU
YDOXH PHDVXUHPHQWY ZLOO EH DGGHG DPRQJ RWKHU FKDQJHV $68 L
EHIJLQQLQJ DIWHU 'HFHPEHU DQG HDUO\ DGRSWLRQ LV SHUPLWWHG 7
ILUVW TXDUWHU RI WR FRQIRUP WR WKLV JXLGDQFH 7KH &RPSDQ\ V DGR
GLVFORVXUHVY KDYH QRW KDG D PDWHULDO LPSDFW RQ LWV FRQVROLGDWHG

&29,'



7KH RXWEUHDN RI WKH FRURQDYLUXYVY DND 2&29," 3 KDV UHVXOWHG LQ JRYI
FRPEDW WKH VSUHDG RI WKH YLUXV 7KHVH PHDVXUHV LQFOXGLQJ WKH LPS!
DQG WUDYHO EDQV KDYH FDXVHG PDWHULDO GLVUXSWLRQV WR PDQ\ EXVLQ!
HTXLW\ PDUNHWY KDYH H[SHULHQFHG VLJQLILFDQW YRODWLOLW\ *RYHUQPH
DQG PRQHWDU\ LQWHUYHQWLRQV GHVLIJQHG WR PLWLIJDWH WKH LPSDFWYV DQ
GXUDWLRQ RI WKH &29,' RXWEUHDN LV FXUUHQWO\ XQNQRZQ DV LV WKH H

1HYDGD *RYHUQRU 6WHYH 6LVRODN VLIQHG (PHUJHQF\ '"LUHFWLYH WKDW |
JDWKHULQJY DQG HYHQWYV ZKLOH VWLOO GLPLQLVKLQJ SHUVRQDO FRQWDFW
FROWUROOLQJ JXLGDQFH EHORZ DFFRPSDQLHV WKH UHTXLUHPHQWY VHW IRL
FROWUDFWLQJ DQG VSUHDGLQJ WKH YLUXVY PLQLPXP VWULFW DGKHUHQFH W
$00 HYHQW YHQXHV JDWKHULQJ RUJDQL]JHUV KRVWYV DQG LQGLYLGXDOV WK
VXFFHVVIXO QH[W VWHS LQ RXU UHRSHQLQJ 7KH FRQWUROOLQJ JXLGDQFH E
JDWKHULQJV H J HYHQWYV FRQYHQWLRQV FRUSRUDWH PHHWLQJV VHUYLF
SODFH LQ RXWGRRU RU LQGRRU YHQXHVY LQFOXGLQJ EXW QRW OLPLWHG WR
IDLWK EDVHG EXLOGLQJV KDOOV UHQWDO VSDFH LQ HYHQW FHQWHUV RU R
LPSOHPHQWLQJ IRRW SK\VLFDO GLVWDQFLQJ SUDFWLFHV ZHDULQJ IDFH FR
HYHQWY HPSOR\HHV DQG YLVLWRUV E\ PHDVXULQJ WHPSHUDWXUH DQG DV

7KH &RPSDQ\ LV RSHUDWLQJ LQ DOLJQPHQW ZLWK WKHVH JXLGHOLQHV IRU S
VXSSOLHUV DQG OLPLWLQJ WKH VSUHDG RI &29,' WKDW KDYH DOUHDG\ U}
FRPPHQFLQJ PHUFXU\ UHFRYHU\ WHVWLQJ RQ WKH &RPVWRFN DQG LQ WKH 3]
HVWLPDWH WKH OHQJWK DQG VHYHULW\ RI WKHVH GHOD\V DQG WKH LPSDFW
DQG SDUWQHUV LQ IXWXUH SHULRGYV

$VVHWYVY DQG /LDELOLWLHYV +HOG IRU 6DOH

$V BHSWHPEHUDQBFHPEHU WKH &RPSDQ\ KDG DVVHWV ZLWIKODIQRBON ERRN Y
PLOOURIYSHFWLYHO\ ZKLFK PHW WKH FULWHULD WR EH FODVVLILHG DV DVV#
DYDLODEOH IRU LPPHGLDWH VDOH LQ LWV SUHVHQW FRQGLWLRQ VXEMHFW |
WKH VDOH RI WKH DVVHW PXVW EH SUREDEOH DQG LWV WUDQVIHU H[SHFWH
RQH \HDU

$VVHWY KHOG IRU VDOH LQFOXGH

6HSWHPEHU 'HFHPEHU

6LOYHU 6SULQJYV SURSHUWLHYV

'766 /DQG

,QGXVWULDO 3DUN /DQG DQG ZDWHU ULJKWYV
'DQH\ 5DQFK /DQG DQG EXLOGLQJV +
IXEHUQH OLQH OLQHUDO ULJKWVY DQG SURSHUWLHV 1RWH
*ROG +LOO +RWHO /DQG DQG EXLOGLQJV +

7TRWDO DVVHWYV KHOG IRU VDOH

/ILDELOLWLHY KHOG IRU VDOH LQFOXGH

6HSWHPEHU 'HFHPEHU
/IXFHUQH 3URSHUWLHV 5HFODPDWLRQ OLDELOLWLHV
7RWDO OLDELOLWLHV KHOG IRU VDOH +

$VVHWYVY +HOG IRU 6DOH 6LOYHU 6SULQJVY 1HYDGD

2Q 6HSWHPEHU DV DPHQGHG RQ 1RYHPEHU '"HFHPEHU oD
WKH &RPSDQ\ HOQOWHUHG LQWR DJUHHPHQWY ZLWK 6LHUUD 6SULQJV (Q\
VHODBURSHUWLHY LQ 6LOYHU 6SULQJY 1HYDGD WKH 6LOYHU 6 3UFIUHW RBIUR €



LOQGXVWULDO ODQG DQG VIRQORMGLDPMWFRIW W IRIKMRW PRIWFLDO ODQG DORQJ ZLWK
PHPEHUVKLS LOQWHUHVWY LQ 'RZQWRZQ 6LROYHUKREDQIMLUQ ¥ DEEH \RRRW K H

FRPPHUFLDO ODQG DQG '766 PHPEHUVKLS ULJKWYV EZHUWGHB/GMXWWLIHED W R GVKRIV
UHVXOWLQJ LQ DQ LAPISDAHMPRIQAWGCGRWR RWKHU H[SHQVH LQ WKH FRQVROLGDWF
'"HFHPEHU 6HSWRPEHU WKH &RPSDQ\ UPEBIOQRVFURZHG GHSRVLWYV IURP
RI WKHVH DVVHWY DQG H[SHFWV WKH VDOHV WR FORVH GXULQJ WKH IRXUWK
SURSHUWLHYV PXVW VDWLVI\ FHUWDLQ REOLJDWLRQV GXH XQGHU WKH WHUP\

BURSHUWLHYV 1R /RQJHU &ODVVLILHG +HOG IRU 6DOH

7KH &RPSDQ\ KDG FODVVLILHG WKH 'DQHHFBIREK WY RQ ONSYWWPEMOG IRU VDK
&RPSDQ\ DV OHVVRU HQWHUHG LQWR DQ DJUISHRHRRQWR QH BAKHOW BN HDSIH P
WR WKH SXUFKDVH SULFH WKURXJK DQ RBMWGIDRRIOR BN G FE\DBHS W KR ESHIR SH U W
H[WHQGDEOH IRU D WKLUG \HDU ZLWK ®HID VPR G KP HZQ WK IMXFUM DWKLHD O DARW W
SD\PHQWYV DSSOLFDEOH WR WKH SXUFKDVH SULFH LI FORVHG E\ 6HSWHPEHU
LQFOXGHG LQ SURSHUWLHY SODQW DQG HTXLSPH @M SR\HRKHUFRIRIH YKHG FF
FKDQJH LQ VWDWXV WKH &RPSDQ\ UHFRIUGGIER QXN SHBFILO WHPQ@ HINSW QWH RIS H !
FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV WR UHFRJQL]H
SURSHUW\ QRW EHHQ KHOG IRU VDOH

2Q 6HSWHPEHU WKH PHPEHUVKLS LQWHUHVW SXUFKDVH DJUHHPHQW Z|
WUDQVIHURH®WKH PHPEHUVKLS LQWHUHVWY LQ &RPVWRFN OLQLQJ //& WKH H
DQG SURSHUWLHYVY WR 7RQRJROG 7KH DVVRFLDWHG DVVHWY DQG OLDELOLW
EDODQFH VKHHWYV

7KH &RPSDQ\ KDG FODVVLILHG WKH *ROG HFHPERWHQ@ @ \6 DRWIHP\EHHW KHOG IF
PDQDIJHPHQW GHFLGHG WR UHWDLQ WKH *ROG +LOO +RWHO DV DQ LQFRPH Sl
UHVXOW WKH SURSHUW\ LV LQFOXGHG LQ SURSHUWLHY SODQW DQG HTXLSF
6HSWHPEHU 8SRQ WKH FKDQJH LQ VWDWXV WKH &RPSDQP\LOBRRROQGEBE G HQ UHH
HVWDWH RSHUDWLQJ FRVWV RQ WKH FRQGHQVHG FRQVROLGDWHG VWDWHPH
EHHQ UHFRJQL]JHG KDG WKH SURSHUW\ QRW EHHQ KHOG IRU VDOH

7TRQRJROG 5HVRXUFHV ,QF 7TRQRJROG 6HFXULWLHYV
,QYHVWPHQWY LQ 7TRQRJROG &¢RQYHUWLEOH 3UHIHUUHG DQG &RPPRQ 6KDUH\

7KH FRQVLGHUDWLRQ UHFHLYHG IRU 7TRQRJROG V DFTXLVLWLRQ RI &RPVWRF
DJUHHPHQW WKH 3XUFKDVH $JUHHPHQW 1RWH LQFOXGHG VKDUHV RI 71
&EXPXODWLYH 3HUSHWXDO 3UHIHUUHG 6WRFN &36

'XULQJ WKH &RPSDQRLOHFRERYPBIROG &36 7KH &36 EHFDPH FRQYHUWLEO

7KH FRQYHUVLRQ SULFH IRU WRH V&RGDAVYWRMNWPAHRZHUIRWHG FORVLQJ S
FHQWYV SHU VKDUH 7RQRJROG FDQ UHGHHP WKH &36 FSIUWRYH YWH HF FrQYOKWHVR R @
7KH &36 ZDV UHFRUGHG DWLDARRQ YOG XKHYRHIG

2Q 0D\ DQG 6HSWHPEHU WKH &RPE0OQQE®PEVNRIRAR HRIYSHBW L
DW SHU FRPPRQ VKDUH IRU 7R@MRIRID®E FIRPPRQ VKDUHV 2Q 2FWREHU
UHPDLQL®LOBLRG@6 IRPLOOQRRDVK UHSUWRVHRMH DO XH

'XULQMWMKHH DQG QLQHHBRQPWEWM HOWE&HRRPSDQ\ VRAEGRIJROG FRPPRQ VKDUH"
DYHUDJH SULFHURVKDUH IRU JURVWLODREAHG\VFRPPRQ VKDUHYVY DOVR DW DQ D
SHU VKDUH IRU JUR VAL G ORIRASHHGAWRIY H O\

$VBHSWHPEHU WKH &RPSDQ\ KDV WRWDO LQYHVW P HQULRAMX GRRQARIGREREBYED O X H
YDOXHG BWWOORR® FRPPRQ VKDUHV YROXMEHDWLU YDOXH Rl WKH FRPPRQ
WKH FORVLQJ VKDUH SULBHS®W#HP EHUY/1RWH

7TRQRJROG 1RWH 5HFHLYDEOH



7KH FRQVLGHUDWLRQ UHFHLYHG IRU 7RQRJROG V DFTXLVLWLRQ RI &RPVWRF
FRQYHUWLEOH QRWH WKH 1RWH 7KH 1RWH KDIGHRQROWKH. WRWE 3D VQRLSDHG |

7KH RXWVWDQGLQJ SULQFLZBE EMKHQFHUERD®VH $JUHHPHQW FORVHG RQ
KDV DQ LQWHUHXYMWNKDVQMWWRUHVW SD\DEOH PRQWKO\ 7KH SULQFLSDO LV GXH
&RPSDQ\

7KH 1RWH LQFOXGHY WKH IROORZLQJ IHDWXUHYV FRQYHUVLRQ IHDWXUH DC
SD\PHQW LQ 7RQRJROG FRPPRQ VKDUHV XSRQ FHUWDLQ HYHQWYV FKDQJH |
UHGHHP WKH 1RWH BQH®MWPDW BYHQW RI GHIDXOW UHGHPSWLRQ ULJKW DOGC
1RWH LQ FDVISDMPDXP DQG DQ RSWLRQ IRU WKH &RPSDQ\ WR H[WHQG WKH
YDOXH RI WKH 1RMOHOEARMHG RQ D ORQWH &DUOR PRGHO ZLWK YDULRXV LQSXW
SULFH RIYRODWLOLWMAVRIIUHH UDPRNWRIRI GHEWHIXLUHG FRQYHUVLRQ SUHPLX
SUREDELOLW)\ Rl SUSHSPERPEQ@LRN RI FKD QO FSIURED\E UROWR IR IESHWIHCEW (R |
WKH IDLU YDOXH ZDV XSGDWHG ZLWK D 7RQRXBW GQRRIP® P I K OIXIBESBRIH FRH
JDLQ LQ FKDQJH LQ PRLIODMBANXNBHG LQ RWKHU LQFRPH LQ WKH FRQGHQVHG F

7KH 1RWH ZDV SUHYLRXVO\ DFFRXQWHG IRU DV D FRQWLQJHQW IRUZDUG 1R
FROWLQJHQFLHY ZHUH HOLPLQDWHG DQG WKH 1RWH ZDV UHFRUGHG DV D FX

3UHSDLG ([SHQVHV DQG 2WKHU &XUUHQW $VVHWYV

B3UHSDLG H[SHQVHVY DQG RWKHU FXUUHQW DVVHWYV FRQVLVWHG RI WKH IROO|

6HSWHPEHU 'HFHPEHU

/IDQG DQG SURSHUW\ GHSRVLWYV

3XUFKDVH 2SWLRQ IRU 3HOHQ //& 1RWH

$GYDQFH WR 6LHUUD 6SULQJV 2SSRUWXQLW)\ )XQG 1RWH
6XUHW\ ERQG DQG LQVXUDQFH

,QYHVWRU UHODWLRQV VXEVFULSWLRQ

2WKHU

7RWDO SUHSDLG H[SHQVHYV DQG RWKHU FXUUHQW DVVHWYV

I+

I+

I+

OLQHUDO 5LJKWV DQG 3URSHUWLHYV 1HW

OLQHUDO ULJKWYV DQG SURSHUWLHYV FRQVLVWHG RI WKH IROORZLQJ
6HSWHPEHU 'HFHPEHU

'D\WRQ UHVRXUFH DUHD

6SULQJ 9DOOH\ DUHD

2HVW DUHD

2FFLGHQWDO DUHD

1IRUWKHUQ H[WHQVLRQ

1RUWKHUQ WDUJHWYV

2WKHU PLQHUDO SURSHUWLHYV

':DWHU ULJKWYV

7RWDO PLQHUDO ULJKWV DQG SURSHUWLHYV

7TKHVH PLQHUDO ULJKWYVY DQG SURSHUWLHY DUH VHIPHQWHG EDVHG RQ WKH

2Q )HEUXDU\ W K M/ ZERIPS B Q WWRSOREL Q L 9¥IQFRSIDDIRY VWH)E PLQLQJ FODLPV W
SURSHUWLHVY WR +HUFXOHV *ROG 86$ //& +HUFXGCSHOK YV IRKWWD WPRD VO LS X BIRAKX
RQ IXWXUH PLQHUDO SURGXFWLRQ IURP WKHVH SURSHUWLHYV | Rbl BHDX&KHR QKD \



SHUFHQWHU HDFK SDWHQWHG RU XQSDWHQWHG FODLP 7KHUH ZDV QR ERRN
SXUFKDVH SULFH UHSUHVHQWHG D JDLQ UHFRUGHG LQ RWKHU LQFRPH

2Q 0D\ WKH &RPSDQ\ UHQHZHG WKH OHDVH ZLWK J)UHG *DUUHWW HW D
&RXQW\ 1HYDGD 7KH QHZ O HDNHHDWHWRYDMWILRYQ G H UR IWVREHODPRIAZHH® ESPHQW 7 H L
7KH OHDVH UHPDLQV LQ HIIHFW DV ORQJ DV H[SORUDWLRQ GHYHORSPHQW |
FRQWLQXRXV EDVLV ZLWKRXW D ODSVH RI DFWLYSWU IRRIQRRU H QVIKWIEIBDY L GD V
PROQWK ZKHQ DOO SHUPLWYV IRU SODFLQJ WKH SURSHUW\ LQWR SURGXFWLRQ

2Q 0D\ WKH &RPSDQ\ H[HUFLVHG LWV RSWLRQ ZLWK 1HZVHYHQ &RPSDQ
XQSDWHQWHG ORGH PLQLQJ FODLPV ORFDWHG LQ 6SULQJ 9DOOH\ VRXWK RI
OHDVHG IURP 1HZ 'DQH\ VLQFH 7KH FODLPV DUH GRAO® Y LSVQWRK DY HG WRIW C
UHWXUQV UR\DOW\ 7KH &BR{DWVLNIRLIQZRQQEQH $GGLWLRQD®HID\PHQW
PRQWK ZLOO EH PDGH ZDWAKHRWLRWOFORVLQJ RQ RU EHIRUH 1RYHPEHU

DUH VKRZQ RQ WKH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWY LQ SUHS
&RPSDQ\ FORVHG WKH WUDQVDFWLRQ ZEWBDWSB\PHQW LQ IX0O0 IRU WKH

2Q -XO0\ WKH &RPSDQ\ DPHQGHG WKH OHDVH ZLWK 5HQHJDGH OLQHUDO
RI RXU 2FFLGHQWDO H[SORUDWLRQ WDUJHW 8QGHU WKH WHUWWGQ \HXBUE/ DP H
DQ RSWIHREDBBFRQG $GGLWLRQDO 7HUP ZDV DGGHG ZKLFK ZRXOG H[WHQG W|
SD\PHQW UHPDSHW TXDUWHU DQG ZISHW LTXMWHDHAH MDRWKH 6HFRQG $GGLWLR(
FRPPLWPHQW ZDV LQFEBNBWS® MPREH U DQG D EXEXOWWREFHU

2Q 6HSWHPEHU WKH &RPSDQ\ HQWHUHG LQWR D QHZ PLQHUDO H[SORU!

6XWUR D UHODWHG SDUW\ WEKWRNXBHK WK @RPSIMONE RZQHU RI WKH 6XWU
FRYHUV SDWHQWHG PLQLQJ FODLPV H[SORUDWLRQ ULJKWV DQG DFFHVV RY
OHDVH DOVR SURYLGHV WKH ULJKW WR H[SORUH WKH 6XWUR 7XQQHO 7KH S|
EHHQ H[WHQGHG RQ D PRQWK WR PRQWK EDVLV VLQFH

7KH QHZ 6XWUR OHDVH SURYLGHV WKH ULJKW WR H[SORUH GHYHORS DQG P
GXPSV 7KH OHDVHI LLWHI RRIDIDWK HOUXPWRIP DW L F U H @/HHZD OBIBWUNEKE @ ER QWLRG HV
VR ORQJ DV RSHUDWLRQV FRQWLQXH RQ WKH SURSHUW\ RU RQ D PRQWK WR
PRQWKO\ UHQWDO SD\PHQWV XQOHVV H[SOLFLSHI\ RMRIQW KQRW MG H7 KIHU ¥ WQIW!
LQFUHDVLQJSMR PRQWK DQGSWHKHRQWK LQ WKH VHFRQG DQG WKLUG ILYH \H|
H[WHQGHG SHULRG DIWHU WKH ILUVW ILIWHHQS\HWD PR QWKH TURM)IV®D @ LSIHBEQV
6XWUR ZHUDQG IRUWMUBHH DQG QLQHHBRPWEWMWHDGEG DQG  |IRU WHKUWH H
DQG QLQH PREHSKWHABDBB ®HVSHFWLYHO\

$00 WKH &RPSDQ\ V PLQHUDO H[SORUDWLRQ DQG PLQLQJ OHDVH SD\PHQWYV |
FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV

BURSHUWLHV 30DQW DQG (TXLSPHQW

URSHUWLHY SODQW DQG HTXLSPHQW FRQVLVWHG RI WKH IROORZLQJ



BHSWHPEHU '"HFHPEHU
/IDQG DQG EXLOGLQJV OHDVHG WR RWKHUV
'DQH\ 5DQFK
*ROG +LOO +RWHO
2WKHU UHDO HVWDWH
/JHVV DFEXPXODWHG GHSUHFLDWLRQ
7RWDO QHW

I+

I+

BURSHUW\ SODQW DQG HTXLSPHQW IRU PLQHUDO SURFHVVLQJ
$PHULFDQ )ODW ODQG DQG EXLOGLQJV

&UXVKLQJ SURFHVVLQJ DQG UHILQLQJ SODQW DQG HTXLSPHQW
SHWLUHPHQW REOLJDWLRQ DVVHW

/IHVV DFFXPXODWHG GHSUHFLDWLRQ

TRWDO QHW

2WKHU SURSHUW\ DQG HTXLSPHQW
&RPVWRFN FRUSRUDWH FDPSXV
9HKLFOH DQG HTXLSPHQW
YXUQLWXUH DQG IL[WXUHV

/JHVV DFEXPXODWHG GHSUHFLDWLRQ
7RWDO QHW

7RWDO SURSHUWLHYV SODQW DQG HTXLSPHQW QHW

'XULQWWWHH DQG QLQHHBRGWEMWHQYEHRERPSDQ\ UHFRJIQL]HG GHPUBBLIRWLR C

DQG PLOOURWSHFWLYHO\ 7RLY @REOISEHELDWLRQ LQFOXGHG LQ UHDO HVW

PRQWKV6HG@WHEEHU IRU WKH *ROG +LOO +RWHO DQG 'DQH\ 5DQFK SURSHUWL

ZRXOG KDYH EHHQ UHFRJQL]JHG KDG WKH SURSKWANH B @ RW Qi B RIGHWEWH R G
WKH &RPSDQ\ UHFRJQL]HG GH PUBDOUIBYP RQ OH B®SPNFAV RY H O\

'"HSRVLWYV IRU ,QYHVWPHQWYV

'"HSRVLWV IRU LQYHVWPHQW LQ OHUFXU\ &0HDQ 8S //&

2Q -XQH DV DPHQGHG -XO\ WKH &RPSDQ\ HQWHUHG LQWR D OHU/|
9HQWXUH $JUHHPHQW WKH 20&8 $JUHHPHQW? ZLWK OHUFXU\ &0OHDQ 8S //& 2
$JUHHPHQW WKH &RP S DR ORIRIFFFQ WD FRQWULEXWLRQV WKIDWD DESYVKD\DH\D
RI WKH &RPSDQ\ V FRPPRROWVWR BINFRIDQJRIIWEH IXOO\ GLOXWHG HTXLW\ RZQH
ILUVW ULJKW WR 8D WKHFHSBWM\ LRI DQ\ IXWXUH MRLQW YHQWXUHV IRUPHG Z

7KH 0&8 $JUHHPHQW RIIHUV WKH &RPSDQ\ WKH RBSRIKWMXIQOW\ \8 ROXPT G UHT B
LQYHVWLQJ RU DUUDQJLQJ IRU WK IR LLAQYGRY@KPIH-QRW QRV B B QD/GXGLNWL REDADL O W K
UHFRYHURG DQ\ SURILWYV IURP WKH -RLQW 9HQWXUHV ZLOO EH GLVWULEXWH (
GLVWULEXWLRQ RI SURILWYV

2Q -XO0\ WKH &RPSDQKDWHWHBI UHVWULFWHG FRPPRQ VWRFN&ZLWK D |
IXQG WKH 0&8 FDSLWDO FRQWULEXWLRQ 7KH VKDUHV ZHUH VXEVHTXHQWO\

PLOOZA®RQD\ WKH &RPSDQ\ LVVXHG 0%BDDAH WY RG ILWVRWQIODGWHG FRPPR
YDOXH RI WR IXQG WKH GLIIHUHQFH EHWZHHQ SURFHHEGVOWBHASNQWDBDG ERQWS8JL

7KH &RPSDQ\ SDL®I0GBQRRDVK GXULQJ WK H HIWQ HPERIQWEKM GILGHGW KH WRWDO
PLOOLR®DVEHBWRPEHUVDWLVI\LQJ WKH UHT X LBWIQE HF DWKKH FVR (QVQM.EXW/LLARR@ K D V



DPRXQWY DUH UHFRUGHG DV SUHSDLG H[SHQVHYVY DQG RWKHU FKHN \&HRE@ W DMV |
HI[SHFWV WR FORVH WKH 0&8 $JUHHPHQW LQ WKH IRXUWK TXDUWHU RI

'"HSRVLWV IRU LQYHVWPHQW LQ 0&8 3KLOLSSLQHV ,QF 0&8 3

7KH &RPSDQ\ HQWHUHG LQWR D VHFRQG DPHQGPHQW Rl WKH 0&8 $JUHHPHQW
KDYH LGHQWLILHG DQ RSSRUWXQLW\ WR UHPHGLDWH PHUFXU\ LQ WKH 3KLOL
23KLOLSSLQH 2SSRUWXQLW\® 0&8 DQG WKH &RPSDQ\ IRUPHG D QHZ HQWLW\
WKH 3KLOLSSLQH 2SSRUWXQLW)\ 6N8W®e.P BHKUH WKH B R PPSFO@W P G GBEK GHSR\

PLOORRQ@&8 3 FRPPLWWH® GIFRWKHIUQYHVWPHQW LQ 0&8 DQG D MRLQW YH
XS WRLOQIQRQHFXUHG ORDQV 7KHVH &RPSDQ\ LQYHVWPHQWY ZKHQ FRPSOH
LQYHVWPHQWY LQ WKH 0&8 $JUHHPHQWH DH\GNVULHY X @ 8VIRQOWEKMHIGFMWR UH SD U W |
ERWK WKH 3KLOLSSLQH DQG &RPVWRFN /RGH V\VWHPV 7KH &RPSDQ\ H[SHFW

7KH &RPSDQ\uV FKLHI H[HFXWLYH3RIILFHU LV D GLUHFWRU Rl 0&

$FFUXHG ([SHQVHVY DQG 2WKHU /LDELOLWLHYV

$FFUXHG H[SHQVHY DQG RWKHU OLDELOLWLHY FRQVLVWHG RI WKH IROORZLC

6HSWHPEHU 'HFHPEHU
$FFUXHG PDNH ZKROH IRU OHUFXU\ &0OHDQ 8S //& 1RWH
$FFUXHG LQWHUHVW H[SHQVH *
$FFUXHG 1IRUWKHUQ &RPVWREN //& SD\PHQWYV 1RWH
$FFUXHG SD\UROO FRVWYV
$FFUXHG PDNH ZKROH IRU 3HOHQ //& 1RWH
$FFUXHG %RDUG RI 'LUHFWRUV IHHV
$FFUXHG YHQGRU OLDELOLWLHYV
2WKHU DFFUXHG H[SHQVHYV
7TRWDO DFFUXHG H[SHQVHYVY DQG RWKHU OLDELOLWLHV

I+

7KH DFFUXHG H[SHQVH IRU 1RUWKHUQ &RPVWRFN //& UHSUHVHQWY WKH GLII|
DFWXDO PRQWKO\ SD\PHQWYV

'HSRVLWYV

'"HSRVLWYV FRQVLVWHG RI WKH IROORZLQJ

6HSWHPEHU '"HFHPEHU
'"HSRVLWV WRZDUG VDOH RI 6LOYHU 6SULQJV SURSHUWLHV 1RWH
3UHSDLG 7TRQRJROG H[SHQVH UHLPEXUVHPHQWYV
7RQRJROG PLQHUDO H[SORUDWLRQ OHDVH
7RWDO GHSRVLWYV

I+




/IRQJ THUP '"HEW

/IRQJ WHUP GHEW FRQVLVWHG RI WKH IROORZLQJ

1RWH '"HVFULSWLRQ 6HSWHPEHU 'HFHPEHU

I+

6HQLRU 6HFXUHG '"HEHQWXUH Q"W RRIPVYWRGXH 'HF
&RQFRUGH 7UXVW 8QVHFXUHBGQ3WHRWPHVWR GXHRWH
%HDQ 7UXVW 8QVHFXUHG 2IOQORWVPHVNRW\ GRWH
6FRWW + -ROFRYHU 8QVHFXUHGWHRWBKRHPVWY RBX\HLRWH

&DWHUSLOODU )LQDQFLDO 6HUYLFHVOQMWIHMHFKWHGXIRWH 3D\DEOH

I+

+ I+

7TRWDO GHEW
/IHVV GHEW GLVFRXQWY DQG LVVXDQFH FRVWYV

7TRWDO GHEW QHW RI GLVFRXQWY DQG LVVXDQFH FRVWYV
/IHVV EFXUUHQW PDWXULWLHYV

/IRQJ WHUP GHEW QHW RI GLVFRXQWY DQG LVVXDQFH FRVWYV




'"HEW 2EOLJDWLRQV
&RQFRUGH 7UXVW %HDQ 7UXVW 6FRWW + -ROFRYHU 8QVHFXUHG 3URPLVV]

2Q $XIXVW WKH &R RSOGO B AXHIUHHG SSURPRVVRUY QRWHY WKH 3URPLVV
HILVWLQJ LQGHEWHGQHVVY RQ PRUH IDYRUDEOH WHUPV 7KH 3URPLVVRU\ 1RV
-ROFRYHU D PHPEHU RI WKH RBPOSID® VIBDEDDWHHRWL. QFLIBO D PRYXROMGROW C
RULJLQDO LVVXH GLVWHDWQWOMHUHVSHUNDD QORVEORDEOH PRQWKO\ DQG PDW
7KH 3URPLVVRU\ 1IRWHYV DUH XQVHFXUHG EXW FRQWDLQ FRYHQDQWV WK
SULRU WR WKH PDWXULW\ GDWH Rl WKH 3URPLVVRU\ 1IRWHV RU WKDW LV VHC
BURPLVVRU\ 1IRWHV RIWKKBVQ OWDADNVK SURFHHGY UHFHLYHG E\ WKH &RPSDQ\
SURSHUWLHY LQ 6LOYHU 6SULQJV 1HYDGD 7KH &RPSOQNHKKN SUHIUPEMEW B GS I/\FP
DSSUR[LPDWHOWOGRIY) RQ WKH PDWXULW\ GDWH RI WKW 2R RRDWVYRXQ WR W H\H SRV
LQ H[FKDQJH IRU WZR \HDU ZDUUDQWY WR SXUFKD®HVWR KQVR R\SFHD QAN
YROXPH ZHLJKWHG DYHUDJH SULFH RI WKH &RPSDQ\pV FRPPRQ VWRFN RQ WHK
VHSDUDWH YDOXDWLRQ DQDO\WLVY WKH &RPSDQ\ GHWHUPLQHG IDLU YDOXH F
HPEHGGHG GHULYDWLYHV WKDW UHTXLUHG ELIXUFDWLRQ KDGH&GMVRPEHRLYV H
$VEHSWHPEHU 6FRWW -ROFRYHU D PHPEHU RI WKH &RPBBI \YIVOPXDHQ R I MVFK
BURPLVVRU\ 1IRWHV DQGLRDSDUH+FHWYHRd LQWHUHVW6EHRRUNWRBHWKUHH PRQWK!

*) &RPVWRFN /3

2Q -DQXDU\ WKH &RP SEHIALRW BHEXDE®G 'HEHQWXUH WKH 'HEHQWXUH
-DQXDU\ LQ DQ DJJUHJDWH MBIUQQIERG-DUH B WRXIMMWSPNDEOH VHPL DQQXDC
FROODWHUDOL]HG E\ VXEVWDQWLDOO\ DOO RI WIRH \I KM HIATX LRWV \WRKI HL &/R/ P\BXC
+DUG 5RFN 1HYDGD ,QF FRQWUROOHG E\ 6FRWW -ROFRYHU D PHPEHU RI Wk
LV D VLIQLILFDQW VKDUHKROGHU RI WKH &RPSDQ\ SDUWLFLSDWHG LQ WKLV
&RPSDQ\ LV D PDQDJHU DQG PHPEHU RI WKH JHQHUDO SDUWQHU RI *) &DSLW
Rl GLUHFWRUV RQ 6HSWHPEHU

7KH '"HEHQWXUH ZDV LVVXHG DW D GLOORBQWL RIKDBFGE R\WLLARBQMKOLVV XDQFH FR
PLOOIZREg 'HEHQWXUH DOVR UHTXLUHG DQ DGGLWLRQDO ODPNIK®OKHRRHQH REOLJI
&RPSDQ\ UHFRUGHG WKH '"HEHQWXUH DW IDFH YDOXH QHW RI WKH GLVFRXQV
DSSUR[LPDWHG LWV HVWLPDWHG IDLU YDOXH 7KH GLVFRXQW LVVXDQFH FR)
HI[SHQVH GXULQJ WKH WHUP RI WKH "HEHQWXUH

2Q $XIXVW WKH &RPSDQ\ UHWLUHG WKH '"HEHQWXUH E\ SD\LQJ WKH UF
PLOOBSRQYY WKH UHPDLQLQJ ODNH PKR O&RRE AUUHWWULRPHRIW DOO VHFXULQJ FR
&RPSDQ\ UHFRJQL]JHG D ORVV RQ HDUOQOQW HWHWW PH{Q WQR/IHGRIE W IBK) GHE H Q W X U

IRUWMKWHHH DQG QLQGHHBRWEMWHRGEG DQG IRUWMWIHH DQG QLQH F
HQGAHBWHPEHU UHVSHFWLYHO\ 7RQRJRDGGUH L RE XWK/H GHE HQ W X UW KUWHWMHD @ &
QLQH PRQVBKBWBBEKU UHVSHFWLYHO\ DQG DEGPEXBYMGH 'HEHQWXUH LQWF
WKUHH DQG QLQGHHBRGWEMW HQBWSHFWLYHO\

&DWHUSLOODU (TXLSPHQW )DFLOLW\

2Q -XQH WKH &RPSDQ\ FRPSOHWHG DQ DJUHHPHQW ZLWK &DWHUSLOO!
FHUWDLQ ILQDQFH DQG OHDVH DJUHHPHQWY WKH 2&%$7 $JUHHPHQW3 8QGHU
EHDU LQWHDDHMNPDW XUH RQ 1RYHPEHU ZLWK S/HK HPGRQOHKG BONPRIBAW\ ORV
UHFRUGHG DW IDFH YDOXH ZKLFK DSSUR[LPDWHG IDLU YDOXH

2Q -XQH &RPVWRFN DQG &$7 PRGLILHG WKH &$7 $JUHHPHQW DOORZLQ
H[WHQVLRQ RI WHUPV EHJLQQLQJ ZLWK WKH 0D\ SD\PHQW DQG H[WHQ
IRXU GHIHUUHG SD\PHQWV ZDV DGGHG WR SULQFLSDO DIWHU BKIUF R RPRRQKV K C
EHJLQQLQJ RQ 6HSWHPEHU

/IRQJ 7THUP 5 HFODPDWLRQ /LDELOLW\



JROORZLQJ LV D UHFRQFLOLDWLRQ RI WKH &RPSDQ\ V DJJUHJDWH UHFODPDW
ZLWK RXU UHFODPDWLRQ SODQ IRU RXU PLQLQJ SURMHFWYV

7ZHOYH ORQWKYV
1LQH ORQWKV (QGH@EGHG

6HSWHPEHU 'HFHPEHU
/RQJ WHUP UHFODPDWLRQ OLDELOLW\ + EHJLQQLQJ RI SHULRG
5HGXFWLRQ RI REOLIJDWLRQ +
$PRXQW UHFODVVLILHG WR OLDELOLWLHYV KHOG IRU WDOH
$FFUHWLRQ Rl UHFODPDWLRQ OLDELOLW\

/IRQJ WHUP UHFODPDWLRQ OLDELOLW\ £+ HQG RI SHULRG

5HFODPDWLRQ /LDELOLW\ 5HGXFWLRQ E\ 1'(3

2Q $SULO WKH &RPSDQ\ ZDV QRWLILHG E\ WKH 1HYDGD 'LYLVLRQ RI (Q
&RPSDQ\ V VXFFHVVIXO UHFODPDWLRQ Rl SDUWV Rl WKH /XFHUQH PLQH DUHLE
ZLWK DQ XSGDWHG UHFODPDW LPRQ GRRBEWRMITXQ UHPHODWP IRWLRQ OLDELOLW\ D(
RXU 'D\WRQ SURMHFW DQG HQKDQFHG UHFODPDWLRQ REOLJDWLRQV LQ 6WRL

/HDVHV

/IHDVH H[SHQVH

7KH &RPSDQ\ KDV DQ RSHUDWLQJ OHDVH DV OHVVHH DQG WKH 6XWUR 7XQQ
LQWHUHVW LQ 3HOHQ RZQHU RI WKH 6XWUR 7XQQHO &RPSDQ\ DV OHVVRU |
SULPDULO\ XVHG DV D URRP UHQWDO 7KH OHDVH UX®@NMWK FPXW R POQMLIFOD Q Q X
RI' SHU PRQWK HYHU\ 1IRYHPEHU EHJLQQLQJ LQ 7KH RSHUDWLQJ OHDVH
RSHUDWRUV RI WKH *ROG +LOO +RWHO DQG QRW VHSDUDWHO\ YDOXHG ZLW}

YRU WKHHH DQG QLQHHBR/WEMWHWEHAL[HG RSHUDWLQJ OBREH H[SHQVH ZDV
UHVSHFWLYHEBDUWLWHKPDLQL )RU WKH WKUHH DQC6HSWHPEH! WKHIQGHG
RSHUDWLQJ OHI D( UHVSHFW \H UHPDLQLQJ RQ WKH OHDVH

6XSSOHPHQWDO LQIRUPDWLRQ UHODWHG WR WKBH.RROWEVVHREHBGDWLQJ OH

1LQH ORQWKYV (QGHG 6HSWHP

&DVK SDLG IRU DPRXQWY LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDEL

7KH &RPSDQ\ KDV WKH IROORZLQJ OHDVH EDODQFHY UHFRUGHG LQ WKH FRQ!

/HDVH $VVHWYV DQG /LOEDYUVWILHDWLRQ 6HSWHPEHU 'HFHPEHU
2SHUDWLQJ OHDVH UL2ZWWHRI XVYWHDWW HW

2SHUDWLQJ OHDVH O LYWW HFFHQMHMWD QG RWKHU OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDEKBUW\LDERQUWNLHWP
7TRWDO RSHUDWLQJ OHDVH OLDELOLWLHV




ODWXULWLHV RI OHDVH OLDELOLWLHYVY E\ ILVFDO \HDU IRU WKH &RPSDQ\ V RS

S5HPDLQGHU RI

7TKHUHDIWHU

7TRWDO RSHUDWLQJ OHDVH SD\PHQWYV
/HVV PSXWHG LQWHUHVW

SUHVHQW YDOXH RI OHDVH OLDELOLWLHYV

/HDVH ,QFRPH

SHDO HVWDWH UHYHQXH IURP RSHUDWLQJ OHDVHV RQ RWKUB B (@& 6 Q4. N LFORX
HQGHGEWHPEHUDQG LV DV IROORZV

RQWKV (QGHG 1LQH ORQWKV (QGHG
HP 6 H

H
HSWHPEHU

'DQH\ 5DQFK

*ROG +LOO +RWHO

/IDE DQG RIILFH VSDFH

/IDQG

$00 RWKHU UHVLGHQWLDO

7RWDO UHDO HVWDWH UHYHQXH IURP RSHUDWLQJ

OHDVHYV

2Q 6HSWHPEHU WKH &RPSDQ\ HQWHUHG LQWR DQ ®H UHHRRHVOKY RVIRN @ HDE

SD\PHQWY DSSOLFDEOH WR WKH SXUFKDVH SULFH WRU®GLIRKD @ \RSGVE R 6 HV8 R/ K
1RWH

&RPPLWPHQWY DQG &RQWLQJHQFLHV
5R\DOW\ $JUHHPHQWYV

7KH &RPSDQ\ KDV PLQLPXP UR\DOW\ REOLJDWLRQV ZLWK FHUWDLQ RI LWV PL
SURSHUWLHY DQG OHDVHV WKH &RPSDQ\ LV VXEMHFW WR D UDQJH RI UR\DO
UDQJH IURPR RI QHW VPHOWHU UHWXUQV 165 I[URP PLQHUDOV SURGXFHG F

6RPH RI WKH IDFWRUV WKDW ZLOO LQIOXHQFH WKH DPRXQW RI WKH UR\D(

5HIXODWRU\ &RPSOLDQFH

7KH &RPSDQ\pV PLQLQJ DQG H[SORUDWLRQ DFWLYLWLHY DUH VXEMHFW WR Y
SURWHFWLRQ 7KHVH ODZV DQG UHJXODWLRQV DUH IUHTXHQWO\ FKDQJLQJ D
LWV RSHUDWLRQV DUH LQ FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJXOI
PDNHV H[SHQGLWXUHYV WR FRPSO\ ZLWK VXFK ODZV DQG UHJXODWLRQV EXW

&RPVWRFN 5HVLGHQWY $VVRFLDWLRQ

2Q -DQXDU\ WKH &RPVWRFN 5HVLGHQWY $VVRFLDWLRQ WKH 2&5%3 DQ
-XGLFLDO 'LVWULFW &RXUW LQ /\RQ &RXQW\ 1HYDGD WKH 2'LVWULFW &RXUW
2&RPPLVVLRQHUV: DQG WKH &RPSDQ\ DVNLQJ WKH 'LVWULFW &RXUW WR UH"
DPHQGPHQW DQG JRQH FKDQJHVY WKDW ZHUH DSSURYHG E\ WKH &RPPLVVLRQ!



3ULRU WR WKH DSSURYDO RI WKH $SSOLFDWLRQ WKH PDVWHU SODQ GHVLJQ
&RPSDQ\ LQ WKH DUHD RI 6LOYHU &LW\ 1HYDGD ,Q $SULO WKH 'LVWULF!
&RPPLVVLRQHUV 7KH ZULWWHQ 2UGHU 'HQ\LQJ 3HWLWLRQ IRU -XGLFLDO 5HY
2Q -XO0\ WKH &5%$ DQG RQH LQGLYLGXDO WRJIJHWKHU 2$SSHOODQWV?3 Il
WKH GHFLVLRQ WR WKH 1HYDGD 6XSUHPH &RXUW 2Q '"HFHPEHU $SSHO
&RXUW JHQHUDOO\ UHSHDWLQJ WKH DUJXPHQWYV WKDW ZHUH PDGH DW WKH
&RPPLVVLRQHUV MRLQWO\ ILOHG DQ $QVZHULQJ %ULHI %ULHILQJ LQ WKH 1H
ILOLQJ RI D 5HSO\ %ULHI RQ ODUFK 2UDO DUJXPHQWY EHIRUH D WKUHH

2Q 'HFHPEHU WKH 1HYDGD 6XSUHPH &RXUW HQWHUHG DQ RUGHU DIILU|
DVVRFLDWHG ZLWK WKH &RPPLVVLRQHUVUY GLVFUHWLRQ DQG DXWKRULW\ |
1HYDGDpV 2SHQ OHHWLQJ /DZ DQG WKHLU FRPSOLDQFH ZLWK 1HYDGD VWD
DIILUPHG WKH 'LVWULFW &RXUWpV FRQFOXVLRQV WKDW /\RQ &RXQW\ GLG QR
HYLGHQFH LQ VXSSRUW RI WKHLU GHFLVLRQ WKDW WKH &RXQW\ GLG QRW Y|

7KH 6 XSUHPH &RXUW UHYHUVHG WKH 'LVWULFW &RXUWpV GLVPLVVDO RI &5%}
FODLP VKRXOG QRW KDYH EHHQ GLVPLVVHG DQG WKDW IXUWKHU SURFHHGLQ
'LVWULFW &RXUW FRQFOXGHG WKDW WKH 6XSUHPH &RXUW V UHYHUVDO RI &¢
RSSRUWXQLW\ WR FRQGXFW GLVFRYHU\ DQG DOORZHG &5% WKH WLPH WR FR(
UHVSRQGHG WR WKH &5% GLVFRYHU\ UHTXHVW RQ )HEUXDU\ DQG WKH
$GGLWLRQDO GLVFRYHU\ ZDV DOVR DOORZHG E\ WKH 'LVWULFW &RXUW 2Q O
FODLP DQG LVVXHG LWV UXOLQJ IURP WKH EHQFK 7KH &RXUW FRQFOXGHG W
GLVFRYHU\ zZDV XQDEOH WR PHHW LWV EXUGHQ WR HVWDEOLVK E\ D SUHSRQC
LWV GXH SURFHVYV ULJKWV 7KH &RXUW WKHUHIRUH GHQLHG &5% V GXH SUR
IRUPDO MXGJPHQW LQ IDYRU RI /\RQ &RXQW\ DQG &RPVWRFN OLQLQJ 7KH &R
UHFRYHU DWWRUQH\ V IHHV DQG FRVWY IURP WKH &5%

2Q $XIXVW WKH &5%$ ILOHG D 1RWLFH RI $SSHDO DSSHDOLQJ WKH MXGC
2SHQLQJ %ULHI RQ -DQXDU\ 7KH &RPSDQ\pV $QVZHULQJ %ULHI ZDV ILC
FRPSOHWHG ZLWK WKH ILOLQJ RI &5%pV 5HSO\ %ULHI RQ 0D\ 7KH 1HYD(

26+% &RPSODLQW

2Q RU DERXW )HEUXDU\ WKH &RPSDQ\ UHFHLYHG QRWLFH WKDW WKUH
'"HSDUWPHQW RI /DERU 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK $GPLQLVWUDWI
HPSOR\PHQW LQ VHHNLQJ EDFNSD\ IURQWSD\ DQG RWKHU FRPSHQVDWRL
2Q $sULO WKH &RPSDQ\ ILOHG LWV UHSO\ WR WKH FRPSODLQW DQG E
ODZIXO DQG LV YLIRURXVO\ GHIHQGLQJ WKH FRPSODLQW

JURP WLPH WR WLPH ZH DUH LQYROYHG LQ FODLPV LQYHVWLJDWLRQV DQG
DUH QR RWKHU PDWWHUYV SHQGLQJ WKDW ZH H[SHFW WR KDYH D PDWHULDO
FRQGLWLRQ RU FDVK IORZV

(TXLW\

&RQYHUWLEOH 3UHIHUUHG 6WRFN

,Q -XQH WKH &RPSDQ\ HQWHUHG LQWR WKH 6HFXULWLHYV 3XUFKDVH $JUH

SURYLGLQJ IRU WKH LVVXDQFHSDECGHVYDAEB WIRDUHHPS DIHWKS Bl W/ W B IMHHG  YRDWD X \R

WR WKH &RPSPQORLRB&RI WKH SUHIHUUHG VKDUHY UHSUHVHQWLQJ GXH GLOL

GLITHUHQFH EHWZHHQ WIKG&OBRIMWKHGN RU FYIDOODMRM FRVW RI LVVXLQJIV KHKH SUFE

SUHIHUUHG VKDUHV ZHUH LVVXHG SXUVXDQW WR WKH &RPSDQ\pV UHJLVWUD

&RPSDQ\pVY FRPPRQ VWRFN )RU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU
FRPPRQ VKDUHVY DW DQ DYHEUBDQWWKDUH SULFH RI

(TXLW\ 2IIHULQJ 3URJUDPYV



,Q -XO0O\ WKH &RPSDQ\ HQWHUHG LQWR DQ HTXLW\ SXUFKDVH DJUHHPHQW
5HVRXUFHV //& ?2/HYLVWRQ3® DQG ILOHG D SURVSHFWXV VXSSOHPHQW WR RII
RITHULQJ SULFHPRIOO®UR@R WLPH WR WLPH WR /HYLVWRQ )URP -XO\ WK
&RPSDQ\ UDLNHBELRYVXLQJ FRPPRQ VKDUHV DWSPBUSBRPRRR) VKDUH 7KH &RP
UHVWULFWHG FRPPRQ VKDUHV IZQWR PP LDNRJHYEMSWAHPIE $1W RMK H
/IHYLVWRQ (TXLW\ $JUHHPHQW KDV QR UHPDLQLQJ XQXVHG FDSDFLW\

,Q -XO0O\ WKH &RPSDQ\ HQWHUHG LQWR D FRPPRQ VWRFN SXUFKDVH DJUHI
)XQGV /[ 3 27ULWRQ® DQG ILOHG D SURVSHFWXYV VXSSOHPHQW WR RIIHU DQ
Rl XS WRPLOOWUR® WLPH WR WLPH WR 7ULWRQ 2Q -XO\ FRPPR @ KK D&RHP\S MR\
IRU QHW SURFHPHOWUVIRR (P SULFRHRBIFRPPRQ VHKIEUWHH BEHRJI WKH 7TULWRQ (TXL
$IJUHHPHQW KDV QR UHPDLQLQJ XQXVHG FDSDFLW\

,Q 2ZFWREHU WKH &RPSDQ\ HOQOWHUHG LQWR D QHZ HTXLW\ SXUFKDVH DJU
VHOO XS WROQQRWXKDUHV RI WKH &RPSDQ\pV FRPPRQ VWRFN IURP WLPH WR W
6DOHYV $JUHHPHQW WKH &RPSDQ\ DJUHHG WR GHOLYHU DRIGWWH RDQD O HJIOI
RITHULQJ SULFH WR /HYLVWRQ6BSVWHPEPIRLWRH GRPSBQ$KIRG LVVXHG VKDUHYV
VDOHV SULFHLARDREG U WKH 6DOHYV $JUHHPHQW VKKIHUERPISPOREFNVWIRE QW
/IHYLVWRQ LQ 7KH 6DOHYVY $JUHHPHQW KDV QR UHPDLQLQJ XQXVHG FD:

,Q JHEUXDU\ WKH &RPSDQ\ ILOHG D QHZ VKHOIl UHJLVWUDWLRQ VWDWHPF
PLO®RURMKH &RPSDQ\pV VHFEXULWLHY IURP WLPH WR WLPH ,Q )HEUXDU\
SXUFKDVH DJUHHPHQW WKH (TXLW\ $JUHHPHQW ZLWK WKH OXUUD\ )DPI
PLOOLR@KDUHYVY RI WKH &RPSDQ\ V FRPPRQ VWRFN IURP WLPH WR WLPH DW \
DQG DWA@ALVFRXQW WR D YROXPH ZHLIJKWHG DYHUDJH SULFH 7KH (TXLW\ .

(ITHFWLYH $XJXVW WKH &RPSDQ\ HOQOWHUHG LQWR DQ HTXLW\ VDOHV DJUL
WKH VDOH RIPXISOBRRRMXKH &RPSDQ\ V FRPPEHEWWRENU TKKHR XRP SDQ\ KDG LVVX!

FRPPRQ VKDUHYV DW DQ BWHHUYDK B S L\WWR IRE ORI WKH 6DOHV $JUHH
&RPSDQ\ LVVXWEEDUHY LQ GXH GLOLJHQFH IHHV WR /HYLVWRQ LQ J)LQDO
UHFHLYHG LQ )HEUXDU\ DQG WKH 6DOHV $JUHHPHQW ZDV WHUPLQDW|

YROORZLQJ LV D UHFRQFLOLDWLRQ RI WKH FRPPRQ VWRFN WUDQMWILRMMLRQV X
PRQWKVEHG@BHEBEHU DQG UHVSHFWLYHO\

1LQH ORQWKV (QIGRHE ORQWKYV (QGHC
6HSWHPEHU BHSWHPEHU

I1XPEHU RI VKDUHV VROG

*URVV FDVK SURFHHGV
YHHV
1HW SURFHHGYV

$YHUDJH SULFH SHU VKDUH

6KDUH %DVHG &RPSHQVDWLRQ

2Q 0D\ &RPVWRFNpV %RDUG RI 'LUHFWRUV UHVROYHG WR JUDQW FHUV
PHPEHUV LQ OLHX RI FDVK LQ FRQVLGHUDWLRQ RI FHUWDLQ SDVW DQG FXU
VKDUH EDVHG FRPSHQVDWLRQ WR PHPEHUV RI PDQDJHPHQW LQFOXGLQJ WK
FRPSDQ\ LQ FRQVLGHUDWLRQ RI VHUYLFH WR WKH &RPSDQ\ 7KHVH VKDUH E

(TXLW\ &RPSHQVDWLRQ 30DQ 7KH JUDQW GDWH IRU ERWK WKH VKDUHV D

%RDUG PHPEHUV ZHUH JUDRRAHFPR Q WKRDWIHY RRU SDVWRAPRYQ VKD DG IRU FXU
VHUYLFHV IRU D WRRMAERDQ RMKDUHY 7KH IDLU YDOXH RI WKSHBRAMRUHVEDVHE E



&RPSDQ\V FORVLQJ SULFH RQ 0D\ &RPSIHVQVEWRBQHKR W BV BMWPHUWRO C
H[SHQVH LQ WKH FRQGHQVHG FRQVROLGDWHG VWBHMHPHRBEHWURI RSHUDWLRQ'

(PSOR\HHV ZHUH JUBQ®WH®HVWHG RSWLRQV WR DFTXLUH FRPPRQ VKDUHV ZL\
VDOHV SULFH RQ WKH GDSMH RIKWKH JVP@W[RWLQJ RQ WKH VHFRQG DQQLYH
RSWLRQV ZDV FDOFXODWHG XVLQJ D %ODFN 6FKROHYVY PRGHO ZLWK WKH IROC

SHU VKDUH H[SWDOH® XMHJHHG ULVN DQKH DQ@XDOLIHG YRDDMWGE RRLQVW KH'
LOQSXWY WKH IDLU YDOSHIRYKDREO SARFHHIONVNDWLRQ FRVW IRDWXKHADRSWLRQV
UHFRUGHG LQ WKH VWDW H@PHERHRYWKVRIISHW B FERQPVKRUHVAHHUH QR RSWLRQV L
RXWVWDQ®LQH LRR YWHS WRBEKU 1R RSWLRQV ZHUH H[HUFLVHG IURP WKH GD
6HSWHPEHU 7KH LQWULQVLF YDOXH RI DAMEHFBVWHREWWRQV ZDV

1HW ,QFRPH /RVV 3HU &RPPRQ 6KDUH

%DVLF LQFRPH ORVV SHU VKDUH LV FRPSXWHG E\ GLYLGLQJ QHW LQFRPH C
DYHUDJH QXPEHU RI VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ GXULQJ WKH
GLOXWLRQ WKDW FRXOG RFFXUT7KIHYVWMRENRRISWLERY W ZHFR GFHOEDWH® Q RI WK
XVHG LQ WKH EDVLF DQG GLOXWHG FRPSXWDWLRQ RI QHW LQFRPH ORVV S&F

7KUHH PRQWKV HQGEHE ORQWKV (QGHG
BHSWHPEHU BHSWHPEHU

IXPHUDWRU
1HW LQFRPH ORVV DWWULEXWDEOH WR &RPVWREN OLQLQJ ,QF

'"HQRPLQDWRU
%DVLF ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
,QFUHPHQWDO VKDUHV

"LOXWHG ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ

I+
I+

1HW LQFRPH ORVV SHU FRPPRQ VKDUH
%DVLF (36
'LOXWHG (36

)DLU 9DOXH OHDVXUHPHQWYV
$VVHWYVY DQG /LDELOLWLHY OHDVXUHG DW )DLU 9DOXH RQ D 5HFXUULQJ %DVL
7KH IROORZLQJ WD E O H 63BEHWHHRBEMW ARREKIWV B VWIBWDWDMW LU YDOXH RQ D UHFXUULC

)DLU 9DOXH OHDVXUHPHQWYV D
6HSWHPEHU

7TRWDO /

$VVHWYV

&RQYHUWLEOH SUHIHUUHG VKDUHV RI 7TRQRJROG 1RWH
&RPPRQ VKDUHV RI 7TRQRJROG 1RWH

7TRQRJROG QRWH UHFHLYDEOH 1RWH *
7TRWDO $VVHWYV

I+

+ |+ + +




7KH IROORZLQJ WDEOH SUHVHOMAMMHREHW VIEFHWWXDRG OWDHLIOLWDEBXHDWQ D UL

)DLU 9DOXH OHDVXUHPHQWYV D

'"HFHPEHU
AXRWHG 6LJQLILFDQW
3ULFHV 2WKHU G6LJQLILFDQW
LQ $FWLYMEVHUYDB@HREVHUYDEOH
ODUNHWYV ,QSXWV ,QSXWV
7RWDO  /HYHO JHYHO IJHYHO
$VVHWYV
&RQYHUWLEOH SUHIHUUHG VKDUHV Rl 7TRQRJROG 1RWH +
7RWDO $VVHWYV + +
JLDELOLWLHYV
$FFUXHG PDNH ZKROH IRU 3HOHQ //& 1RWH + +
$FFUXHG PDNHZKROHIRUOHUFXU\&OHDQSS/A&
1RWH + +
7RWDO /LDELOLWLHV + +

7KH IROORZLQJ WDEOHYV SURYLGH UHFRQFLOLDWLRQ EHWZHHQ WKH EHJLQQL
D UHFXUULQJ EDVLYV XVLQJ VLIQLILFDQW XQREVHUYDEOH LQSXWV /HYHO

7KUHH ORQWKVY (QGHIGQH ORQWKYV (QGHG
6HSWHPEHU 6HSWHPEHU

%HJLQQLQJ EDODQFH

7RWDO JDLQV RU ORVVHV UHFRJQL]JHG LQ HDUQLQJV

$GGLWLRQV
&RQYHUWLEOH SUHIHUUHG VKDUHV RE7RQRJROG
&RQWLQJHQW IRUZDUG DVVHW +
7RQRJROG QRWH UHFHLYDEOH

7UDQVIHUV

7TRQRJROG SUHIHUUHG VKDUHY FRQYHUWHG WR 7RQRJROG
FRPPRQ VKDUHYV

&RQWLQJHQW IRUZDUG DVVHW +
(QGLQJ EDODQFH

I+

I+
I+
I+

I+
I+

I+

I+

JROORZLQJ LV D GHVFULSWLRQ RI WKH YDOXDWLRQ PHWKRGRORJLHV XVHG ||
RQ D UHFXUULQJ EDVLY DV ZHOO DV WKH JHQHUDO FODVVLILFDWLRQ RI VXFK



&RQYHUWLEOH 3UHIHUUHG 6KDUHV RI 7TRQRJROG

7KH FRQVLGHUDWLRQ UHFHLYHG IRU 7RQRJROG V DFTXLVLWLRQ Rl &RPVWRF
' &RQYHUWLEOH -XQLRU 3DUWLFLSDWLQJ 1RQ &XPXODWLYH 3HUSHWXDO 3UH|
7RQRJROG FRPPRQ VWRFN RQ 0D\ SHDW KKUHH ORIDHR/QR RROG UV~ GD\ YRO
ZHLJKWHG FORVLQJ SULFH SULRU WR FRQYHUVLRQ 6LQFH WKH &36 VKDUHV
WKH &RPSDQ\ HOHFWHG WKH IDLU YDOXH RSWLRQ IRU WKLV ILQDQFLDO LQVYV
DGMXVWHG WR IDLU YDOXH DW WKH HQG RI HDFK UHSRUWLQJ SHULRG ZLWK
UHFHLYHG &36 DV IROORZVPLODO SR QX VW PLOORR@REHU PLOOLRQ
'"HFHPEHU PLOODR@® 'HFHPEHU PLOOIZRE &RPSDQ\ UHFRUGHG WKH UHF
IDLU YDOXFALPIZKRQ UHFHLYHG D PG QGIFRRMGHE) H[S HFQOH OREKBKHU H[SHQVH I
FKDQJHV LQ IDLW KADHOK P QRBUQWREHHBRGWEW HQBWSHFWLYHO\ 7KH &RPSDQ\ UH

PLOQQRRWKHU H[SHQVHOREBVKHU H[SHQVH IRU WKH WKDBBHVQIGQQDQH PRQ
HQGAHBWHPEHU UHVSHFWLYHO\

,Q SUHYLRXV TXDUWHUV WKH IDLU YDOXH RI WKH 7TRQRJROG FRQYHUWLEOH
YDULRXV LQSXWV LQFOXGLQJ WKH 7TRQRJROG FRPPRQ VKDUH SHIUFWK B3UH YIDQV
HVWLPDWHV RI YRODWLOLW\ ULVN IUHH UDWH FRVW RI GHEW UHGHPSWLRQ
ZDV DQQRXQFHG WKDW 7RQRJROG V DFTXLVLWLRQ RI &RPVWRFN OLQLQJ //&

7TRQRJROG DOVR FRPSOHWHG DQ HTXLW\ FDSLWDO UDLVH DQG H[SHULHQF
PRUH OLNHO\ WKDW WKH UHGHPSWLRQ SURYLVLRQ ZRXOG EH DSSOLHG %DV
SUHIHUUHG VKDUHYV RI 7TRQRJRO 6 DAD YoH&XWHH P BMAVBHAK BWRQYHUWLEOH SUHIHUL
FODVVLILHG ZLWKLQ /HYHO RI WKH YDOXDWLRQ KLHUDUFK\

&RPPRQ 6KDUHV RI 7TRQRJROG

2Q 0D\ WKH &RPSDQ\PRRO@LE®IBW HY KDWRIQRIROG SUHIHUUHG VKDUHV L
7TRQRJROG FRPPRQ VKDUHV 2Q 6HSWHPEHU PLO @WR® 6 & RVFKIDIDRLFARIRYCHII W H C
SUHIHUUHG VKDUHVRORWROG FRPPRQ VKDUHV 7KHREWRKSIDWORDAROWG DQG KHOC
7TRQRJROG FRPPRQ VKDUHV ZLWK DFI®MRYLYD ONKHD B B \SHG 6RHE WRSHEH Y/ R Q

7TRQRJROG 1RWH 5HFHLYDEOH

,Q FRQQHFWLRQ ZLWK 7RQRJROG V DFTXLVLWLRQ RI &RPVWRFN OLQLQJ //& 1
VHQLRU VHFXUHG FRQYHUWLEOH QRWH WKH 1RWH GXHDIQRM®DIRQRDROG ZL
LQWHUHVW UDWH ,QWHUHVW LV GXH DQG SD\DEOH PRQWKO\ ZLWK WKH SULC
'DWH?* 7KH 1RWH PD\ EH FRQYHUWHG LQWR 7RQRJROG FRPPRQ VKDUHV DW
XSRQ DQ HYHQW RI GHIDXOW RU XSRQ D SDUWLDO RU ZKROH SUHSD\PHQW E\
&RPSDQ\uV RSWLRQ LI DQ HYHQW RI GHIDXOW KDV RFFXUUHG RU LV H[SHFWH
1RWH KDV EHHQ DQQRXQFHG EXW QRW \HW FORVHG %HFDXVH RI WKH HPEH(
UHSRUW WKH 1RWH RQ D IDLU YDOXH EDVLV )DLU YDOXH RI WKH 7TRQRJROG
LQSXWV 7RQRJROG FRPPRQRVHMWLFOBWYRHUHH UBRMWW RlI GHERRQYHUVLRQ
SUHPLXP °SUREDELOLW)\ Rl DPMWHEBWK QDUFK DQG -XQH SUREDBWOLYQHR | F

SUREDELOLW)\ RD\® HIDX\®MPE H U 7KH &RPSDQ\ UHFRUGHG W KH OB DRQF
DV Rl 6HSWHPEHU DQG UHFRIO®RE @ R HD BIGRY/IRQQ ADLU Y DV K b HDHV DRVEK |
QLQH PRQVBK\E\MBBEIEU



&RQWLQJHQW )RUZDUG

2Q 0DUFK 7RQRJROG LVVXHG D VHQLRU VHFXUHG FRQ WHR WKEHO&RE® B WE
UHIOHFWLQJ 7TRQRJROGUY LQWHQW WR SXUFKDVH DGGLWLRQDO PHPEHUVKLS
VSHFLILHG SULFH WKH 2&RQWLQJHQW )RUZDUG®* 7KH &RQWLQJHQW )RUZDU (
DOORZLQJ &RPVWRFN DW WKH &RPSDQ\pV VROH RSWLRQ WR HOHFW SD\PHQ
Rl FRQWURO UHGHPSWLRQ ULJKW DOORZLQJ &RPVMRIPAP W RHY HG@MH R | WEKHH DXR
ULJKW DOORZLQJ &RPVWRFN WKH ULJKWS WHRPUK B HBI® GW K HD GRWAHH Q@ FPIRVGKL DL\ |
WKH &RQWLQJHQW )RUZDUG 7KH IDLU YDOXH RI WKH &RQWLQJHQW )RUZDUG
LQSXWV LQFOXGH WKH 7TRQRJROBFRPABRQI FKIPWH SULFHURRIVW LIOEHM\ (ROWH RI

FRVW RI GHEWURTXLUHG FRQYHUVLRRUREBELOR WY Rl SSHREPHM@U W RI FKDQ
FRQWURDGRI SUREDELOLW\ RK I KIFOXIDQ \RUHERVGHREON KHU H[S HQ\DH QREBY K H U

LQFRPH VWRKIUWKH QG QLQHHBRWEMHQBWEHFWLYHO\ 7KH FRQWLQJHQW IRUZI
WKH JDLQ RQ VDOH RI &RPVWRFN OLQLQJ //SHWSWRBEHG IRU WKH WKUHH PRQ

$FFUXHG ODNH :KROH IRU 3HOHQ //&

7KH 3BHOHQ PDNH ZKROH ZDV YDOXHG EDVHG RQ WKH GLIITHUHQFH EHWZHHQ
KHOG E\ WKH VHOOHU RI WKH 3HOHQ PHPEHUVKLS LQWHUHVWY 1RWH DW
wubGLQJ GD\V SUHFHGLQJ WKH DWWHHPEHGHWMHWFREBWURG WIR WKH UHPDLQL
SURFHHGY GXH %HFDXVH WKH LQSXWV DUH REVHUYDEOH PDUNHW EDVHG LQ
YDOXDWLRQ KLHUDUFK\ ,Q $SULO PHICHE B RWPISIDQ L @ WH RKIDNMH GOWIHOHQ //&
GXH 1R PDNH ZKROH DFFUXDO UHPDLQV LQ WKBHPRMHPHEHWHG FRQVROLGDWH!

$FFUXHG ODNH :KROH IRU OHUFXU\ &0OHDQ 8S //&
7KH 0&8 PDNH ZKROH ZDV YDOXHG EDVHG RQ WKH GLIIHUHQFH EHWZHHQ WKF

0488 DQG WKH UHTXLUHG VWRFN EDRMWG®E LQY HR/W WHERWVRUHH PRQWKY HQGHG -
&RPVWRFN FRPPRQ VKDUHV IRUUHOBAX BSIURIFWHKEVURIPDLQLQJ PDNR@KROH

0D\ WKH &RPSDQ\ LVVXHGVIKQ® DKS\G RWLR/QDFERPPRQ VWRFN WR 0&8 7KH
D@WHSWHPEHU EHFDXVH WKH YDOXH RI WKH &RPSDQ\ V FRPPRQ VKDUHV KHOG
R RQ WKDW GDWH H[FHHGHG WKH UHPDLQLQJ OLDELOLW\ 7KH LQSXWYV DL

FODVVLILHG ZLWKLQ /HYHO RI WKH YDOXDWLRQ KLHUDUFK\
2WKHU )LQDQFLDO ,QVWUXPHQWYV

7KH FDUU\LQJ DPRXQW RI FDVK DQG FDVK HTXLYDOHQWY DSSUR[LPDWHYV IDL!
LQVWUXPEHBIMWHPEMUDQBFHPEHU WKH IDLU YDOXH RI WKH &RPSDQ\ V GHEW

PLOORRQ PLOOULRWVYSHFWLYHO\ DV GHWHUPLQHG E\ ERUURZLQJ UDWHYV HV\
ZLWK VLPLODU WHUPV DQG FRQGLWLRQV

6HIJPHQW 5HSRUWLQJ

2XU PDQDJHPHQW RUJDQ LWEZR S\KUD %R DI DVH IPGWR/Y PLQLQJ DQG UHDO HVWD
DOO DFWLYLWLHY DQG H[SHQGLWXUHV DVVRFLDWHG ZLWK H[SORUDWLRQ PL
ODQG UHDO HVWDWH UHQWDO SURSHUWLHV WKH *ROG +LOO +RWHO DQG W
VHIJPHQWY EDVHG RQ RSHUDWLQJ LQFRPH ORVV $00QLROWHRUFA A0 RV MM
WR RXU UHSRUWDEOH RSHUDWLQJ VHIJPHQWY DQG UHFRQFLOLDWLRQ WR WK



H OR
H

(QGHG

5HYHQXH
0LQLQJ
5HDO HVWDWH 1RWH

I+

I+

I+

7TRWDO UHYHQXH

&RVWY DQG ([SHQVHV
OLQLQJ
5HDO HVWDWH

7TRWDO FRVWY DQG H[SHQVHV

2SHUDWLQJ ,QFRPH /RVV
OLQLQJ
5HDO HVWDWH

7RWDO ORVV IURP RSHUDWLRQV
*DL
OLQLQJ //& 1RWH
&K

DVVHW

,QWHUHVW H[SHQVH
2WKHU LQFRPH H[SHQVH 1RWH

Q RQ VDOH RI PHPEHUVKLS LQWHUHVWY LQ &RPVWRFN
L +

DQJH LQ HVWLPDWHG IDLU YDOXH RI FROQWLQJHQW IRUZDUG
+

I+

I+

1HW LQFRPH ORVYV

&DSLWDO ([SHQGLWXUHYV
OLQLQJ
5HDO HVWDWH

I+

I+

I+

I+

7TRWDO FDSLWDO H[SHQGLWXUHV

'"HSUHFLDWLRQ $PRUWL]DWLRQ DQG 'HSOHWLRQ

OLQLQJ
5HDO HVWDWH

7TRWDO GHSUHFLDWLRQ DPRUWL]DWLRQ DQG GHSOHWLRQ

$VVHWYV
OLQLQJ
5HDO HVWDWH
7RWDO DVVHWYV

$V RI 6HSWHPEKBY Rl '"HFHPEHU




2WKHU ,QFRPH DQG ([SHQVH

2WKHU LQFRPH H[SHQVH QHW FRQVLVWHG RI WKH IROORZLQJ

7TKUHH ORQWKY (QGHIGZGQH ORQWKYV (QGHG
6HSWHPEHU 6HSWHPEHU

LQ RQ VDOH RI PHPEHUVKLS LOWHUHVWY LQ &RPVWRFN
QLQJ //& +

*D

oL

&KDQJH LQ HVWLPDWHG IDLU YDOXH RI FRQWLQJHQW IRUZDUG
DVVHW *

I+

I+

,QWHUHVW H[SHQVH

2WKHU ,QFRPH
,QWHUHVW LQFRPH
OLQLQJ OHDVH LQFRPH

5HDOL]JHG JDLQ RQ VDOH RI VKDUHV RI 7TRQRJROG FRPPRQ
VWRFN +

&KDQJH LQ HVWLPDWHG IDLU YDOXH RI 7TRQRJROG &36 DQG
FRPPRQ VKDUHV

&KDQJH LQ HVWLPDWHG YDOXH RI 7TRQRJROG QRMWH UHFHLYDEOH
/IRVV RQ HDUO\ UHWLUHPHQW RI *) &RPVWRFN GHEHQWXUH
SUHIHUUHG VKDUHV LVVXDQFH FRVW £ + *
ODNH ZKROH REOLJDWLRQV *

SHFRJQLWLRQ RI 333 SURFHHGYV +

*DLQ RQ VDOH RI PLQHUDO ULJKWYVY DQG SURSHUW\ SODQW DQG
HTXLSPHQW *

SHLPEXUVHPHQWY IURP 7TRQRJROG +
7HUPLQDWLRQ RI 7TRQRJROG RSWLRQ DIJUHHPHQW
)LQDO VHWWOHPHQW RI RXWVWDQGLQJ DPRXQW# GXH
$00 RWKHU

7RWDO RWKHU LQFRPH H[SHQVH

7TRWDO RWKHU LQFRPH H[SHQVH QHW

I+

+ I+

I+

I+
I+

I+

)LQDO VHWWOHPHQW RI RXWVWDQGLQJ DFFRXQWY SD\DEOH UHODWHYV WR LQ
DIWHU D VHWWOHPHQW LQ Rl DOO DPRXQWYVY GXH $07 UHFHQWO\ FRQILUP

7RQRJROG 5HVRXUFHV 3QKE FKDRGRJRDGHS VG RIS YPWR Q

7TKHUMVBWHMWHHPHQWY EHWZHHQ WKH &RPSDQ\ DQG 7RQRJROG WKH OHPEHU\
(ISORUDWLRQ DQG 0LQLQJ /HDVH DQG D /HDVH 2SWLRQ $JUHHPHQW IRU WKH

OHPEHUVKLS ,QWHUHVW 3XUFKDVH $JUHHPHQW

2Q -DQXDU\ WKH &RPSDQ\ HQWHUHG LQWR DQ DJUHHPHQW DV DPHQG!
LOQWHUHVWYV LQ &RPVWRFN OLQLQJ //& 2&0/® D ZKROO\ RZQHG VXEVLGLDU\ zZ
UHODWHG SHUPLWV WR 7RQRJROG WKH 3XUFKDVH $JUHHPHQW? ZLWK WKF

2Q 1RYHPEHU TROQORIROGVKH FPHHPEHHIUVKLS LOWHUHVWY RI &0/ LQ H[FKI
GDWH RPLOQQRKDVK DQG &36 ZLWK IDLU YPORPANMKRKRHERBEPRQLYHWRLQHG DOO
FRQWURO DQG DXWKRULW\ RYHU &0/ XQWLO 7R @FFROWG VQR B P EHRIYKLSOLEQUW HA
LQWHUHVWY LQ &0/ ZHUH DFFRXQWHG IRU DV D QRQFRQWUROOLQJ LQWHUHYV
6HSWHPEHU 7KH &RPSDQ\ UHFRUGHG WKH IDLU YDOXH UHFHLYHG IURP
DGGLWLRQDO SDLG LQ FDSLWDO



2Q 6HSWHPEHU WKH 3XUFKDVH $JRHWKHQRH E BN UIAGR\BHIG) VDIQEH VWV Z H L
7KH IDLU YDOXH Rl WKH FRQVLGHUDWLRQ E\ 7RQRJR O BLIRQLWAROK 8 HO E HFDWIKL
DQG D QRWH UHFHLYDEOH 7KH &RP SPIQ0 OLRER Q GRHIG VEKH VOO W KD WKUHH PRG
BHSWHPEHURQ WKH FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLI

)DLU 9DOXH

&DVK

1RQ FDVK LWHPV IDLU YDOXH RQ GDWH UHFHLYHG
7TRQRJROG &36 1RWH

7TRQRJROG QRWH UHFHLYDEOH 1RWH

&RQWLQJHQW IRUZDUG DVVHW IDLU YDOXH RQ VHWWOHPHQW GDWH 1RWH
TRWDO &RQVLGHUDWLRQ

1HW FDUU\LQJ YDOXH &RPVWRFN OLQLQJ //&

1HW JDLQ RQ VDOH

2WKHU IHDWXUHV RI WKH 3XUFKDVH $JUHHPHQW LQFOXGH 7RQRJROG JXDUDC
LQWHUHVWY LQ 1RUWKHUQ &RPVWRFN //& ZKLFK RZQV DQG OHDVHV FHUWDL

RI FHUWDLQ UHFODPDWLRQ OLDELOLWHYW VPKID\WRPSDHW DOQYR UHBD LYPRADO W
SURSHUWLHYV

&DVKIKURXJK 6HSWHPEHU WKH EBEERMVHUYEHYYHCG-DVK SD\PHQWYV IURI

ZLWK DPLOQRRQUHIXQGDEOH GHSRVLW LQ -DQXDU\DW FORGLBER GRAOXIGH GBX ZE ¥
$JUHHPHQW

7TRQRJROG '&86.QJ WKH &RPSDRLUBGEFRRQIRGROG &RQYHUWLEOH 3UHIHUUH
EHFDPH FRQYHUWLEOH LQWR FRPPRQ VKDUHV RQ 0D\ TKHRARWMKHUVLR
GD\ YROXPH ZHLJKWHG FORNQ@Y SHIFNKDOJH 7RQRJROG FDQ UHGHHP WKH &:

Rl WKH IDFH YDOXH RI WKH &36 7KH &36 PDU @KHRR UGEHAE LYW O MRIWHY DO X

&ERQWLQJIJHQW 2| WDFE® WKH &RPSDQ\ DQG 7TRQRJROG VHFXUHG WKH FD

ZLWK DVHQLRU VHFXUHG FRQYHUWLEOH QRWH ZPWEORR R QLRW B O FKHQFR®WBIO

E\ WKH PHPEHUVKLS LQWHUHVWY KHOG E\ 7TRQRJROG DQG ZDV VHFXUHG E\ L
ZDV EHHQ SDLG LQ IXOO DQG WKH UHODWHG OLHQV UHOHDVHG

,Q HYDOXDWLQJ WKH DFFRXQWLQJ IRU WKH 1RWH WKH &RPSDQ\ GHWHUPLQH
EH HYDOXDWHG DQG DFFRXQWHG IRU EDVHG RQ WKH VXEVWDQFH RI WKH DU
WKDW WKH 1RWH UHSUHVHQWHG D FRQWLQJHQW IRUZDUG IRU WKH &RPSDQ\}
D IXWXUH GDWH LQ H[FKDQJH IRU FDVK FRQVLGHUDWLRQ RU FRPPRQ VWRFN
JRUZDUG?® 7KH &RPSDQ\ LGHQWLILHG WKH &RQWLQJHQW )RUZDUG DV D GHUL
UHSRUWLQJ SHULRG 7KH &RPISO@QQORBXHIFRW GHIAI WIOK XH RI WKH &8RQWLQJHQW )
FDSLWDO VLQFH 7TRQRJROG D UHORWWGEHF PHWE BDUW WIKH LV MWPHHU RZWQWH R 1 &0/ 7
FROWLQJHQW IRUZDUG DVVHW RBLOMIE®ZHBHNUDQ RITYBW WR WKH FRQVLGHUL
&RPVWRFN OLQLQJ //& UHFRUGHG6H@WKRHEWHKUHH PRQWKY HQGHG



7RQRJROG 1RWHS$IWHHLFDROHQJ WKH WUDQVDFWLRQ RQ 6HSWHPEHU w
1RWH ZDV UHFKDUDFWHUL]JHG DV D QRWH UHFHLYDEOH IURP 7TRQRJROG 2Q W
EHDULQJDBQXDO LQWHUHVW UDWH ,QWHUHVW LV GXH DQG SD\DEOH PRQWK(
WKH 20DWXULW\ 'DWH?* 7KH 1RWH PD\ EH FRQYHUWHG LQWR 7RQRJROG F
DW WKH ODWXULW\ 'DWH XSRQ DQ HYHQW RI GHIDXOW RU XSRQ D SDUWLDO |
'DWH PD\ EH H{WHQGHG DW WKH &RPSDQ\uV RSWLRQ LI DQ HYHQW RI GHIDXO
WUDQVDFWLRQ DV GHILQHG LQ WKH 1RWH KDV EHHQ DQQRXQFHG EXW QRW
PRGHO ZLWK WKH IROORZLQJ LQSXWV 7RERIRDIC BR/F R R Q HHK D BRNSW LRFIHG H E W
FRQYHUVLRQ SUSIPREBPELOLW\ Rl DMWHERWK QDUFK DQG -XQH SURED
FRQW URIDW -XQH SUREDELODW\ GRHSGWHPEBW ° 7KH &RPSDQ\ UHFRUGHG
PLOOMRBPORVLQJ RQ 6HSWHPEHU D @ GOWDMRRWEHG DQFREELWRURWRG F
YDOXH IURP 6HSWHRBSMHPEHU WR

OLQHUDO ([SORUDWLRQ DQG OLQLQJ /HDVH IRU 6WRUH\ &8RXQW\ BURSHUWLHYV

2Q 6HSWHPEHU DV DPHQGHG DQG UHVWDWHG RQ 'HFHPWH®&DU WK F
UHQHZDEOH PLQHUDO H[SORUDWLRQ DQG PLQLQJ OHDVH ZLWK 7RQRJROG IR
&RPSDQ\ LQ 6WRUH\ &RXQW\ 1HYDGD WKH ([SORUDWLRQ /HDVH 7TKH ([SOR
SURSHUWLHV IRU PLQHUDO H[SORUDWLRQ DQG GHYHORSPHQW DQG XOWLPD
RWKHU PDWHULDOV

7TRQRJROG SD\V D TXDUWHUX\HOGIBDNWHI HHHHRZ IHO® KH VHFDW RWHWKH DQQLYHUVDU
([SORUDWLRQ /HDVH 7RQRJROG DOVR UHLPEXUVHV WKH &RPSDQ\ IRU DOO FI
SD\PHQWV IRU DQ\ XQGHUO\LQJ WKLUG SDUW\ OHDVHV 7KH ([SORUDWLRQ /F
RSHUDWLRQV FRPPHQFH )RU WKH ILUVW \HDU IROORZLQJ WKH FRPPHQFHPHC
UDWH RRI 165 IRU WKH SURSHUWLHV 7KRIUDVW HVKIHUMH EMWVBHG XFHG WR

7KH ([SORUDWLRQ /HDVH SURYLGHV WKDW 7TRQRJROGMVY H[SORUDWLRQ VSHQ(
FXPXODWLYH WRWILO RIYYBEQYHOMDW W KH BDOWBEHRD\HDU 7RQRJROG DOVR FRPPL
PLOHVWRQHV IRU LVVXLQJ WHFKQLFDO UHSRUWYV RQ WKHLU "UBI®®0WW \FDXUD\PF
WKH ([SORUDWLRQ /HDVH

7KH LQLWLDO WHUP RI WKH ([SORUDWLRBDHERWHK ARIQHR JE S GRARPPLRQVEZBUPRVR
PLOORRQH[SORUDWLRQ DQG WR SURGXFLQJ DQ 1, ¥RHPSO L DIQHV ( V8 IDRKUDLVE
/JHDVH ZLOO DXWRPDWLFDOGDWHQPZWRY D AHFRRSPHQW 7HUP DV ORQJ DV '
PHW 'XULQJ WKH 'HYHORSPHQW 7HUPP Z®@RRIGE. WV FRPE LMY BHHBCGWR X UHV IR
GHYHORSPHQW DQG WHFKQLFDO UHSRUWLQJ DQG WR SURGXFLQJ DQ HFRQR
YHDVLELOLW\ UHSRUW EYDRUH YWKHVDUYHHPHQW V

7KH ([SORUDWLRQ /HDVH ZLOO D X WHRIRADRNLPF DPOVAX\H UHIHZQIIRQI ¥ FMUKPLEU G UR Y L G H
DQG UHSRUWLQJ FRPPLWPHQWY KDYH EHHQ PHW 'XULQP LVOKHORD®®IQN QR I
H[SHQGLWXUHV IRU H[SORUDWLRQ GHYHORSPHQWD GE UPH WD JR IDW & HWHIKH
7RQRJROG DOVR FRPPLWV WR SURGXFLQJ DQ HFRQRPLFDOO\ YLDEOH PLQH S
SURGXFH D PXWXDOO\ DJUHHG XSRQ VFKHGXOH IRU SODFLQJ WKH SURSHUWL

I WKH VSHQGLQJ DQG RWKHU FRPPLWPHQWY KDYH EHHQ PHW GXULQJ WKH 3
FROQOWLQXH LQ HIIHFW DV ORQJ DV GHYHORSPHQW DQG SHUPLWWLQJ DFWLYL\
VFKHGXOH RU IRU VR ORQJ DV PLQHUDOV DUH SURGXFHG IURP WKH SURSHU

2Q 6HSWHPEHU 7RQRJROG DQQRXQFHEM@YRMWY SWRING F RPEFHQFEIGQD ER
GULOOLQJ IRFXVHG RQ WKH KLVWRULFDOO\ VLIQLILFDQW &RPVWRFN /RGH

/[HDVH 2SWLRQ $JUHHPHQW IRU WKH $PHULFDQ )ODW 3URFHVVLQJ )DFLOLW\

2Q 1RYHPEHU WKH &RPSDQ\ DV OHVVRU HQWHUHG LQWR D OHDVH RS
DQG HTXLSPHQW WR 7RQRJROG IRU FUXVKLQJ OHDFKLQJ DQG SURFHVVLQJ P
$IJUHHPHQW 8QGHU WKH /HDVH 2SWLRQ $JUHHPHQW 7RQRJROG IPLOBIRQU
LQ H[SHQVHYV SHU \HDU WR PDLQWDLQ WKH RSWLRQ ,I VXFK RSWLRQ LV H[HL

PLOGHRQHDUSHUXYURFHVVHG WRQ LQ DGGLWLRQ WR DOO WKH FRVWYV RI



XQWLO WKPLOQ@IRQHQWDO IHHV DUH SDLG D ®GOWMKRQ\ WIWH SSPIED 5 GRIZIQVWRG \
IRU WKH ®HPMSIDR@G WR WKH &RPSDQ\ 7KH /HDVH 2SWLRQ $JUHHPHQW UHPDL(

2WKHU

JRU WK®H PRQVBK\SWBBEIU WKH &RPSDQ\ UHFHLYHG DGYDQFH H[SHQVH UHLP
WRWDOLRLOOD®® LQYRLFHG DFWXDO H[SHQV P LLHEBEMUVWRH GWYFW R WD G1QH |
([SORUDWLRQ /HDVH DQG WKH /HDVH 2 S WLLROG ¥ BUGHAHRPUHGHIAG D K HD UGHHPDR \DLLVY JL G
OLDELOLWLHV VHFWLRQ Rl WKH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHH

3HOHQ //& 3HOHQ OHPEHUVKLS ,QWHUHVW

,QYHVWPHQW LQ SHOHQ OHPEHUVKLS ,QWHUHVW

3HOHQ LV WEBHU Rl WKH KLVWRULF 6XWUR 7XQQHO &RPSDQ\ WKDW RZQV WK
WKH IHGHUDO ODQG JUDQWYV DQG PLQLQJ ULJKWV H[WHQGLQJ IHHW RQ H
DQG WKH SDWHQWHG PLQLQJ FODLPV DQG SULYDWH ODQGV RQ *ROG +LOO

,Q -DQXDU\ WKH &RPSNM&D UWHWXRIGUHVWULFWHG FRPPRQ VWRRNVWKHLWRWIC
PHPEHUVKLS LQWHUHVWY RI 3HOHQ ,Q 1RYHFEBUHV RWKHV&RASFWHAFRRIRE
DGGLWLRQDO VKDUHVY EDVHG RQ WKH VKRUWIDOO RQ WKH DJJUHJDWH SURFF
DPHQGHG WR KDYH D FXW RII GDWH RI '"HFHPEHU IRU FORVLQJ WKH WL
&RPSDQ\ ZLWK WKH &RPSDQ\ UHTXLUHG WR PDNH XS DQ\ VKRUWIDOO LQ FDV

2Q $sULO WKH &RPSDQ\ FRPSORWW&HVWRWFO XAHNREHRWKRSE LQWHUHVV
SXUFKDVH SULFIHODBRIKG LQ VWRFN DQG FDVK DQG DFFRXQWHG IRU DV ,QYH\
WKH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWY 7KH LQYHVWPHQW LV D

$FFUXHG ODNH ZKROH IRU 3HOHQ

7KH DJUHHPHQW ZLWK WKH PHPEHU IURP ZKRR QWKHU&R/PAS B R Q WDV @H G X0 BIURN
&RPSDQ\ ZDV UHTXLUHG WR LVVXH DGGLWLRQDO VKDUHV RI LWV FRPPRQ VW|
RI WKH &RPSDQ\ V FRPPRQ VKDUHVY UHFHLYHG E\ WKH PHPEHU DQG WKH UHT>
ZDV YDOXHG EDVHG RQ WKH GLIITHUHQFH EHWZHHQ WKH YDOXDWLRQ RI WKH
LOWHUHVWY DW WKH YROXPH ZHLJKWHG SULFH SHU VKDUH IRU ILYH FRQVHF.
R DWFHPEHU DV FRPSDUHG WR WKH UHPDLQLQJ DJJUHIJDWH SURFHHGV (

RI WKH PHPEHUVKLS LOWHUHVWY LQ 3HOHQ VHWWOLQJ DODRURPNDH.QLQJ |
ZKROH DFFUXDO UHPDLQV LQ WKH FRQGHQWHEHEHFHRWDVROLGDWHG EDODQFH VK

3XUFKDVH 2SWLRQ IRU 3HOHQ

2Q 6HSWHPEHU WKH &RIRSRQYHIREW LRQ WKH 2SWLRQ WR SKIUWKBIVH
PHPEHUVKLS LQWHUHVWY RI 3HOHQ O RKRD 2SXWFRKP ¥B G EHFH[WHQGHG IRU D \
DGGLWLRQDO RSWLEQOWKHVRH SXUFKDVH SRLOEBDEXEBBOQ VEHGHWRHQGHG IRU D
DQRWKHU DGGLWLRQDO RSMWK. RVKHHFIXBFKDVH SULFH OQE BAIOH/ 12 6 WOLIBDQ Q WRI[H
KDOI RI DOO RSWLRQ SD\PHQWYV ZLOO EH FURSIWWRQ %R PAHHVSIXW ERPFOX GHIG F
DQG RWKHU FXUUHQW DVVHWY RQ WKH BPRQWHR¥HG FRQVROLGDWHG EDODQF

6XWUR 7XQQHO &RPSDQ\ OLQHUDO ([SORUDWLRQ DQG OLQLQJ /HDVH

2Q 6HSWHPEHU WKH &RPSDQ\ HQWHUHG LQWR D QHZ PLQHUDO H[SORU!
6XWUR RZQHG E\ 3HOHQ 1RWH 7KH OHDVH FRYHUV SDWHQWHG PLQLQJ |

WKURXJK WRZQ ORWV LQ *ROG +LOO DQG 9LUJLQLD &LW\ 1HYDGD 7KH OHDV

SUHYLRXV OHDVH ZLWK 6XWUR H[SLUHG 'HFHPEHU DQG KDG EHHQ H[W
OHUFXU\ &OHDQ 8S //& 0&8 3LORW DQG -RLQW 9HQWXUH $JUHHPHQWV

7KH 0&8 $JUHHPHQW



2Q -XQH DV DPHQGHG -XO\ WKH &RPSDQ\ HQWHUHG LQWR D OHU!|
SHQWXUH $JUHHPHQW WKH 20&8 $JUHHPHQW?3 ZLWK 0&83 3XUVXDQW WR WKt
PLOORIRRRDSLWDO FRQWULEXWLRQV WKIDOD DY VEKD\DHEY R ILY KFHD CWRRRIDQ\ V FRPI
PLOOLRQH[FKDQJRIIWHKH IXOO\ GLOXWHG HTXLW\ RZQHUVKLS RI R&BNVKGG WKH
HTXLW\ RI DQ\ IXWXUH MRLQW YHQWXUHY IRUPHG ZLWK 0&8 WKH 2-RLQW 9HC

%DVHG RQ VXFFHVVIXO SURRI Rl WHFKQLFDO DQG FRPPHUFLDO YLDELOLW\ \
PLOOLRQLQDQFLQJ IRU WKH -RLQW 9HQWXUH DQG 0&8 ZRXOG WKHQ FRQWULI
XSRQ FDSLWDO SODQ HTXLSPHQW DQG ZRUNLQJ FDSLWDO XVHV DQG D WLP
QHHGV 6XFK ILQDQFLQJ HQWLWOHV WKHR&RPISID QX O\CR B E DXMUHHG DHOT R G\B L WQ W/

'"HSRVLW IRU 0&8 ,QYHVWPHQW

&DVKIKH &RPSDQ\ SDLG @G8ULQJ DQBQG LQ FDVK GXULQJ WKH WKUHH
HQGHGWHPEHU UHVSHFWLYHO\ EULQ PLMIOQYRED WERIBWE PERMU VDWLVI\LQJ WKF
UHTXLUHG FDVK FRQWULEXWLRQ

6KDUHV Rl &RPPRKHG6OMBFINJUHHPHQW FRQWDLQV D SURYLVLRQ ZKHUHE\ WKH
VKDUHV RI LWY FRPPRQ VWRFN 2PDNH ZKROH3® IRU WKH GLITHUHQFH EHWZHF
E\ 0&8 DQG WKH UHTXLUHG VWRFN EONVHEOLQYHVWRMHKHWLRP SDWVK DLWN X HRG
UHVWULFWHG FRPPRQ VWRFN ZNRVKXRD GDWKHY DOXHRORILWDO FRQWULEXWLRQ ')
-XQH 0488 VROG&AWRRHMWRFN FRPPRQ VKDUHV IRUUHGBXBSILRIFWKEVURIPDLQ
ZKROH OLDELOLW® WB\ WKH &RPSDQ\ LVVXHG 0%iBDDAH WY RGEG IUMVRQIO.G W H
VWRFN ZLWK D IDLU 9&®XBWQRW \HW VROG WKHVH VKDHUHPEHBKHPERUXHG P
EHFDXVH WKH YDOXH RI WKH &RPSDQ\ V FRPPRQ VKDUHV KHOGRRB\ WE&B W VG WK
HIFHHGHG WKH UHPDLQLQJ OLDELOLW\

7KH &RPSDQ\uV GHSRVLW RQ L@YO@WRBK WVLBRPSEU PLO®ERFKDVK DQG VKDUHV
FRPPRQ VWRFN LVVXHG ZLWK 60 QB HUMWCHOWK IRQVDFWLRQ KDV QRW FORVHG W
IRU LQYHVWPHQW LQ OHUFXU\ &0HDQ 8S //& LQ WIiH F\RBBHKQY AKHF K KRDQ G D
H[SHFWV WR FORVH WKH 0&8 WUDQVDFWLRQ LQ WKH IRXUWK TXDUWHU RI

'"HSRVLW IRU 0&8 3KLOLSSLQHV ,QF

2Q $SULO WKH &RPSDQ\ HQWHUHG LQWR D VHFRQG DPHQGPHQW RI WK
KDYH LGHQWLILHG DQ RSSRUWXQLW\ WR UHPHGLDWH PHUFXU\ LQ WKH 3KLOL
23KLOLSSLQH 2SSRUWXQLW\® &RPVWRFN DQG 0&8 IRUPHG D QHZ HQWLW\ FD
3KLOLSSLQH 2SSRUWXQLW\ 'X6BHGWWREHWYKWKH SRESDKM ARGHGEDVK LQYHVW
PLOORRQFRPPLWWH @ IDAQIRQRIQAXLW\ LQYHVWPHQWYV DL B 6 RORFXQ HGS G RW
7KH &RPSDQ\ LQYHVWPHQWYVY ZKHQ FRPSOHVOMG UZH\OWD IUH IO W QR MRGRWGE R\
YHQWXUH SDUWLFLSDWLRQ LQ ERWK WKH 3KLOLSSLQH DQG6&RPHMWWREN /RGH
WUDQVDFWLRQ KDV QRW FORVHG WKHVH DPRXQWV DUH UHFRUGHG DV 'HSR
FRQVROLGDWHG EBSWHPFBHIKAHKHWEERPBDQ\ H[SHFWV WR FORVH WKH 0&8 3 WU
7KH &RPSDQ\uV FKLHI H[HFXWLYH RIILFHU LV D GLUHFWRU Rl 0&8 3

6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF 662) ,QYHVWPHQW
,QYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF

'XULQJ DQG &RPVWRFNuUV %RDUG Rl 'LUHFWRUV DSSURYHG WKH &RPS
RSSRUWXQLW)\ JRQH IXQG LQ QRUWKHUQ 1HYDBIDO ORBMFO D T XD &R PLVHGRER S SIRUW
QDPHG 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF 2662) DQG D TXDOLILHG R
(QWHUSULVHV ,QF 266(® ZKLFK LV VROHO\ RZQHG E\ 662) ,W LV DQRWLFLSD
662) XSRQ LVVXDQFH ERLEB@MMBOIKROQ]HG V K DIUKHHV &R R SLIQONKH V WRUM I H[HFXWLY H
SUHVLGHQW DQG D GLUHFWRU RI 662) DQG DQ H[HFXWLYH RI 66(



&RPVWRFNRVOOCQREVWPHQW LQ 662) LV UHFRUGHG LQHWWH FFRFQWVRQGGDWHG E
'"HFHPEHU DV ,QYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF 7
LPSDLUPHQW EHFDXVH WKHUH LV QR UHDG\ PDUNHW IRU WKH LQYHVWPHQW
FLUFXPVWDQFHY WKDW PLIJKW KDYH KDG D VLJQLILFDQW DGYHUVH HIIHFW R
LW zZzDV LPSUDFWLFDO WR HVWLPDWH IDLU YDOXH GXH WR WKH HDUO\ VWDJH

6LOYHU 6SULQJV 3URSHUWLHYV

2Q 6HSWHPEHU DV DPHQGHG RQ 1RYHPEHU '"HFHPEHU oD
WKH &RPSDQ\ HQWHUHG LQWR DJUHHPHQWYV ZLWK 66( WR VHOO LWV W.
SURSHUWLHYV 7KH DJUHHP HXPWW V. RF O QGEKK WKBILDY DOBIDRIG DRA® OBRXQ RU ZDW
DFUHV RI FRPPHUFLDO ODQG DORQJ ZLWK LWV ULJKWV LQ WKH PIRRPPOURRLS
$FFRUGLQJO\ WKH SURSHUWLHYV DUH FODVVLILHG DV DVVHWV6KBWEHRRHU/ DO
DQBFHPEHU

2Q 'HFHPEHU WKH &RPSRQ\WKKH PKIPEHG VKLS LOQOWHUHVWY LQ '766 LQF(
ORFDWHG ODQG LQ 6LOYHU 6SULQJYV 1HYDGD DQG UHODWHG DSSURYDOV IR
ZDV DFFRXQWHG IRU DV DQ DVVHW DFTXLVLWLRQ DV '766 GLG QRW PHHW WK
FRQVLGHUDWULRORRQYPHG RQ WKH DJUHHPHQW ZLWK 66( WR VHOO WKH 6LOYHL
ODQG ZDV DGMXVWHG WR WKGO6 OHHRMWVHDODWWPDOIVHGEGH FRRIVWY WR VHO® LOIBVYRQW L (
FKDUJHG WR RWKHU H[SHQVH LQ WKH FRQVREHLBBMWMHG VWDWHPHQWY RI IRU

$V BHSWHPEHU WKH &RPSDQ\ KDV UHFHLYHG GHSRVLWYV L QPHDVWMRE@G GIW MUKR-
SXUFKDVH RI WKH 6LOYHU 6SULQJYV 3URSHUWLHYVY 7KH WUDQVDFWLRQV DUH

$GYDQFH WR 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF

$V RI 6HSWHPEHU WKH &RPSP QO ORRYEIHIFRYEW) DQG SD\PHQWYV RQ OD
6SULQJV 1HYDGD 7KH DGYDQFHV DUH H[SHFWHG WR EH UHSDLG GXULQJ WK
SURSHUWLHY ORFDWHG LQ 6LOYHU 6SULQJV WR 66(

7KH &RPSDQ\UV DGY D QFHYOMRQUHFIRQUIGHG LQ WKH FR@WE WIHPEW H G G ROVKQAH
FXUUHQW ®HSAMMPE HW7KH &RPSDQ\pV PD[LPXP H[SRVXUH WR ORVV DV D UHV)
66( LV OLPLWHG WR WKH WRWDO RI LWV FXUUHQW LQYHVWPHQW LQ DQG DGY

6XEVHTXHQW (YHQWYV
S5HGHPSWLRQ RI 5HPDLQLQJ 7TRQRJROG 6HULHV ' &RQYHUWLEOH -XQLRU 3DUMW

2Q 2FWREHU 7RQRJROG LVVXHG D UH G HRPLSONDLIFHED QFDVOLXAHH RR UL WK K 3J6H R E
&RPSDQ\ 7KH UHGHP SWILLFRO@® GRRDAVFHK RUHSUMRVHRMH. §DOXH ZDV UHFHLYHG RQ

(DUO\ ([WLQJIXLVKPHQW RI &RQFRUGH 7UXVW %HDQ 7UXVW 6FRWW + -ROF

2Q 2FWREHU WKH &RPSDQ\ UHYLVHG DQG GLYLGH ® WHKHWRERRH KL GHWHU )
SURPLVVRU\ QRWHVY WRWDOLQJ WKH VDPH DPRXQW WK DL D\D QBESQEDH @ FSYULR/RHLG/
SURPLVVRU\ QRWH IRU &ROER OGRUHBIXHWYWRQJ HQWLWLHVY XQGHU FRPPRQ FR
WKH &RPSDQ\

2Q 2FWREHU WKH &RPSDQ\ SDLG WKH 6FRWW + -ROFRYHU D PHPEHU F
IXOO0 ZLWK D SULQFLSDSOXDMHDQWHGE RULJLQDO LVVXB @A WHRXOWHE,LQR J
IURP WKH UHFDSWXUH RI XQHDUQHG 2,'

2Q 2FWREHU WKH &RPSOQRSIDIQFLSDO RQ WKH UHPDLQLQJ *HRUJHV &F
QRWHV SOXV HDUQH® 2FWREHU WKH &RPSDQPEODERIY LIMGE 5 W0 RYD &
UHPDLQLQJ SURPLVVRU\ QRWHYV 7HOAH HDWIHGR\PRQWY UHGXFHG WKH SULG
DSSUR[LPDWHOOL®® UHVXOWHG LQIDRPDWEKHKRIUHFDSWXUH RI XQHDUQHG 2,



1HZ 'DQH\ 3XUFKDVH

2Q 0D\ WKH &RPSDQ\ HIHUFLVHG LWV RSWLRQ XYHVWKQS$SZWBQM\HEGERORB @'
FODLPVY ORFDWHG LQ 6SULQJ 9DOOH\ VRXWK RI RXDQ RPWWREMHNHVRXUFKWRBRMH B3
FORVHG WKH WUDQVDFWLRQ ZLWKJUBPIDL\@ HQWEID® D)XQF® IRU WKH

&RPR &RPHW &ODLPV 6DOH

2Q 2ZFWREHU WKHLERFSD YHYARVHG PLQLQJ FODLPV WKH &RPR &RPHW
/[1& +HUFXOHV IRU WRWDO S)DARKHDW RISWKHHFRPPRQ VWRFN RI (FOLSVH *RO

(FOLSVH 76;9 (*/'" 9 QFOKVMHOWHU UHWXUQV UR\DOW\ RQ IXWXUH PLQHUD
(FOLSVH VKDUHV KDG DDWLWK®BPOXHFRRPRQ VKDUH SULFH ZKHQ UHFHLYHG +F
SXUFKDVH WKH URYRBOWWDIRKURQH SHUFHDMK XQSDWHQWHG FODLP



,WHP ODQDJHPHQWMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLR

7KH IROORZLQJ GLVFXVVLRQ SURYLGHV LQIRUPDWLRQ WKDW ZH EHOLHY
FRQVROLGDWHG UHVXOWYV RI RSHUDWLRQV DQG |LQID@H [PIR®) ERIGMVELERE R | W

W VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH FRQGHQVHG FRQVROL(
LQ WKLV )RUP 4 DQG RXU $QQXDO 5HSRUW RQ )RHUFHPEBWY RI DQG IRU WKH

2YHUYLHZ

8QOHVYV WKH FRQWH[W RWKHUZLVH LQGLFDWHY WKH WHUPV 2&RPVWRFI
PHDQ &RPVWRFN OLQLQJ ,QF DQG LWV FRQVROLGDWHG VXEVLGLDULHV

7KH &RPSDQ\ LV D 1HYDGD EDVHG SUHFLRXV DQG VWUDWHJILF PHWDO E
PLQHUDO SURGXFWLRQ DQG PHWDO SURFHVVLQJ EXVLQHVV ZLWK D VWUDWH
IULHQGO\ DQG HFRQRPLFDOO\ HQKDQFLQJ PLQLQJ DQG SURFHVVLQJ WHFKQF
FRQWLJXRXV SURSHUW\ LQ WKH KLVWRULF &RPVWRFN DQG 6LOYHU &LW\ PLQ
HPHUJLQJ OHDGHU LQ VXVWDLQDEOH UHVSRQVLEOH PLQLQJ DQG SURFHVVL(
PHWDO EDVHG WHFKQRORJLHV SURGXFWV DQG SURFHVVHV IRU SUHFLRXV D

7KH &RPSDQ\pV JRDO LV WR JURZ SHU VKDUH YDOXH E\ FRPPHUFLDOL]LC(
PHWDO EDVHG SURGXFWY DQG SURFHVVHV WKDW JHQHUDWH D UDWH RI SUHC
HQWHUSULVH YDOXH RI RXU QRUWKHUQ 1HYDGD EDVHG SODWIRUP 7KH QH[W
WKH SHUIRUPDQFH REMHFWLYHY OLVWHG EHORZ

(VWDEOLVK DQG JURZ WKH YDOXH RI RXU PLQHUDO SURSHUWLHYV

(VWDEOLVK WKH 'D\WRQ 5HVRXUFH DUHDpV PDLGHQ VWDQG DORQH PLQ
([SDQG WKH 'D\WRQ 6SULQJ 9DOOH\ &RPSOH[ WKURXJK H[SORUDWLRQ G
'HYHORS WKH H[SDQGHG 'D\WRQ 69 &RPSOH[ WRZDUG IXOO HFRQRPLF IH
(QWLWOH WKH 'D\WRQ 69 &RPSOH[ ZLWK JHRWHFKQLFDO PHWDOOXUJLF
9DOLGDWH WKH &RPVWRFN 165 5R\ADOW\ SRUWIROLR /XFHUQH OLQH 2FF

+H +H +H ++ +H

&RPPHUFLDOL]H D JOREDO (6* FRPSOLDQW SURILWDEOH PHUFXU\ UHPHGLD

¥ (VWDEOLVK WKH WHFKQLFDO HIILFDF\ RI 0&8uV &RPVWRFN OHUFXU\ 6\VW

f '"HSOR\ DQG RSHUDWH WKH ILUVW LOQWHUQDWLRQDO PHUFXU\ UHPHGLDW
UHPHGLDWLRQ V\VWHPV LQWR WKH 3KLOLSSLQHV DQG

¥ ,GHQWLI\ HYDOXDWH DQG SULRULWL]H D SLSHOLQH RI SRWHQWLDO PH

PHUFXU\ UHPHGLDWLRQ SURMHFWY SURGXFLQJ HIWHQGHG VXSHULRU F

ORQHWL]H QRQ VWUDWHJILF DVVHWY DQG EXLOG D TXDOLW\ RUJDQL]DWLRQ
ORQHWL]H RXU WKLUG SDUW\ MXQLRU PLQLQJ VHFXULWLHY UHVSRQVLE
ORQHWL]H RXU QRQ PLQLQJ DVVHWYV IRU PLOOLRQ H[FOXGLQJ WKH
*URZ WKH YDOXH RI RXU 2SSRUWXQLW\ =RQH LQYHVWPHQWYV WR RYHU
'HSOR\ D VIVWHPLF RUJDQL]DWLRQ FDSDEOH RI DFFHOHUDWLQJ JURZWI

+H +H +H ++

7KH VWUDWHJILF SODQ LV GHVLIJQHG WR GHOLYHU SHU VKDUH YDOXH RYHU W
JURZWK EH\RQG

7KH &RPSDQ\ EHJDQ DFTXLULQJ SURSHUWLHYV LQ WKH &RPVWRFN 'LVWUI
D VLIQLILFDQW SRUWLRQ RI WKH &RPVWRFN 'LVWULFW DPDVVHG WKH VLQJO
GDWD RQ WKH &RPVWRFN UHJLRQ VHFXUHG SHUPLWV EXLOW DQ LQIUDVWU X
&RPSDQ\ FRQWLQXHY HYDOXDWLQJ DQG DFTXLULQJ SURSHUWLHY LQVLGH DQ
RXU H[LVWLQJ DQG SURVSHFWLYH RSSRUWXQLWLHV IRU IXUWKHU H[SORUDW

7KH &RPSDQ\ DQG LWV VXEVLGLDULHV QRDRUEBVRRI PRQWQ R G MBLFUR [EDL
UR\DOW\ LQWHUHVWYV LQ WKH EURDGHU &RPVWRFN 'LVWULFW DQEUHMWERRXQC
SDWHQWHG FODLPV DQG VXUIDFH SDUFHO VW FUHW RW X QCSIDWGHQ WHGGPR 88 Q R [ (
ZKLFK WKH %XUHDX RI /DQG ODQDJHPHQW 2%/0® DGPLQLVWHUV 7KH &RPSDC
LPPHGLDWHO\ QRUWK RI WKH /XFHUQH UHVRXUFH DUHD DQG MXVW VRXWK RI



%YHFDXVH RI WKH &RPVWRFN 'LVWULFWpV KLVWRULFDO VLIQLILFDQFH W
E\ WKH &RPSDQ\ RXU DGYLVRUV DQG PDQ\ LQGHSHQGHQW UHVHDUFKHUV :H
YLIRURXV VXUIDFH PDSSLQJ DQG GULOO KROH ORJJLQJ 7KH YROXPH RI JHRC
'D\WRQ UHVRXUFH DUHDV :H KDYH DPDVVHG D ODUJH OLEUDU\ RI KLVWRULFI
SURSHUWLHY DQG FRQWLQXH WR REWDLQ KLVWRULFDO LQIRUPDWLRQ IURP S
REWDLQHG IURP RXU UHFHQW PLQLQJ RSHUDWLRQV WR WDUJHW JHRORJLFD
SURJUDPV LQFOXGLQJ H[SDQGHG VXUIDFH DQG XQGHUJURXQG GULOOLQJ

2XU 'D\WRQ UHVRXUFH DUHD DQG WKH DGMDFHQW 6SULQJ 9DOOH\ H[SOF
DSSUR[LPDWHO\ VL[ PLOHV VRXWK RI 9LUJLQLD &LW\ $FFHVV WR WKH SURSH

2XU VDOH RI WKH PHPEHUVKLS LQWHUHVWY LQ &RPVWRFN OLQLQJ //& W

7TRQRJROG 5HVRXUFHYV ,QF FORVHG RQ 6HSWHPEHU 7KH /I XFHUQH UHVF
DSSUR[LPDWHO\ WKUHH PLOHV VRXWK RI 9LUJLQLD &LW\ DQG PLOHV VRXW]
&RPSDQ\pV PRVW UHFHQW WHVW PLQLQJ RSHUDWLRQV IURP WKURXJK

H[SORUDWLRQ DQG GHYHORSPHQW SODQV E\ 7TRQRJROG 7KH &RPSDQ\ UHWDI

7KH &RPSDQ\ DFKLHYHG LQLWLDO SURGXFWLRQ DQG ILUVW SRXUHG JRO
FHDVHG PLQLQJ LQ DQRG FRQFOXGHG SURFHVVLQJ LQ JURP WKURX
DSSUR[LPDWHODWIRRY RI PLQHUDOL]J]HG PDWRXIQI® VDRIG B0 REXHGHE RI VLOYHL



JLIXUH &RPVWRFN OLQLQJ V /DQG 3RVLWLRQ LQ WKH &RPVWRFN 'LVWULFW



6LQFH WKH &RPSDQ\ V %RDUG RI 'LUHFWRUY DSSURYHG DQG WKH &
WUDQVIRUPDWLRQDO VWUDWHJ\ IRFXVHG RQ KLJK YDOXH FDVK JHQHUDWLQ.
JREXYV 7KH &RPSDQ\ DGYDQFHG WKH 6WUDWHJLF )RFXV E\ IDFLOLWDWLQJ W
DOLJQPHQW ZLWK WKH JRDO DQG WKH SHUIRUPDQFH REMHFWLYHV 7KH UHDC
LOQYHVWLQJ LQ DFWLYLWLHY DOLIJQHG ZLWK WKH SHUIRUPDQFH REMHFWLYHYV

&RPVWRFN OLQLQJ V 4RUSRUDWH 5HDOLJQPHQW

JLIXUH &RPVWRFN V 4RUSRUDWH 5HDOLJQPHQW DV RI 6HSWHPEHU

7KH &RPSDQ\ FRPSOHWHG WKH UHDOLJQPHQW GXULQJ VXFK WKDW V
WKH 6WUDWHJILF )RFXV &RPVWRFN OLQLQJ ,QF UHPDLQV DV WKH SDUHQW FF
&RPVWRFN 3URFHVVLQJ //& RZQV WKH $PHULFDQ )ODW SURFHVVLQJ IDFLOLW
1IRUWKHUQ ([SORUDWLRQ //& RZQV RU FRQWUROV WKH UHPDLQLQJ 6WRUH\ &F
IXFHUQH SURSHUWLHY LQFOXGLQJ WKH 2FFLGHQWDO /RGH &RPVWRFN ([SOF
&RXQW\ PLQLQJ FODLPV DQG H[SORUDWLRQ WDUJHWV LQFOXGLQJ WKH 'D\WF
,QGXVWULDO //& RZQV WKH 6LOYHU 6SULQJV SURSHUWLHY DQG ZDWHU ULJKV
*ROG +LOO +RWHO &RPVWRFN OLQLQJ //& FRQWUROV WKH /XFHUQH SURSHUW
DQG LV QRZ RZQHG E\ 7RQRJROG 5HVRXUFHV ,QFP 7B & MRRIFFS. DG HWGH E RW & HA



&EXUUHQW 3URMHFWYV
([SORUDWLRQ DQG '"HYHORSPHQW

7KH &RPSDQ\ KDV LGHQWLILHG PDQ\ HISORUDWLRQ WDUJHWYV RQ LWV OI
GDWH RQ WKH 'D\WRQ UHVRXUFH DUHD DQG WKURXJK RXU FROODERUDWLRC
UHVRXUFH DUHD LQFOXGLQJ VXUIDFH DQG XQGHUJURXQG H[SORUDWLRQ :H
FODLPV LQFOXGLQJ WKH 2FFLGHQWDO JURXS DQG RWKHU H[SORUDWLRQ WD
DQG XOWLPDWHO\ GHYHORSPHQW WRZDUGY HFRQRPLF IHDVLELOLW\ RQ WKR"'
UHPDLQLQJ DUHDV SULPDULO\ WKH 6SULQJ 9DOOH\ JURXS WKDW ZH YLHZ DV

7KH &RPSDQ\ V GLVWULFW ZLGH H[SORUDWLRQ DQG GHYHORSPHQW SOD
&RPSDQ\ KDV RUJDQL]JHG LQWR ZKROO\ RZQHG VXEVLGLDULHY FDOOHG &RPV!
IRUWKHUQ ([SORUDWLRQ //& DQG &RPVWRFN OLQLQJ //& &RPVWRFN ([SORUL
6SULQJ 9DOOH\ DUHDV &RPVWRFN 1RUWKHUQ ([SORUDWLRQ //& LQFOXGHV W
WR 7TRQRJROG DQG &RPVWRFN OLQLQJ //& UHFHQWO\ DFTXLUHG E\ 7TRQRJRO
&RPSDQ\ KDV UHWDLQHG D 165 UR\DOW\ 7KHVH H[SORUDWLRQ WDUJHWYV
FXUUHQW DQG KLVWRULFDO JUDGHV RI JROG DQG VLOYHU DQG VLJQLILFDQV

7KH &RPSDQ\ UHWDLQHG UR\D\CRNVLRHY WRRB IJXFHUWRP 2FFLGHQWDO DQG R
DGGLWLRQDO UR\DOW\ RI WKDW LV R RQ 6 XWUR 7XQQHO &RPSDQ\
WKH &RPSDQ\ V PHPEHUVKLS LQWHUHVW LQ 3HOHQ //& WKH RZQHU RI



JLIXUH *HQHUDO 2YHUYLHZ RI 3ULRULW\ ([SORUDWLRQ 7DUJHWYV



&RPVWRFN 3URFHVVLQJ //& RZQHU RI WKH $PHULFDQ )ODW 3URFHVVLQJ)

7KH SURFHVVLQJ IDFLOLW\ LV LQ WKH $PHULFDQ )ODW DUHD RI *ROG +L
RSHUDWHG KRXUV SHU GD\ VHYHQ GD\V SHU ZHHN IRU VXEVWDQWLDOO\ D
&RPVWRFN 3URFHVVLQJ //& &3/ D QHZO\ UHDOLJQHG ZKROO\ RZQHG VXEV
HTXLSPHQW DQG SHUPLWYV IRU WKH FUXVKLQJ DJJORPHUDWLQJ OHDFKLQJ
PHWDOOXUJLFDO RSHUDWLRQV ORFDWHG DW $PHULFDQ )ODW 5RDG 9LUJ
SODWIRUP EHVW SRVLWLRQHG IRU LPSOHPHQWLQJ RXU 6WUDWHJLF )RFXV R
LQFOXGLQJ EXW QRW OLPLWHG WR PHWDOV H[SORUDWLRQ HQJLQHHULQJ |
SURGXFWLRQ PHWDO SURFHVVLQJ DQG UHODWHG YHQWXUHYV RI HQYLURQPH
WHFKQRORJLHVY 7R GDWH &RPVWRFN B3URFHVVLQJ KDV HQWHUHG LQWR WZR
JHQHUDWLRQ ILUVW ZLWK 7RQRJROG IRU WKH /HDVH 2SWLRQ $JUHHPHQW W]
&OHDQ 8S //& ?20&8% IRU WKH FRPPHUFLDO SLORW RI WKH 0&8 PHUFXU\ UHPH

&3/pV /THDVH 2SWLRQ ZLWK 7RQRJROG

2Q 1RYHPEHU WKH &RPSDQ\ HOQOWHUHG LQWR D /HDVH 2SWLRQ $JU
SHUPLWWHG $PHULFDQ )ODW PLQLQJ SURSHUW\ SODQW DQG HTXLSPHQW WR
WKH /I XFHUQH PLQH 8QGHU WKH /HDVH 2SWLRQ 7RQRJROG LV PHOGQRREG WR
H[SHQVHV WR PDLQWDLQ WKH RSWLRQ ,| WKH RSWLRQ LV HIHUFRVEBGHRKQQR.
\HDU s®®W SURFHVVHG WRQ LQ DGGLWLRQ WR DOO WKH FRVWYV RUCRIBERULD W I
UHQWDO IHHV DUH SDLG WKH UPRQOWIDHRQHHD ULB@®Y WHBFER XY@ GVR PQ A R URWK H
SDLG WR WKH &RPSDQ\

&3/pV 9HQWXUH ZLWK OHUFXU\ &0HDQ 8S //&

7KH VHFRQG DJUHHPHQW LV ZLWK OHUFXU\ &0OHDQ 8S //& 0&8 WR SLC
FROODERUDWLRQ ZLWK 2UR ,QGXVWULHV ,QF 22UR3® |IRU WKH PDQXIDFWXUFE
ZLWK SURSULHWDU\ PHFKDQLFDO K\GUR HOHFWUR FKHPLFDO DQG R[LGDWLI
ZDVWH DQG WDLOLQJV 0&8 KDV WKH H[FOXVLYH ZRUOG ZLGH ULJKWV WR IR
ZLOO GHPRQVWUDWH IHDVLEOH HFRQRPLF PHUFXU\ UHPHGLDWLRQ &RPVWR
VI\VWHP DQG 0&8 ZLOO FRQGXFW WKH WULDOV WKDW SURYH VFDODEOH IHDVL
VHFXUHG LWV ILUVW PDMRU LQWHUQDWLRQDO UHPHGLDWLRQ SURMHFW LQ
HISHULHQFH FRXSOHG ZLWK 0&8pV WHFKQRORJ\ DQG SURFHVVLQJ NQRZ KRZ
ZLWK WKH &RPSDQ\pY 6WUDWHJILF )RFXV

‘RUOGZLGH XQUHJXODWHG DFWLYLW\ KDV UHOHDVHG WKRXVDQGV RI WF
ZRUOGZLGH XVH RI PHUFXU\ LQ XQUHJXODWHG DFWLYLWLHVY SULPDULO\ RXW
SRLVRQLQJ PDULQH OLIH DQG HQGDQJHULQJ OLYHV 2QJRLQJ XQUHJIXODWHC

RI WKH RQJRLQJ PHUFXU\ FRQWDPLQDWLRQ DQG UHSUHVHQWY D WUHPHQ(
VXVWDLQDEOH SURILWDEOH PDQQHU OHUFXU\ ZLOO QRW JR DZD\ E\ LWVHOI
EURNHQ GRZQ RU GHVWUR\HG DQG 0&8 LQ FROODERUDWLRQ ZLWK 2UR DQG

3XUVXDQW WR WKH 0&8 $JUHHPHQW P WK®L ERBESEWP\OF RRQ WWWEDGWLRQV S

PLOORRQVWRFN ROOULLQREBA [FKDQJIRIIWHKH IXOO\ GLOXWHG HTXLWRR®XEHUVKL
HTXLW\ RI DQ\ IXWXUH MRLQW YHQWHSWWRRHBHGKHALIRP 888 \ TKDMKIQB/ICHYRNH G
FDVK DQG RYHU PLOOLRQPLQ RRFANVRMNOYWRIRWUKBHE8 WR GHPRQVWUDWH W
5SHPHGLDWLRQ 6\VWHP RQ &3/pV SHUPLWWHG SODWIRUP

2YHU WKH SDVW VHYHQ \HDUV &RPVWRFN KDV LPSOHPHQWHG VHYHUDO
(QYLURQPHQWDO 3URWHFWLRQ 21'(3® LQWHQGHG WR DGGUHVV 1'(3pV DQG
SURWRFROV JXLGDQFH DQG JRDOV IRU VDPSOLQJ FKDUDFWHUL]LQJ WUDQV
OHUFXU\ 6 XSHUIXQG 6LWH &5066 7TKHVH SODQV DQG &3/pV H[LVWLQJ SHUI
YDOLGDWLQJ WKH HIILFDF\ RI WKH 0&8 SURFHVV 0&8 DQG WKH &RPSDQ\ ZLO¢
RU SHUPLWYV

7KH &RPSDQ\ DQG 0&8 DUH HYDOXDWLQJ QXPHURXV ORFDWLRQV FRQWD
GHYHORSLQJ D GHWDLOHG VFKHGXOH IRU WKH SLORW WHVWLQJ 0&8 GHOLYF
JHEUXD U\ DQG EHIJDQ WDNLQJ VDPSOHV RI WDLOLQJY DW ORFDWLRQV LQ



7KH UHPDLQLQJ HTXLSPHQW DUULYHG DW WKH $PHULFDQ )ODW VLWH GXULQJ
PDWHULDO IRU LQLWLDO WHVW SURFHVVLQJ GXULQJ WKH IRXUWK TXDUWHU

%DVHG RQ VXFFHVVIXO SURRI RI WHFKQLFDO DQG HFRQRPLF YLDELOLW)
YHQWXUH FDOOHG &RPVWRFN OHUFXU\ 5HPHGLDWLRQ //& IRU SXUVXLQJ JORE
LQYHVW LQ XS WR Rl1 0&48 DQG VHSDUDWHO\ RI WKH MRLQW YHQWXUH D
TXDUWHU RI

7KH &RPSDQ\ HQWHUHG LQWR D VHFRQG DPHQGPHQW RI WKH 0&8 $JUHH
&RPVWRFN KDYH LGHQWLILHG DQ RSSRUWXQLW\ WR UHPHGLDWH PHUFXU\ LQ
WKH 23KLOLSSLQH 2SSRUWXQLW\3 ZKHUH &RPVWRFN DQG 0&8 LQWHQG WR |
2SSRUWXQLW\ 7KH &RPSDQ\ PDGH D FDVK LQYHVWPHQW RI PLOOLRQ DQG
LQYHVWPHQWY DQG IRUPHG D QHZ HQWLW\ FDOOHG 0&8 3KLOLSSLQHV ,QF 7
WKH IXOO0 LOWHUHVW LQ 0&8 DQG GLUHFW MRLQW YHQWXUH SDUWLFLS|
5HPHGLDWLRQ //& WKH ILUVW WZR PHUFXU\ UHPHGLDWLRQ SURMHFW RSSRU

&3/ DQG '"HYHORSPHQW RI &0HDQ 7THFKQRORJLHYV

7KH RQJRLQJ WHVWLQJ RI DPOWHUQDWLYH WHFKQRORJLHYV DOLJQV ZLWK
GHYHORSPHQW $ EUHDNWKURXJK ZLWK FOHDQHU WHFKQRORJLHVY FRXOG UH!'
SHUPLWWLQJ F\FOH WLPHY DQG ORZHU UHFODPDWLRQ FRVWYV

7KH &RPSDQ\ FRQWLQXHV H[SORULQJ RWKHU SDUWQHUYV DQG YHQWXUH\
GHYHORSPHQW RI FDVK JHQHUDWLQJ SUHFLRXV PHWDO EDVHG DFWLYLWLHYV
UHVRXUFH GHYHORSPHQW HFRQRPLF IHDVLELOLW\ DVVHVVPHQWY PLQHUDO
HQYLURQPHQWDOO\ IULHQGO\ DQG HFRQRPLFDOO\ HQKDQFLQJ PLQLQJ WHFK



&RPVWRFN ([SORUDWLRQ '"HYHORSPHQW RZQHU RI WKH 'D\WRQ 5HVRXUF

2XU 'D\WRQ UHVRXUFH DUHD DQG WKH DGMDFHQW 6SULQJ 9DOOH\ H[SOF
DSSUR[LPDWHO\ VL[ PLOHV VRXWK RI 9LUJLQLD &LW\ $FFHVV WR WKH SURSH
'D\WRQ LQFOXGHV WKH KLVWRULF 'D\WRQ .RVVXWK DQG $OKDPEUD SDWHQW
KLVWRULF 'D\WRQ PLQH ZzDV WKH ODVW PHDQLQJIXO XQGHUJURXQG PLQLQJ F
WKH :DU $FW LQ 2FWREHU ZKLFK FORVHG GRZQ QRQ HVVHQWLDO JROG P

7KH 'D\WRQ UHVRXUFH DUHD UDQNY DV WKH &RPSDQ\pV WRS H[SORUDW
&RXQW\ %RDUG RI &RPPLVVLRQHUV DSSURYHG VWUDWHJILF PDVWHU SODQ DQ
PLQLQJ SDWHQWYV DQG RWKHU SURSHUWLHY ORFDWHG LQ WKH 'D\WRQ UHVR>
VWXG\ IRU PLQLQJ *HRORJLFDO VWXGLHV DQG GHYHORSPHQW SODQQLQJ DU

PHWDOOXUJLFDO WHVWLQJ DQG DVVHVVPHQW GXULQJ DQ DGGLWLRQDO
DQG LQWHUSUHWDWLRQ FRPSOHWHG LQ DQG H[WHQVLYH JHRORJLFDO GI
'XULQJ WKH WKLUG TXDUWHU RI WKH &RPSDQ\ HQJDJHG *HRWHFK /W

DLUERUQH JHRSK\VLFDO VXUYH\ RI WKH 'D\WRQ UHVRXUFH DUHD 6SULQJ 9D
&RPVWRFN 'LVWULFW SURSHUWLHYV 7KH VXUYH\ LQFOXGHG ERWK PDJQHWLF
(OHFWURPDJQHWLF 97(0 VXUYH\V 7KH VXUYH\ ZzDV IORZQ IURP 6HSWHPEH!
NLORPHWHUYV 7KH LOWHUSUHWHG WKUHH GLPHQVLRQDO UHVXOWYV DUH VFK
LQFUHDVH WKH &RPSDQ\pV XQGHUVWDQGLQJ RI WKH 'D\WRQ UHVRXUFH DUHD
WKH &RPSDQ\pV RWKHU H[SORUDWLRQ WDUJHWYV LQ /\RQ &RXQW\

7KH &RPSDQ\pV WHFKQLFDO VWDII LV FXUUHQWO\ FRPSLOLQJ D GHWDLO
ZKLFK ZLOO SURYLGH WKH IUDPHZRUN IRU D FRPSOHWHO\ QHZ UHVRXUFH PR
SURVSHFWLYH GULOO WDUJHWV WR IXUWKHU GHILQH DQG H[SDQG WKH PLQH

7KH SODQ LQFOXGHY H[SDQGLQJ WKH FXUUHQW UHVRXUFH DW WKH 'D\W
6SULQJ 9DOOH\ JURXS RI HITSORUDWLRQ WDUJHWYVY OLHY DGMDFHQW WR WKH
HQG RI WKH &RPVWRFN 'LVWULFW WKDW LQFOXGHV WKH VRXWKHUQ SRUWLRC
FODLPVY DQG DOO RI WKH &RPSDQ\pVY SODFHU PLQLQJ FODLPV LQ 6SULQJ 9DC
VWUXFWXUHYVY OLH PRVWO\ FRQFHDOHG EHQHDWK D YHQHHU RI VHGLPHQW JU
WKH PLQHUDOL]DWLRQ GHILQHG IRU WKH 'D\WRQ UHVRXUFH DUHD DUH NQRZ(
6SULQJ 9DOOH\ ZLOO LQFOXGH SKDVHG GULOOLQJ SURJUDPV WKDW ZLOO FR!
JLIXUH ZLWK D SRWHQWLDO VWULNH OHQJWK RI DSSUR[LPDWHO\ IHH\

2Q 0D\ WKH &RPSDQ\ HQKDQFHG LWV ODQG SRVLWLRQ LQ 6SULQJ
&RPSDQ\ ,QF 1HZ 'DQH\ WR SXUFKDVH VHYHQ XQSDWHQWHG ORGH PLQLQJ
IURP 1HZ 'DQH\ VLQFH 7KH &RPSDQREDUKHDFWRWIDO RQ 2FWREHU W
WKH WUDQVDFWLRQ ZLWK D SEUTPHIMAFHQ IXOO0 IRU WKH

7KH &RPSDQ\ LV SURFHHGLQJ WR SXEOLVK D VHSDUDWH 6 . FRPSOLD
'D\WRQ UHVRXUFH DUHD WR YDOLGDWH D PLQHUDO UHVRXUFH HVWLPDWH 7k
HVWLPDWH EXW DOVR D SKDVHG GULOOLQJ SODQ IRU IXUWKHU GHILQLQJ DQ
&RPSDQ\ SODQV WR FRQWLQXDOO\ DGYDQFH WKH 'D\WRQ WR IXOO IHDVLELOL
SURFHVVLQJ RQ ODQGV SULYDWHO\ KHOG E\ WKH &RPSDQ\ VKRXOG VLPSC



Y)LIXUH '‘D\WRQ DQG 6SULQJ 9DOOH\ *URXS 7DUJHW



&RPVWRFN 1RUWKHUQ ([SORUDWLRQ //& 2FFLGHQWDO /RGH DQG 2WKHU 1RU\

7TRQRJROG KDV FRPPHQFHG IXUWKHU GHWDLOHG DQDO\VLV RI RXU QRU
JHRORJLFDO DVVHVVPHQWY DQG UHYHDOV D SRWHQWLDOO\ PXFK ODUJHU HI
OLQHUDO ([SORUDWLRQ DQG 0LQLQJ /HDVH WKH ([SORUDWLRQ /HDVH ZLWK
&RXQW\ 1HYDGD 7KH OHDVH LV IRU DQ LQLWLDO WHUP RI \HDUV ZLWK RS\

FRPPLWPHQWY DUH PHW LQFOX®LOBSHBE\GGUQRR HPS/0 PUDWIMRQ DQG SURJUH
WKURXJK WHFKQLFDO UHSRUWYV

7KH OHDVH KDV D TXDUWWHWVION IITHHWN \HDSH WH VHFDW WKHQQHDIWHU 7RQRJF
WR UHLPEXUVH DOO FODLP PDLQWHQDQFH FRVWY WKLUG SDUW\ OHDVH SD\F
&RPSDQ\ UHWDARV I35 UR\DOW\ RQ IXWXUH PLQHUDO SURGXFWLRQ IURP WKH
DQ DGGLWLRQDO QHW UR\DOW\ RI WKDW LV R RQ 6XWUR 7XQQHO
WKURXJK WKH FRPSDQ\pV PHPEHUVKLS LQWHUHVW LQ 3HOHQ //& WKH

7KH ([SORUDWLRQ /HDVH LQFOXGHV WKH 2FFLGHQWDO JURXS DQG *ROG
KLVWRULF PLQLQJ RSHUDWLRQV LQFOXGLQJ WKH 2YHUPDQ &RQ ,PSHULDO
GHYHORSHG 2FFLGHQWDO /RGH SDUDOOHO WR WKH PDLQ &RPVWRFN WUHQG
WKHVH WDUJHWYVY DQG HQKDQFH WKH YDOXH RI LWV PLQHUDO SURSHUW\ DQG
H[SORUDWLRQ GULOOLQJ SURJUDP IRU WKHVH DUHDV DQG EHJDQ GULOOLQJ
PLO@WWRMO SURJUDP LQFOXGLQJ ERWK FRUH DQG 5& GULOOLQJ IRFXVHG |

&RPVWRFN OLQLQJ //& RZQHU RI WKH /I XFHUQH 5HVRXUFH $UHD

,Q -DQXDU\ WKH &RPSDQ\ DQG 7TRQRJROG 5HVRXUFHV ,QF 7RQRJR(
UHVWDWHG DQG DPHQGHG LQ 6HSWHPEHU 1RWH WR VHOO LWV LQWHL
VXEVLGLDU\ Rl WKH &RPSDQ\ ZKRVH VROH DVVHWY DUH WKH /XFHUQH SURSH
FRPSOHWHG 6HSWHPEHU ZLWK 7TRQRJROG UHFHLYLQJ RI WKH PHPE}
&RPSDQ\ UHFHLYHG FRQVL GH.DIDRRIMVEKQFOXBLQOLRQ LQ &36 ZILOWKL.@G DLU YD
1RWH ZLWK IDLUPLDOXRWRIRI D UHODWHG FRQWLQJHQW IlRORRQG HRMK O RILU

PLOOWRDXOWLQJIPL@ ®MRQ 7RQRJROG DOVR JXDUDQWHHG WKH &RPSDQ\p\
PHPEHUVKLS LQWHUHVW LQ 1RUWKHUQ &RPVWRFN //& ZKLFK RZQV DQG OHD)
DVVXPHG FHUWDLQ UHFODPDWLRQ OLD E LIBISWLRIWD OVK\HRER WKBIQ\XB AV R HJ BWR S

2YHU WKH SDVW WZR \HDUV 7RQRJROG DLGHG E\ WKH LQGHSHQGHQW F
KDV HYDOXDWHG DQG UHPRGHOHG WKH /I XFHUQH PLQHUDO UHVRXUFH DQG S
DVVHVVPHQWYV



3HOHQ 6XWUR 7XQQHO &RPSDQ\ $FTXLVLWLRQ

,Q -DQXDU\ WKH &RPSNM&DUWWXRIGUHVWULFWHG FRPPRQ VWRFN DV L
WKH WRWDO PHPEHUVKLS LOQWHUHVWYV RI 3HOHQ //& 3HOHQ 3HOHQ LV WKI
RZQV WKH 7RZQ RI 6 XWUR WKH KLVWRULF PLOH 6XWUR 7XQQHO WKH IHGH!
VLGH RI WKH PLOH VSDQ WKH ULIJKWVY WR WKH WXQQHOuV ZDWHU DQG WKH

,Q 1RYHPEHU WKH &RPSDQ\ LVVXHG VKDUHV RI UHVWULFWHG F
VKRUWIDOO RQ WKH DJJUHIJDWH SURFHHGV IRU WKH LQLWLDO VKDUHV ,Q 'HI
GDWH RI '"HFHPEHU IRU FORVLQJ WKH WUDQVDFWLRQ DQG DQ\ XQVROC

UHTXLUHG WR PDNH XS DQ\ VKRUWIDOO LQ FDVK

2Q $sULO WKH &RPSDQ\ FRPSORWW&HVW R WHFO XAHNREHRWKRE LQWH
WRWDO SXUFKDVARLODWEBHZ DY) VWRFN DQG FDVK

2Q 6HSWHPEHU WKH &RFRSDQ\RSPH GHDU RSWLRQ WKH 2SWLRQ W

RI WKH PHPEHUVKLS LQWHUHVWYV R FPHOMQRKRHRAS W LFRHXY FRQVEHSH[IWHOQREH G
IRU DQ DGGLWLRQDO REIWWRQVIKIHH RHUFKDVH SRILEBDEXE BBIQ \BHHGHWRHQGHG IR
IRUDQRWKHU DGGLWLRQDAO WEWLRK) SHHFKIDVH SULFH OQEBNOH 2 6 WDLIRDQ Q W R
KDOIlI RI bOO RSWLRQ SD\PHQWV ZLOO EH FUHGLWHG WR WKH SXUFKDVH SULF

6LOYHU 6SULQJYV B3URSHUWLHYV

2Q 6HSWHPEHU DV DPHQGHG RQ 1RYHPEHU '"HFHPEHU
2FWREHU WKH &RPSDQ\ HQWHUHG LQWR DJUHHPHQWY ZLWK 6LHUUD 6
EXVLQHVYVY WR VHOO DFUHV RI LQGXVWULDO ODQG DQG VHQLRU ZDWHU UL.
ULJKWV LQ WKH PHPEHUVKLS LQWHUHVWY LQ 'RZQWRZQ 6LOYHU 6SULQJV //&
WUDQVDFWLRQV ZLOO FORVH LQ WKH IRXUWK TXDUWHU RI

&29,'

7KH RXWEUHDN RI WKH QRYHO VWUDLQ RI FRURQDYLUXV DND 2&29,"
HPHUJHQF\ PHDVXUHV WR FRPEDW WKH VSUHDG RI WKH YLUXV 7KHVH PHDVX
PHDVXUHV TXDUDQWLQH SHULRGY DQG WUDYHO EDQV WKDW KDYH FDXVHG F
HFRQRPLF DFWLYLWLHV *OREDO HTXLW\ PDUNHWYV KDYH H[SHULHQFHG VLJQ]
UHDFWHG ZLWK VLJQLILFDQW ILVFDO DQG PRQHWDU\ LQWHUYHQWLRQV GHVL
7KH LPSDFW DQG XOWLPDWH GXUDWLRQ RI WKH &29," RXWEUHDN LV FXUUH
FHQWUDO EDQN LQWHUYHQWLRQV

1HYDGD *RYHUQRU 6WHYH 6LVRODN VLIQHG (PHUJHQF\ '"LUHFWLYH Wi
IDFLOLWDWH ODUJHU JDWKHULQJY DQG HYHQWY ZKLOH VWLOO GLPLQLVKLQJ
XVH DUHDV 7KH FRQWUROOLQJ JXLGDQFH EHORZ DFFRPSDQLHV WKH UHTXLU
ULVN RI FRQWUDFWLQJ DQG VSUHDGLQJ WKH YLUXV PLQLPXP VWULFW DGKH
IROORZHG $00 HYHQW YHQXHV JDWKHULQJ RUJDQL]JHUV KRVWV DQG LQGLY
VXFFHVVIXO QH[W VWHS LQ RXU UHRSHQLQJ 7KH FRQWUROOLQJ JXLGDQFH E
JDWKHULQJV H J HYHQWYV FRQYHQWLRQV FRUSRUDWH PHHWLQJV VHUYLF
SODFH LQ RXWGRRU RU LQGRRU YHQXHVY LQFOXGLQJ EXW QRW OLPLWHG WR
IDLWK EDVHG EXLOGLQJV KDOOV UHQWDO VSDFH LQ HYHQW FHQWHUV RU R
LPSOHPHQWLQJ IRRW SK\VLFDO GLVWDQFLQJ SUDFWLFHV ZHDULQJ IDFH FR
HYHQW RUJDQL]JHUV HPSOR\HHV DQG YLVLWRUV E\ PHDVXULQJ WHPSHUDWX
UHTXLUHG UHVSRQVLEOH LQTXLULHY DQG SUDFWLFHV

7KH &RPSDQ\ LV RSHUDWLQJ LQ DOLJQPHQW ZLWK WKHVH JXLGHOLQHYV |
VXSSOLHUV DQG OLPLWLQJ WKH VSUHDG RI &29,' WKDW KDYH DOUHDG\ U}
UHFRYHU\ WHVWLQJ RQ WKH &RPVWRFN DQG LQ WKH 3KLOLSSLQHV ,W LV QR
RI WKHVH GHYHORSPHQWY DQG WKH LPSDFW RQ WKH &RPSDQ\ V ILQDQFLDO |
SHULRGYV



2XWORRN

2XU DQQXDO RSHUDWLQJ H[SHQGLWXUHV H[FOXGLQJ GHSUHFLDWLRQ C
DSSUR[LPDWHO\ PLOOLRQ RI WKDW DPRXQW EHLQJ UHLPEXUVHG XQGHU W
$JUHHPHQW DQG OLQHUDO ([SORUDWLRQ DQG OLQLQJ /HDVH $JUHHPHQW UH
H[SORUDWLRQ VSHQGLQJ RI DSSUR[LRDMFHRIQW KV PRIOOLR®Y KH &R® 5 DWK\HUIHL VI
DSSUR[LPDWHO\ PLOOLRQ LQ H[SHQVH DQG RWKHU WUDQVDFWLRQ UHODW
DQG H[SHFWV WR UHFHLYH DQ DGGLWLRQDO PLOOLRQ LQ UHLPEXUVHPHQ

$V BHSWHPEHU 7TRQRJROG KDV SXUFKDVHG RI WKH PHPEHUVKLS LQW
PDNLQJ SD\PHQWYV RI DBSORPDREDWK OPQCOQR&B6 ZLWKOBLRROWXUH SD\PHQWYV
ZLWK D 1RWH GXH RQ 6HSWHPEHU 7KH &RPSDQ\ FRQYHUWHG PL
7TRQRJROG FRPPRQ VHKIBVWHWPEGG WOKHRARPSDQ\ VRROGGVKRVH VKDUHVY IRU QHW ¢
PLOOMKRH&RPSDQ\ HISHFWV WR PRRHUWEBLH®QRIBOGGWHRRFRIY VKDUHV GXUL
TXDUWHU RI GHSHQGLQJ RQ SULFH DQG OLTXLGLW\ XQGHU DQ H[LVWLQJ
Rl &36 zDV UHGHHPHG E\ TRQRJROG RQ 2FWREHU DW D SUHPLXP WHF

7TRQRJROG LV FXUUHQWO\ SHUPLWWLQJ D GULOOLQJ SURJUDP IRU WKH ¢
PLQHUDO FODLPV MXVW QRUWK RI WKH /I XFHUQH DUHD DQG DQQRXQFHG RQ
GULOOLQJ SURJUDP HVWLPDWHG DW PLOOLRQ LQ RQH RI WKH PRVW KLVW
LQLWLDO GULOOLQJ ZLOO IRFXV RQ WKH QHDUO\ WZR PLOH PLQHUDOL]HG VW
DQG VRPH RI WKH KLIJIKHVW NQRZQ JROG DQG VLOYHU JUDGHV ZHUH HQFRXQ\

'XULQJ WKH IRXUWK TXDUWHU RI WKH &RPSDQ\ H[SHFWV WR FORVH
6SULQJV 1HYDGD WR 6LHUUD 6SULQJV (QWHUSULVHV ,QF IRU WRWDO SURF
DPHQGHG LQFOXGHG PLOOLRQ RI QRQ UHIXQGDEOH GHSRVLWY PDGH DQC

XVH WKH SURFHHGV WR SPLOMWBHR X WOWMHWPDQQLQJ 3URPLVVRUN 1RWHV SOXV D

7TKH &RPSDQ\pV IRXUWK TXDUWHU SODQV DOVR LQFOXGH XSGDWLQJ
VRXWKHUO\ LQWR 6SULQJ 9DOOH\ ZLWK LQFUHPHQWDO H[SORUDWLRQ SURJU
VXUIDFH HISORUDWLRQ DQG GHILQLWLRQ GULOOLQJ RI WDUJHWYV LGHQWLILH
GHHSHU JHRORJLFDO LOWHUSUHWDWLRQV WKDW DOO OHDG WR SXEOLVKLQJ

7KH &RPSDQ\uV UHPDLQLQJ SODQV LQFOXGH DGYDQFLQJ WKH LQYHYV
PHUFXU\ UHPHGLDWLRQ SURFHVVLQJ WHFKQRORJLHV 7KH &RPSDQ\ H[SHFWV
PHDQLQJ DW WKDW WLPH LW ZLOO RZQ RI 0&8 DQG H[SHFWV WR FOR
RI PHDQLQJ LW ZLOO WKHQ RZQ RI 0&8 DQG RI LWV ILUVW MRLQW Y
WRQ SHU KRXU PHUFXU\ UHFRYHU\ SODQW DQG LV WHVWLQJ DQG SUHSDULQJ
D JDOORQ SHU PLQXWH GLVVROYHG DLU IORWDWLRQ ZDWHU WUHDWPHQW

0&8 KDV FRPPHQFHG WULDO RSHUDWLRQV WKDW ZLOO FRQWLQXH WKUR
IDFLOLW\ WR YDOLGDWH DQG ILQH WXQH WKH PHUFXU\ HIWUDFWLRQ DQG UF
UHPHGLDWLQJ WKH &RPSDQ\ V H[LVWLQJ SURSHUWLHV ZLWKLQ WKH &5066 H
HFRQRPLF IHDVLELOLW\ IRU WKHVH SURSHUWLHY DQG FUHDWLQJ QHZ JORETL
GHPRQVWUDWLQJ 0&8pV WHFKQRORJLFDO DQG RSHUDWLRQDO HITHFWLYHQHYV

0&8 3 KDV GHOLYHUHG LWV ILUVW LQWHUQDWLRQDO VA\VWHP WR WKH 3K
GXULQJ WKH IRXUWK TXDUWHU 0&8 3 ZLOO RSHUDWH XQGHU D MRLQW YH
&RPSDQ\ IRU PHUFXU\ HHIWUDFWLRQ DQG UHPHGLDWLRQ RI ORXQW 'LZDOZDO
JROG PLQLQJ UHJLRQV LQ WKH ZRUOG 7KLV UHSUHVHQWY WKH ILUVW UHDO
HQYLURQPHQWDO UHFODPDWLRQV XVLQJ 0&8pV VIVWHPV ZLWK WKH REMHF\
SURMHFWY DQG LQ SDUWLFXODU FRQWDPLQDWLRQ FDXVHG E\ DUWLVDQDO

7KH &RPSDQ\ KDV DSSURYHG D WKUHH \HDU \WEWMMHWWJLLYH ¥ GLHY Z1LAWKGI| R/
VKDUH YDOXH RYHU WKH QH[W WKUHH \HDUV ZKLOH SRVLWKIR@IOPIQWKEM &R P/
LQFOXGH HVWDEOLVKLQJ DQG JURZLQJ WKH YDOXH RI RXU H[LVWLQJ PLQHUL
D JOREDO (6* FRPSOLDQW SURILWDEOH PHUFXU\ UHPHGLDWLRQ EXVLQHVV |
DVVHWY IRU IXQGLQJ WKLV JURZWK



(TXLW\ 5DLVHYV

JRU QIKQHH PRQ VWM KIS W R BEKU WKH &RPSDQ\ LVVFPRPERQ VKDUHV WKURXJK H
DJUHHPHQWY ZLWK /HYLVWRQ 5HVRXUFHYV //& DQG 7ULWRQ PXQOWRDE DURMN
VKDUH SULFHKRH &RPSDQ\ LVVXHG VKDUHV RI UHVWULFWHG FRPPRQ VWI
UHFHLYHG DQG WKH UHTXIPULID@ QRIXHWWFWBH QWHMPIQ 8S //& 7KH &RPSDQ\ DOVR .
VKDUHV WR LWV GLUHFWRUV IRU SDVW DQG FXUUHQW VHUYLFHV

JROORZLQJ LV D UHFRQFLOLDWLRQ RI WKBHSRVPHPREHUYDREN EDVHG WUDQVDFW

1LQH ORQWKV (QGHG 6HSWHF

6KDUHVY RXWVWDQGLQJ DV RI EHIJLQQLQJ RI SHULRG
6KDUHYVY LVVXHG IRU

(TXLW\ LVVXH DIJUHHPHQWYV

UHIHUUHG VKDUHVY FRQYHUWHG WR FRPPRQ VKDUHYV +
'LUHFWRU FRPSHQVDWLRQ

'"HSRVLW IRU LQYHVWPHQW LQ OHUFXU\ &0OHDQ 8S //&
3D\PHQW IRU PLQHUDO ULJKWYV

6KDUHV RXWVWDQGLQJ DV RI HQG RI SHULRG

I+

&RPSDUDWLYH )LQDQFLDO ,QIRUPDWLRQ

7KH &RPSDQ\ KDG WZR R SHOUHSW KREWHRIDRHD WRLDYQRI DQG UHDO HVWDWH 7KH
ILQDQFLDO LQIRUPDWLRQ LV UHIOHFWHG LQ WKH IROORZLQJ WDEOH

7TKUHH ORQWKYV (QGHG

6HSWHPEHWHSWHPEHU
&KDQJH

SHYHQXH PLQLQJ + + +
SHYHQXH UHDO HVWDWH

&RVWV DSSOLFDEOH WR PLQLQJ

5HDO HVWDWH RSHUDWLQJ FRVWYV

(ISORUDWLRQ DQG SUH GHYHORSPHQW

OLQH FODLPV DQG FRVWYV

(QYLURQPHQWDO DQG UHFODPDWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO FRVWV DQG H[SHQVHYV

/IRVV IURP RSHUDWLRQV
27+(5 ,1&20( (;3(16(

*DLQ RQ VDOH RI PHPEHUVKLS LQWHUHVWV LQ &RPVWRFN 0LQLQJ //&
1RWH N

&KDQJH LQ HVWLPDWHG IDLU YDOXH RI FRQWLQJHQW IRWDUG DVVHW
J QWHUHVW H[SHQVH
2WKHU LQFRPH H[SHQVH
2WKHU LQFRPH H[SHQVH QHW
1(7 ,1&20( /266




7KH &RPSDQ\ FHDVHG SURFHVVLQJ PDWHULDO IURP LWV OHDFK SDG LQ
WRNHK PHRQOW KV HRWHBEHU DQG UHVSHFWLYHO\

SHDO HVWDWH WHKYWPHRMIWK VCHRWHKBEHULQFUHDVHXYY FRPSDUHG WR WKH V
HQGHGWHPEHU SULPDULO\ UHODWHG WR DQ LQFUHDVH IURP WKH 'DQH\ 5DQF
RIITVHW E\ D GHFUHDVH LQ UHQWDOV RI RXU PHWDOOXUJLFDO ODEV DW WKH
+LOO +RWHO OHVVHHYV

SHDO HVWDWH RS HWBKWHREBRIWKRY MVWBIRBEWKHQFUHDVH®OV FRPSDUHG WR W
VDPH SHULRCSSWEREBHBU VXEVWDQWLDOO\ DOO GXH WR KLIJIKHU GHSUHFLDWLRC
UHFRJQL]LQJ WKH GHSUHFLDWLRQ WKDW ZRXOG KDYH EHHQ FKDUJHG IRU SU
SURSHUWLHY ZHUH FODVVLILHG DV DVVHWY KHOG IRU VDOH

&RVWY DSSOLFDEOH WR PLQG®U IGWKWHRBDMW IGVENQWHBEHU DV FRPSDUHG
WKH VDPH SHWSRMGHRREGB®Y D UHVXOW RI FHUWDLQ DVVHWY EHFRPLQJ IXOO\
RI GHSUHFLDWLRQ H[SHQVH RQ WHPSRUDULO\ LGOHG PLQLQJ HTXLSPHQW Sl

(ISORUDWLRQ DQG SUH GHYHOR S P HEQXW LRRIXWPKRHR QY K WEHHDEABI G BEE\H U D V
FRPSDUHG WR WKH 9BBWIISHEHR G HPO®WEO\ GXH WR WKH FRVWV RI FRQGXFWI
VXUYH\ Rl WKH &RPSDQ\ V UHVRXUFH DUHDV DQG H[SORUDWLRQ WDUJHWYV

OLQH FODLPV DQG FRVW VGXUHRGIRWHRI® EKV6HRWHBEHU DV FRPSDUHG WR
VDPH SHULRESWER®G®HBU SULPDULON GXH WR KLJKHU FODLP IHHV LQ WKH SH

(QYLURQPHQWDO DQG UHF O D PG WUIRWKUWPHRH) WKWEIEQB\HBEH U DV
FRPSDUHG WR WKH BBSWIISHEHR G HEPO®WEO\ GXH WR WLPLQJ RI LQVXUDQFH FI
UHLPEXUVHPHQWY SDUWLDOO\ RIIVHW E\ SD\UROO LQFUHDVHYV

*HQHUDO DQG DGPLQLVWUDWLYH G XKUH QWKNWKRHD W W MCH/AWEHBEHU DV
FRPSDUHG WR WKH ¢BBWHHBMHEHR G HPGHEO\ GXH WR KLJKHU SURIHVVLRQDO V
ORZHU SD\UROO FRVWYV

,QWHUHVW H[SHQVH GG6EXUH@PIKMRBRID\W KV6HRWHBEHU DV FRPSDUHG WR WK
SHULRG6HQ®WHBEHU DV D UHVXOW RI ORZHU DYHUDJH GHEW RXWVWDQGLQJ L
'"HEHQWXUHV LQ $XJIXVW SDUWLDOO\ RIIVHW E\ D KLJKHU LQWHUHVW UDV
UHLPEXUVHPHQWYV

7KH &RPSDQ\ UHFRUGHG DRIDIWXIRIVDOH DQG GHFRQVROLGDWLRQ RI &RF
WKUHH PRQMISWHRBHIG WKH HQWLW\ WKDW RZQV WKH /XFHUQH PLQH 7KHUH

&KDQJH LQ HVWLPDWHG IDLU YDOXH RI D FR QWL QUIH@IMWW R ZNDKILGH B VR/RHQW
6HSWHPEHU WKDW GLG QRW RFFXU 6@3SWHPKEBBH ISHH FKP® HOGB GVWLPDWH R
SULPDULO\ UHVXOWHG IURP DQ DVVXPSWLRQ FKDQJH EDVHG RQ D GHFUHDVH
ZDV LQLWLDOO\ UHFRUGHG LQ ODUFK 7TKH FROQWLQJHQW IRUZDUG DVVHW
RI WKH VDOH WR 7TRQRJROG DQG GHFRQVROLGDWLRQ RI &RPVWRFN OLQLQJ //

2WKHU LQFRPH ZDRU WKH WKUHKBHSRHIWPKEHB GEGHBDULOY GULYHQ E\ QHW
7TRQRJROG VHFEXULWICH RWKHU QHW JDLQV IURP WKH VXP RI TXDOLILHG 3D\F
LQFRPH RQ WKH 7TRQRJROG 1RWH DFFRXQWYVY SD\DEOH VHWWOHPHQWY DQG

2ZWKHU LQFRPH ZDRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU SuU
JDLQ RQ WHUPLQDWLRQ RI DQ RSWLRQ DJUHHPHQW ZLWK 7RQRJROG SDUWLI
DQG ORVVHV RQ 7TRQRJROG &36 RI

I1HW LQFRPH ZDVIRU WKIRHRRDW KV HRWHBEHU DV FRPSDUHG WR D QHW LQF
IRU WKIRFHRFD WKV HWHBEHU 7KH LPSURYHPHQW LQ QHW LQFRPH ZD\
EVUDLQ RQ VDOH DQG GHFRQVROLGDWLRQ RI &RPVWRFN OLQLQJ //& DWKH BHQO\
RITVHW E\ LQFUHDVHG RSHUDWLQJ H[SHQVHY SULPDULO\ IURP KLJKHU GHSU



FHUWDLQ DVVHWY KHOG IRU VDOH DQG UHFRUGLQJ WKH GHSUHFLDWLRQ DVYV
GHSUHFLDWHG DQG WKRPORKKYW RKDQJH LQ HVWLPDWHG IDLU YDOXH RI FRQWI

1LQH ORQWKV (QGHG

6HSWHPEHWBHSWHPEHU
&KDQJH

SHYHQXH PLQLQJ + + +
SHYHQXH UHDO HVWDWH

&RVWV DSSOLFDEOH WR PLQLQJ

5HDO HVWDWH RSHUDWLQJ FRVWYV

(ISORUDWLRQ DQG SUH GHYHORSPHQW

OLQH FODLPV DQG FRVWYV

(QYLURQPHQWDO DQG UHFODPDWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH
7RWDO FRVWV DQG H[SHQVHYV

/RVV I[URP RSHUDWLRQV
27+(5 ,18&20( (;3(16(

*DLQ RQ VDOH RI PHPEHUVKLS LQWHUHVWV LQ &RPVWRFN 0LQLQJ //&
1RWH N

&KDQJH LQ HVWLPDWHG IDLU YDOXH RI FRQWLQJHQW IRWDUG DVVHW
J QWHUHVW H[SHQVH
2WKHU LQFRPH H[SHQVH
2WKHU LQFRPH H[SHQVH QHW
1(7 ,1&20( /266

7KH &RPSDQ\ FHDVHG SURFHVVLQJ PDWHULDO IURP LWV OHDFK SDG LQ
WKH PHRQWKVWHOWHBEHU DQG UHVSHFWLYHO\

SHDO HVWDWH QH®PHR@XWHWIRWHEEHULQFUHDVHBY FRPSDUHG WR WKH V
HOQGHH&EWHPEHUSULPDULO\ UHODWHG WR DQ LQFUHDVH IURP WKH 'DQH\ 5DQF
UHQWDO XWLOL]DWLRQ RQ RWKHU SURSHUWLHVY SDUWLDOO\ RIIVHW E\ D GH
SURFHVVLQJ VLWH DQG D GHFUHDVHG UHQWDO UDWH ZLWK WKH *ROG +LOO -

5HDO HVWDWH RSHUDWLQJ HRV\WWUERRE WKNV/HSEGEH\BEHUDY FRPSDUHG WR
VDPH SHULRG HQGHG BMKEWMWRDEHMULDOO\ DOO GXH WR KLIJKHU GHSUHFLDWLRQ
UHFRJQL]LQJ WKH GHSUHFLDWLRQ WKDW ZRXOG KDYH EHHQ FKDUJHG IRU SU
SURSHUWLHY ZHUH FODVVLILHG DV DVVHWY KHOG IRU VDOH

&RVWY DSSOLFDEOH WR PLQLQ@X U3HPUERYIWEK EHOGHBEHU DV FRPSDUHG
WR WKH VDPH &8HHSM/IRBEHQOM @® UHVXOW RI FHUWDLQ DVVHWY EHFRPLQJ IXOO
RI GHSUHFLDWLRQ H[SHQVH RQ WHPSRUDULO\ LGOHG PLQLQJ HTXLSPHQW S

([SORUDWLRQ DQG SUH GHYHORS PG W @R BN & K FEHEW HBGEE\U DV
FRPSDUHG WR WKH $BBWIISHEHER G HPO®WEO\ GXH WR ORZHU FRVWYV IRU SHUPL
SD\PHQWYV DQG SD\UROO SDUWLDOO\ RIIVHW E\ WKH FRVW Rl FRQGXFWLQJ D
DQG H[SORUDWLRQ WDUJHWYV

OLQH FODLPV DQG FRVW VGG H E MILEWRIBWEK\V6 HOWHBEHU DV FRPSDUHG WR
VDPH SHULRGS WOIBEBU SULPDULO\ GXH WR WKH WLPLQJ RI UHLPEXUVHPHQWYV



,QWHUHVW H[SHQVH GBRXWUH QN_HMH BP\R Q V6 Kb WRBHIKU DV FRPSDUHG WR WK
SHULRG6HQ®WHBEHU DV D UHVXOW RI ORZHU DYHUDJH GHEW RXWVWDQGLQJ L
6HFXUHG '"HEHQWXUH LQ $XJXVW SDUWLDOO\ RIIVHW E\ D KLJKHU LQWHU
UHLPEXUVHPHQWYV

7KH &RPSDQ\ UHFRUGHG DRIDIWXIRIVDOH DQG GHFRQVROLGDWLRQ RI &RF
QLQH PRQWKWSWRBEKU WKH HQWLW\ WKDW RZQV WKH /XFHUQH PLQH 7KHUH .

&KDQJH LQ HVWLPDWHG IDLU YDOXH RI D FRQWG&EXRUHQWW R H ZDLUFH PRI
BHSWHPEHU WKDW GLG QRW RFFXU B8 SMWKHPEBB H ISH FKP® HQ GO GIVWLPDWH R
SULPDULO\ UHVXOWHG IURP DQ DVVXPSWLRQ FKDQJH EDVHG RQ DQ LQFUHDYV
ZDV LQLWLDOO\ UHFRUGHG LQ ODUFK 7KH FRQWLQJHQW IRUZDUG DVVHW
RI WKH VDOH WR 7TRQRJROG DQG GHFRQVROLGDWLRQ RI &RPVWRFN OLQLQJ //

2WKHU LQFRPH ZDRU QWH PRQWKIGSWRBEKU SULPDULO\N GULYHQ E\ QHW .
7TRQRJROG VHFXULWPBWHIZKROH REOLJDWLRQV DQG UHLPEXUVHPHQWYV RI
I1RWH RI DQG RWKHU QHW JDLQV WRWDOLQJ IURP WKH VXP RI T)
LOWHUHVW LQFRPH RQ WKH 7TRQRJROG VHFXUHG FRQYHUWLEOH QRWH DFFR]

2WKHU LQFRPH ZDRU QWH PRQWKIGSWRBEKU SULPDULO\N UHVXOWLQJ IURF

JDLQ RQ WHUPLQDWLRQ RI DQ RSWLRQ DJUHHPHQW ZLWK 7RQRJROG SDUWO

PDNH ZKROH REOLJDWLRQV LQFUHDVHV RI SUHIHUUHG VWRFN L
WRWDOLQJ

I1HW LQFRPH ZDVIRU QWQHH PRQWKISWRBHKU DV FRPSDUHG WR D QHW OR\

IRU Q/IKHH PRQVBIKINS WRBHEKU 7KLV LPSURYHPHQW LQ QHW LQFRPH LV SULPI
WKH VDOH DQG GHFRQVROLGDWLRQ RI &RPVWRFN OLQLQJ //& WKH HQWLW\ W
7TRQRJIJROG VHFXULWLHV RI JDLQV RQ WKH FRQWLQJHQW IRUZDUG DV

/ILTXLGLW\ &DSLWDO 5HVRXUFHY DQG ODQDJHPHQW 30DQV

7KH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSD
WKH UHDOL]DWLRQ RI DVVHWY DQG WKH VDWLVIDFWLRQ RI OLDELOLWLHV LQ
UHVRXUFHYVY LQFOXGH FDVK DQG FDVK HTXLYDOHQWY DQG RWKHU QHW ZRUNL
SURFHHGV IURP WKH SODQQHG VDOH RI QRQ PLQLQJ DVVHWYV SULPDULO\ OR

7KH &RPSDQ\ KDV UHFXUULQJ QHW ORVVHV IURP RSAUD@NRRY DQG DQ L
BHSWHPEHU )RUQULIQHH PRQ VKIS \WMBBEGU WKH &RPSDQ\ JHQHUDWHBL Q BWRIQQ FRF
XVHG PLOBLFQ@VK LQ RSHUDWGBSI VDI RVENUWLKHY & RP ROQ\ KDG FDVK DQG FDVK

PLOC7TKURBHBKWHPEH! WKH &RPSDQ\ KDG FRQYHUWHG PLOOLRQ RI WKH
WKH &RPSDQ\ LQ H[FKDQJH IRU FRPPRQ VKDUHV RI 7RQ PLOOKRQ&
LQ FDVK SURFHHG FRPPRQ VKDUHVY DW DQ DYHUDJH SULFH RI DSSURJLF
6HSWHPEH! WKH &RPS ' FRPPRQ VKDUHV ZLWK | PLC LQ DGGLWWIORXM W
PLC1RWH ZLWK SD\PHQW GXH WR WKH &RPSDQ\ RQ 6HSWHPEHU
$W 6HSWHPEHU WKH &RPSDQ\ KD O GLHEY PROEMX .U DWILRYWR®IRU EHIF
2Q 2FWREHU 7TRQRJROG | PLC &36 IRU FDVK PLC UHSUHVHQWL
Rl WKH &36 IDFH YDOXH 7KLV WUDQVDFWLRQ UHVXOWHG LQ WKH &RPSDQ
6HSWHPEH! WR PLOOLRQ RQ 2FWREHU

7KH &RPSDQ\ LQWHQGYV WR ILQDQFH LWV RSHUDWLRQV RYHU WKH QH[W
SURFHHGV IURP WKH SODQQHG VDOH RI 7TRQRJROG VHFXULWLHY DQG SURFHF
H[FHVV Rl FXUUHQW GKE®@WHRERHJIJPRPLRINA ERM EHHQ VXFFHVVIXO LQ WKH SDV
VXSSRUW LWV RSHUDWLRQV LQFOXGLQJ UHJLVWHUHG HTXLW\ ILQDQFLQJV Il
PHDQV WKHUH LV QR DVVXUDQFH WKDW WKH &RPSDQ\ ZLOO EH DEOH WR RE\
+RZHYHU WKH FRPSDQ\ EHOLHYHV LW ZLOO KDYH VXIILFLHQW IXQGV WR VXV
WKH ILQDQFLDO VWDWHPHQWY ZHUH LVVXHG DV D UHVXOW Rl WKH IXQGLQJ \



2Q )HEUXDU\ WKH &RPSDQ\ ILOHG D QHZ VKHOI UHJLVWUDWLRQ V
VDOH RI XBLWERURQKH &RPSDQ\UV VHFXULWLHV IURP WLPH WR WLPH DQG XV
6HSWHPEHU OHDYLQJ DQ DJJUHJDWH XQXVHGHSWBPIEMUFRIR OR@L OO L\W KR HD D JF
PDUNHW YDOXH Rl WKH &RPSDQ\uV YRWLQJ DQG QRQ YRWLQJ FRPPRQ HTXLW
DJJUHJDWH PDUNHW YDOXH RI VHFXULWLHV VROG E\ RU RQ EHKDOI Rl WKH &
FDOHQGDU PRQWKY LPPHGLDWHO\ SULRU WR LV OLPLWHG IURP EHLQJ QR PR
&RPSDQ\uV QRQ DIILOLDWHG YRWLQJ DB®G VOHRRE MR WLIQHVHR © PRIQVIDTKLLRAQ V 20H \
DSSUR[LPDWHO\ PLOOLRQ RI XQUHVWULFWHG DYDLODEOH 6 6KHOI FDS

2Q 2ZFWREHU DQG bv DPHQGHG DQG UHVWDWHG RQ 2FWREHU
SXUFKDVH DJUHHPHQW WKH 2 6DOHYV $JUHHPHQW?3 ZLWK /HYLVWRQ 5HVRX
VXSSOHPHQW WR RIIHU DQG VHOO VKDUHV RI FRPPRQ VWRFN OMSWO FDEIRUHJELC

WKH 6DOHYVY $JUHHPHQW KDV QR UHPDLQLQJ XQXVHG FDSDFLW\

2Q 6HSWHPEHU DV DPHQGHG 1RYHPEHU '"HFHPEHU 0
2FWREHU WKH &RPSDQ\ HQWHUHG LQWR DJUHHPHQWY ZLWK 66( WR VH
DFUHV RI LQGXVWULDO ODQG DQG VHQLRU ZDWHU ULJKWYV IRU PLOOLRQ I
PHPEHUVKLS LQWHUHVWY LQ 'RZQWRZQ 6LOYHU 6GHEWHWVPERU WKEFEE&XRREDQ\ F
UHFHLYHG PLOOLRQ LQ HVFURZHG GHSRVLWYVY IRU WKH SXUFKDVH RI WKH)

TXDUWHU RI

2Q $sULO WKH &RPSDQ\ UHFHLYHG D 3D\FKHFN 3URWHFWLRQ 3UR
&$5(6 $FW DQG WKH UXOHV SURPXOJDWHG WKHUHXQGHU 7KH DPRXQWYV UHF
WKH SURFHHGY UHFHLYHG WR EH IRUJLYHQ

2Q -XO0\ WKH &RPSDQ\ HQWHUHG LQWR D FRPPRQ VWRFN SXUFKDYV
$IJUHHPHQW ZLWK 7ULWRQ )XQGV / 3 27TULWRQ® DQG ILOHG D SURVSHFWX"
DQ DJJUHJDWH RIIHULQJ SULFH RI XS WR PLOOLRQ IURP WLPH WR WLPH
FRPPRQ VKDUHV WR 7ULWRQ IRU QHW SURFHHGWHU FRPPRQORKDWU HD V$
6HSWHPEHU WKH 7TULWRQ (TXLW\ $JUHHPHQW KDV QR UHPDLQLQJ XQXVHG
2Q -XO0\ WKH &RPSDQ\ HQWHUHG LQWR D QHZ HTXLW\ SXUFKDVH L
$IJUHHPHQW?3?® ZLWK /HYLVWRQ DQG ILOHG D SURVSHFWXV VXSSOHPHQW WR R
SULFH RI XS WR PLOOLRQ IURP WLPH WR WLPH WR /HYLVWRQ DQG SDLG
JURP -XO\ WKURXJK 6HSWHPEHU WKH &RPSDQ\ UDLVHG PLOC
SULFH RI SHU FRPBRWHKEEHU WK I /IHYLVWRQ (TXLW\ $JUHHPHQW KDV
FDSDFLW\

I1HW FDVK XVHG LQ RSHUWDW HQRB RBCANMHNE WM IHENGW RAD W KIMLO ONVRERPSDUHG W
QHW FDVK XVHG LQ RSHUPDMWOIORBR WFKMHL FRWEBVIRKHOH SULRU SHULR@L®QKIH &RPS
PROWKVEH@WHEEHU DQG zDV SULPDULO\ UHODWHG WR JHQHUDO DQG DGPLC
DQG HQYLURQPHQWDO H[SHQGLWXUHY 7KH GHFUHDVH UHVXOWHG IURP ORZt
IURP KLJKHU RSHUDWLQJ H[SHQVHY DQG D KLJKHU QHW XVH RI FDVK IRU ZRU
WR D OHVVHU H{WHQW DFFRXQWYVY SD\DEOH

1HW FDVK XVHG LQ LQYHVWLQJ DF\WHSIWAPHEWURAD WK H @O IPR@ WSKM. P
GHSRVLWV PDGH IRU WKH LQYHVWPHQW LQ 0&8 //& RI PLOOLRQ DGYDQFH
PLOOLRQ DQG RSWLRQ SD\PHQWYV WR SXUFKDVH WKH UHPDLQLQJ PHPEHUVKL
SURYLGHG RI PLOOLRQ IRUP SURFHHGV IURP WKH VDOH Rl 7TRQRJROG FRFP
WRZDUG WKH SXUFKDVH RI &RPVWRFN OLQLQJ //& WKH HQWLW\ WKDW RZQV
PLQLQJ DQG QRQ PLQLQJ DVVHWYV RI PLOOLRQ

1HW FDVK SURYLGHG E\ LQYHVWLQJ DAAWIWHREHY Z2RY WKH IQQQIHRPR @WKI
IURP PLOOLRQ LQ SURFHHGV IURP 7TRQRJROG IRU SD\PHQWYV WRZDUG WKH
WKH /I XFHUQH PLQH RIIVHW E\ PLOOLRQ LQ SURSHUW\ SXUFKDVHV PL
PLOOLRQ IRU WKH LQYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG

1HW FDVK SURYLGHG E\ ILQDQFLQJ D FRWBSYWMPLEHHU IRDVW K H FQLIOH. R R Q B/KLY
IURP QHW SURFHHGYV IURP WKH VDOH RI FRPPRQ VWRFN RI PLOOLRQ DQG



PLOOLRQ RIIVHW E\ SULQFLSDO SD\PHQWYV RQ ORQJ WHUP GHEW RI DSSUR]JL
PLOOLRQ 1HW FDVK SURYLGHG E\ ILQDQFIBRIBSWHWEMUWIDANV IRWP MWXHLROQI PR
IURP QHW SURFHHGYV IURP WKH VDOH RI FRPPRQ VWRFN RI PLOOLRQ RIIV
PLOOLRQ DQG FRPPRQ VWRFN LVVXDQFH FRVWYV RI PLOOLRQ

)JXWXUH RSHUDWLQJ H[SHQGLWXUHY DERYH PDQDJHPHQWMY H[SHFWDWL
HISHQGLWXUHV LQ H[FHVV RI SODQQHG SURFHHGY IURP QRWHYV UHFHLYDEOH
6LOYHU 6SULQJYV 3URSHUWLHY DQG D PRIXHMK\. WARX RIS K BEW/ FIBEL EUHREAKLMYOKIM KLHV 7 B
RI SURSHUWLHY KHOG IRU VDOH RU GHFOLQHV LQ WKH VKDUH SULFH RI WKH
UHVXOWY RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG FDVK IORZV ,I WKH
WKLV FRXOG KDYH DQ LPPHGLDWH PDWHULDO DGYHUVH HIITHFW RQ OLTXLGLW
WR FRQWLQXH DV D JRLQJ FRQFHUQ ,Q VXFK FDVH WKH &RPSDQ\ FRXOG EH
DFWLYLWLHYVY RU RSHUDWLRQVY UHGXFH RU GHOD\ FHUWDLQ FDSLWDO H[SHQ(
DVVXUDQFH WKDW WKH &RPSDQ\ ZRXOG EH DEOH WR WDNH DQ\ VXFK DFWLRC

&ULWLFDO $FFRXQWLQJ 3ROLFLHVY DQG (VWLPDWHYV

7TKHUH KDYH QRW EHHQ DQ\ PDWHULDO FKDQJHV WR WKH FULWLFDO DFF
$QQXDO 5HSRUW RQ )RUP 'HFIRREWKH \HDU HQGHG
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7TKHUH KDYH EHHQ QR PDWHULDO FKDQJHVY LQ WKH PDUNHW ULVNV GLVFXVVH
\HDU HE6GHBEHU

,7(0  &21752/6 $1' 352&('85(6
$ 'LVFORVXUH
(YDOXDWLRQ RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHYV

$V Rl WKH HQG Rl WKH SHULRG FRYHUHG E\ WKLV 4XDUWHUO\ 5HSRUW R
(IHEXWLYH 2I1ILFHU DQG 3ULQFLSDO )LQDQFLDO 2IILFHU DQ HYDOXDWLRQ RI
DV GHILQHG LQ 5XOHVY D H DQG G H RI WKH ([FKDQJH $FW ZDV FRQG X
GHVLJQHG WR HQVXUH WKDW LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG LQ
UHFRUGHG SURFHVVHG VXPPDUL]JHG DQG UHSRUWHG ZLWKLQ WKH WLPH SH
VXFK LQIRUPDWLRQ LV DFFXPXODWHG DQG FRPPXQLFDWHG WR RXU PDQDJHP
BULQFLSDO )LQDQFLDO 2IILFHU WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ U
HITHFWLYHQHVV RI DQ\ VI\VWHP Rl GLVFORVXUH FRQWUROV DQG SURFHGXUH\
SURFHGXUHV FDQ RQO\ SURYLGH UHDVRQDEOH DVVXUDQFH RI DFKLHYLQJ WK
BULQFLSDO )LQDQFLDO 21IL6HBWFHREGFHOXGHBRWKIDXWFWYRY ZLWK WKH LPSOHPF
UHYLHZV DQG DGGLWLRQDO UHVRXUFHV LQFOXGLQJ PDWWHUWHYSORW X UMV VF
FRQWUROV DQG SURFHGXUHV LQFOXGLQJ PRQLWRULQJ FRQWUROV RYHU WK
WUDQVDFWLRGWINUH

&KDQJHV LQ ,QWHUQDO &RQWURO 2YHU )LQDQFLDO 5HSRUWLQJ

$ PDWHULDO ZHDNQHVV LV D GHILFLHQF\ RU D FRPELQDWLRQ RI GHILFL
WKDW WKHUH LV D UHDVRQDEOH SRVVLELOLW\ WKDW D PDWHULDO PLVVWDW
SUHYHQWHG RU GHWHFWHG RQ D WLPHO\ EDVLV

6XEVHTXHQW WR WKH LVVXDQFH RI WKH &RPSDQ\pV LQWHULP ILQDQFLD
&RPSDQ\ GHWHUPLQHG WKH LQWHULP ILQDQFLDO VWDWHPHQWY KDG PLVVWD
ZLWK 7TRQRIJROG WKDW RFFXUUHG GXULQJ WKH VDPH SHULRG ODQDJHPHQW (
LOWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ UHJDUGLQJ WKH FRQWUR
&RPSDQ\ GHWHUPLQHG WKDW LWV LOQWHUQDO FRQWURO RYHU ILQDQFLDO UH

6XEVHTXHQW WR LVVXDQFH RI WKH &RPSDQ\ V LQWHULP ILQDQFLDO VWI
&RPSDQ\ LPSOHPHQWHG DGGLWLRQDO UHYLHZVY DQG UHVRXUFHV LQFOXGLQ.
WUDQVDFWLRQV DQG YDOLGDWLQJ WKH DFFXUDF\ RI UHODWHG FDOFXODWLR
WKLUG SDUW\ FRPSHWHQFLHYVY RYHU FRPSOH[ DFFRXQWLQJ WUDQVDFWLRQV
ZKHQ GHHPHG QHFHVVDU\

7KH &RPSDQ\ HIIHFWLYHO\ UHPHGLDWHG WKH SUHYLRXV PDWHULDO ZHD
UHJDUGLQJ WKH FRQWURO WR GHWHUPLQH YDOXDWLRQ RI WKLV FRQWUDFW
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

ODQDJHPHQW LV FRPPLWWHG WR FRQWLQXRXY LPSURYHPHQW RI WKH &F
GLUHFWLRQ RI WKH $XGLW &RPPLWWHH PDQDJHPHQW ZLOO FRQWLQXH WR U
GHVLJQ RI WKH &RPSDQ\pV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWL(
SURFHGXUHYVY DQG WDNLQJ DGGLWLRQDO PHDVXUHV WR DGGUHVYV DQ\ FRQWU

([FHSW DV GHVFULEHG DERYH WKHUH KDYH &EH$YQHPE HFKIDER WHWMHGXULQJ
&RPSDQ\pV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LGHQWLILHG
5SXOHV D G DQG G G WKDW KDYH PDWHULDOO\ DIITHFWHG RU DUH UHEL
RYHU RXU ILQDQFLDO UHSRUWLQJ

2II1LFHU &HUWLILFDWLRQV



‘H KDYH DWWDFKHG DV DQ H[KLELW WR WKLV 4XDUWHUO\ 5HSRUW WKH |
BULQFLSDO )LQDQFLDO 2IILFHU ZKLFK LV UHTXLUHG LQ FRPSOLDQFH ZLWK W
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,WHPHJDO 3URFHHGLQJV

7KH &RPSDQ\pV PLQLQJ DQG H[SORUDWLRQ DFWLYLWLHY DUH VXEMHFW
SURWHFWLRQ 7KHVH ODZV DQG UHJXODWLRQV DUH IUHTXHQWO\ FKDQJLQJ D
LWV RSHUDWLRQV DUH LQ FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJXOI
PDNHV H[SHQGLWXUHYV WR FRPSO\ ZLWK VXFK ODZV DQG UHJXODWLRQV EXW
IXWXUH

&RPVWRFN 5HVLGHQWY $VVRFLDWLRQ

2Q -DQXDU\ WKH &RPVWRFN 5HVLGHQWY $VVRFLDWLRQ WKH 2&5¢
WKH 7KLUG -XGLFLDO 'LVWULFW &RXUW LQ /\RQ &RXQW\ 1HYDGD WKH 2'LVW!
&RPPLVVLRQHUV WKH 2&RPPLVVLRQHUV: DQG WKH &RPSDQ\ DVNLQJ WKH 'L
JubQw D PDVWHU SODQ DPHQGPHQW DQG ]RQH FKDQJHVY WKDW ZHUH DSSURY

3ULRU WR WKH DSSURYDO RI WKH $SSOLFDWLRQ WKH PDVWHU SODQ GF
RI WKH &RPSDQ\ LQ WKH DUHD RI 6LOYHU &LW\ 1HYDGD ,Q $SULO WKH 'l
&RPPLVVLRQHUV 7KH ZULWWHQ 2UGHU 'HQ\LQJ 3HWLWLRQ IRU -XGLFLDO 5HY
2Q -XO0\ WKH &5%$ DQG RQH LQGLYLGXDO WRJIJHWKHU 2$SSHOODQWV?3 Il
WKH GHFLVLRQ WR WKH 1HYDGD 6XSUHPH &RXUW 2Q '"HFHPEHU $SSHO
&RXUW JHQHUDOO\ UHSHDWLQJ WKH DUJXPHQWYV WKDW ZHUH PDGH DW WKH
&RPPLVVLRQHUV MRLQWO\ ILOHG DQ $QVZHULQJ %ULHI %ULHILQJ LQ WKH 1H
ILOLQJ RI D 5HSO\ %ULHI RQ ODUFK 2UDO DUJXPHQWY EHIRUH D WKUHH

2Q 'HFHPEHU WKH 1HYDGD 6XSUHPH &RXUW HQWHUHG DQ RUGHU I
DVVRFLDWHG ZLWK WKH &RPPLVVLRQHUVUY GLVFUHWLRQ DQG DXWKRULW\ |
1HYDGDpV 2SHQ OHHWLQJ /DZ DQG WKHLU FRPSOLDQFH ZLWK 1HYDGD VWD
DIILUPHG WKH 'LVWULFW &RXUWpV FRQFOXVLRQV WKDW /\RQ &RXQW\ GLG QR
HYLGHQFH LQ VXSSRUW RI WKHLU GHFLVLRQ WKDW WKH &RXQW\ GLG QRW Y|

7KH 6 XSUHPH &RXUW UHYHUVHG WKH 'LVWULFW &RXUWpunV GLVPLVVDO RI
WKLV FODLP VKRXOG QRW KDYH EHHQ GLVPLVVHG DQG WKDW IXUWKHU SURF|
7KH 'LVWULFW &RXUW FRQFOXGHG WKDW WKH 6XSUHPH &RXUW V UHYHUVDO
RSSRUWXQLW\ WR FRQGXFW GLVFRYHU\ DQG DOORZHG &5% WKH WLPH WR FR(
UHVSRQGHG WR WKH &5% GLVFRYHU\ UHTXHVW RQ )HEUXDU\ DQG WKH
$GGLWLRQDO GLVFRYHU\ ZDV DOVR DOORZHG E\ WKH 'LVWULFW &RXUW 2Q O
FODLP DQG LVVXHG LWV UXOLQJ IURP WKH EHQFK 7KH &RXUW FRQFOXGHG W
GLVFRYHU\ zZDV XQDEOH WR PHHW LWV EXUGHQ WR HVWDEOLVK E\ D SUHSRC
LWV GXH SURFHVYV ULJKWV 7KH &RXUW WKHUHIRUH GHQLHG &5% V GXH SUR
IRUPDO MXGJPHQW LQ IDYRU RI /\RQ &RXQW\ DQG &RPVWRFN OLQLQJ 7KH &R
UHFRYHU DWWRUQH\ V IHHV DQG FRVWY IURP WKH &5%

2Q $XIXVW WKH &5%$ ILOHG D 1RWLFH Rl $SSHDO DSSHDOLQJ WKF
ILOHG WKHLU 2SHQLQJ %ULHI RQ -DQXDU\ 7KH &RPSDQ\uV $QVZHULQJ
EULHILQJ ZDV FRPSOHWHG ZLWK WKH ILOLQJ RI &5$uV 5HSO\ %ULHI RQ 0D\
DFWLRQ LQ WKLV PDWWHU

26+% &RPSODLQW

2Q RU DERXW )HEUXDU\ WKH &RPSDQ\ UHFHLYHG QRWLFH WKDW \
WKH 8 6 'HSDUWPHQW RI /DERU 2FFXSDWLRQDO 6DIHW\ DQG +HDOWK $GPLC
WHUPLQDWLRQ RI HPSOR\PHQW LQ VHHNLQJ EDFENSD\ IURQWSD\ DQG RW
IHHVY DQG FRVWY 2Q $SULO WKH &RPSDQ\ ILOHG LWV UHSO\ WR WKH F

DSSURSULDWH DQG ODZIXO DQG LV YLIRURXVO\ GHIHQGLQJ WKH FRPSODLQW



JURP WLPH WR WLPH ZH DUH LQYROYHG LQ FODLPV LQYHVWLJDWLRQV
EXVLQHVYV 7KHUH DUH QR RWKHU PDWWHUY SHQGLQJ WKDW ZH H[SHFW WR K
RSHUDWLRQV ILQDQFLDO FRQGLWLRQ RU FDVK IORZV

,WHP $ 5LVN )DFWRUYV

,Q DGGLWLRQ WR WKH ULVN IDFWRUV SUHYLRXVO\ GLVFORVHG LQ RXU $
'"HFHPEHU

‘H DUH H[SRVHG WR JOREDO KHDOWK HFRQRPLF DQG PDUNHW ULVNV WKDW |
ILQDQFLDO UHVXOWY DQG FDSLWDO UHTXLUHPHQWYV

7KH RXWEUHDN RI WKH QRYHO VWUDLQ RI FRURQDYLUXV VSHFLILFDOO)
ZRUOGZLGH HQDFWLQJ HPHUJHQF\ PHDVXUHV WR FRPEDW WKH VSUHDG RI Wi
WUDYHO EDQV TXDUDQWLQH SHULRGV DQG VRFLDO GLVWDQFLQJ KDYH FDX)\
GRZQWXUQ *OREDO HTXLW\ PDUNHWYV KDYH H[SHULHQFHG VLJQLILFDQW YRO
KDYH UHDFWHG ZLWK VLJQLILFDQW ILVFDO DQG PRQHWDU\ LQWHUYHQWLRQV
FRQGLWLRQV

$WWHPSWVY DW FRQWDLQPHQW RI &29,' KDYH UHVXOWHG LQ GHFUHDVE
EURDGHU JOREDO HFRQRP\ 0DQ\ FRXQWULHY DURXQG WKH ZRUOG DV ZHOO |
RUGHUHG WKHLU FLWL]JHQV WR VWD\ KRPH LQ RUGHU WR FRQWDLQ WKH VSUL
KRPH® RUGHUV IHZHU EXVLQHVVHYVY WKDQ QRUPDO DUH RSHQ DQG PDVVLYH X
WLPH WKH IXOO HIWHQW WR ZKLFK &29,' ZLOO QHIJDWLYHO\ LPSDFW WKH J
SDQGHPLFV RU RWKHU VLIQLILFDQW SXEOLF KHDOWK HYHQWY ZLOO PRVW Ol
RSHUDWLRQYV

8QFHUWDLQWLHY UHJDUGLQJ WKH JOREDO HFRQRPLF DQG ILQDQFLDO H
HFRQRPLF UHFHVVLRQ $ VORZGRZQ LQ HFRQRPLF DFWLYLW\ FDXVHG E\ D UH
KROG IRU VDOH DQG UHVXOW LQ ORZHU FRPPRGLW\ SULFHV IRU ORQJ SHULR
KDYH QRW \HW DGMXVWHG WR FXUUHQW HFRQRPLF FRQGLWLRQV RU LQ SUR

,Q WKH SDVW VHYHUDO \HDUV FDSLWDO DQG FUHGLW PDUNHWY KDYH H
PDUNHW YRODWLOLW\ DQG GLVUXSWLRQ WKH DYDLODELOLW\ RI IXQGV IURP
FRQFHUQVY DERXW WKH VWDELOLW\ RI ILQDQFLDO PDUNHWY JHQHUDOO\ DQG
FUHGLW PDUNHWY KDV LQFUHDVHG DV PDQ\ OHQGHUYVY KDYH UDLVHG LQWHUH
SURYLGH IXQGLQJ WR ERUURZHUV 'XH WR WKHVH SRWHQWLDO FDSLWDO DQC(
IXQGLQJ ZLOO EH DYDLODEOH LQ DPRXQWV RU RQ WHUPV DFFHSWDEOH WR W

,WHPSQUHJLVWHUHG 6DOHV RI (TXLW\ 6HFXULWLHV DQG 8VH Rl 3URFHHGYV

2Q -XO0\ WKH &RPSDQ\ LVVXHG /HYVKWBBV5RVRKYMHM FAMEHG FRPPF
FRPPLWPHQW IHH 7KH YDOXH RI VXFK LVVXHG VKDHISHHRB QWKL & DWH RIKHVD,
RITHULQJ SULFAHOBMKRDLVVXDQFH ZDV H[HPSW IURP WKH 6HFXULWLHV $FW SXU
$FW 1R XQGHUZULWHUV SDUWLFLSDWHG LQ VXFK WUDQVDFWLRQ
,WHPHIDXOWYVY 8SRQ 6HQLRU BHFXULWLHYV

1RQH
,WHPOLQH 6DIHW\ 'LVFORVXUHV

3XUVXDQW WR WKH 'RGG J)UDQN :DOO 6WUHHW 5HIRUP DQG &RQVXPHU 31
DUH UHTXLUHG WR GLVFORVH LWHPV EHOLHYHG WR EH YLRODWLRQV RI WKH

VWDQGDUG RU DQ\ UHJXODWLRQ DV DGPLQLVWHUHG E\ WKH )HGHUDO OLQH
LQFOXGHG LQ ([KLELW WR WKLV UHSRUW



 ZWHPZWKHU ,QIRUPDWLRQ

1RQH



L WHP([KLELWV

7KH H[KLELWV UHTXLUHG WR EH ILOHG DV D SDUW RI WKLV 5HSRUW RQ ]
ZKLFK LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

JLQDQFLDO VWDWHPHQWY ILOHG DV SDUW RI WKLV 5HSRUW

BRQGHQVHG &RQVROI GDWHG %DODQEH GKHHWY DV Rl 6HSWHPEHU 0 DQ
IRU WKHI WKUHH
DOG SQIDXGLWHG
LW\ IRlU WKH
DOG 8 DXGLWHG

QW%M%RU WKHLOLQH PF
BQDXIGLWHG

ARWHV WR RRQGHQVHG &RQVROIGDWHG )LQDQFLDO 6WDWHPHQWYV BHDXGLW

(IKLELWV ILOHG DV SDUW RI WKLV 5HSRUW

6HH ([KLELWV IRU ZKLFK WKH ([KLELW QXPEHU LV QRWHG ZLWK DQ DVWHULVI

([KLELW

1XPEHU ([KLELW
SPHOGH D O H AN D W H OHPFEH K OWHUH A X KDVHI$IJUHHPH
01 Ol O 0 D O RORIRO H \V/ R X H 0O - R X VO OHG ZLW
A H A D D K A MR WKH &RPSDQO RUIP ILOH Q.

DOG IOFRIIQRHD\A/H KHUHLQ E\ UHIHUHQFH

EHUWIIIEDWIRQ RI 3UIQFISDQ ([HEXWIYH 2111l FHU SXUVXDQW WR 5X0O

GHEXUIWIHY ([EKDQJH SEW RI DV DPHQGHG

SHUWIIIEDWIRQ SXUVXDOW WR 8 6 & GHEWIRQ DV DGRSIWHG SX
0L QoH 6DIHW\ JLVFORVXUHYV

, QWHUDFWLYH 'DWD )LOH 4XDUWHUO\ 5HSRUW RQ )RUP 4 IRU WKH
%5/ H[WHQVLEOH %XVLQHVV 5HSRUWLQJ /DQJXDJH

SWWDFKHG DV ([KLELW WR WKLY UHSRUW DUH WKH IROORZLQJ GRF.
&RQVROLGDWHG %DODQFH 6KHHWY DW 6HSWHPEHU DQG 'HFHPE!
6WDWHPHQWYV RI 2SHUDWLRQV IRU WKH WKUHH DQG QLQH PRQWKYV HQ
&RQVROLGDWHG 6WDWHPHQWY RI &DVK J)ORZV IRU WKH QLQH PRQWKYV
I1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW
SXUVXDQW WR 5XOH 7 RI 5 HIXODWLRQ 6 7 WKDW WKLV LQWHUDFWLY
VWDWHPHQW RU SURVSHFWXV IRU SXUSRVHV RI VHFWLRQV RU RI
SXUSRVHV RI VHFWLRQ RI WKH 6HFXULWLHY DQG ([FKDQJH $FW RI
WKHVH VHFEWLRQV

JLOHG KHUHZLWK
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3IXUVXDQW WR WKH UHTXLUHPHQWY RI WKH 6HFXULWLHV ([FKDQJH $FW |
VLIQHG RQ LWV EHKDOI E\ WKH XQGHUVLIJQHG WKHUHXQWR GXO\ DXWKRUL]H
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