7DEOH RI &RQWHQWYV
81,7(' 67$7(6
6(&85,7,(6 $1' (;&+$1*( &200,66,21
‘:DVKLQJWRQ ' &

)250 4

OE 48$57(5/< 5(3257 81'(5 6(&7,21 25
2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
)25 7+( 48$57(5/< 3(5,2' (1'(' 6HSWHPEHU

0875$16,7,21 5(3257 38568%$17 72 6(&7,21 25
2) 7+( 6(&85,7,(6 (;&+$1*( $&7 2)
)25 7+( 75$16,7,21 3(5,2' )520 BBBBBB 72 BBBBBB

8&200,66,21 ),/( 12

&20672&. ,1&

([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

1HYDGD
6WDWH RU RWKHU MXULVGLFWLRQ RI ,56 (PSO
LQFRUSRUDWLRQ RU RUJDQL]DWLRQ ,GHQWLILFC

$PHULFDQ )ODW 5RDG 9LUJLQLD &LW\ 19
$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &R

SHILVWUDQWYfV WHOHSKRQH QXPEHU

6HFXULWLHYV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH

7LWOH RI HDFK FODVYV 7UDGLQJ 6\PERO 1DPH RI HDFK H[FKDQJH RQ Z
&RPPRQ 6WRFN SDU YDOXH SHU VKDR'd 1<6( $PHULFDQ

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWY UHTXLUHG
$FW RI GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJ
EHHQ VXEMHFW WR VXFK ILOLQJ UHTXLUHPHQWY IRU WKH SDVW GD\V <HVOE 1R 0S8
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HY
5XO0OH RI 5SHIXODWLRQ 6 7 t RI WKLV FKDSWHU GXULQJ WKH SULRU PRQWKYVY RU IRU V
WR VXEPLW VXFK ILOHV <HVOE 1R 0S

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ DF
FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV Rl ODUJH DFFHOHUDWHG
DQG HPHUJLQJ JURZWK FRPSDQ\ LQ 5XOH E RI WKH ([FKDQJH $FW

/DUJH DFFHOHUDWI$G ILOHU $FFHOHUDWHG ILOH®OS (PHUJLQJ JURZWK FGP SI
1RQ DFFHOHUDWH®E LOHU 6PDOOHU UHSRUWL@EFRPSDQ\

, DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFW!
ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDQW WS 6F

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPSDQ\ DV¥HVBSLQHR Q@& 5>

7KH QXPEHU RI VKDUHV RXWVWDQGLQJ RI &RPPRRF@MREHRN ZDV SDU YDOXH SHU VKDUH RQ
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7DEOH RI &RQWHQWYV

&DXWLRQDU\ 1IRWLFH 5HJDUGLQJ )RUZDUG /RRNLQJ 6WDWHPHQWV

&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 DUH IRUZDL
DV DPHQGHG DQG 6HFWLRQ ( RI WKH 6HFXULWLHV ([FKDQJH $FW RI DV DPHQGHG $
VWDWHPHQWVE HHKIHHE[FSHWEWQW L F CHBWHPBWRNMFHFOWD & KRXOLQ WHQDY 3ZLOZ RXOG RWHQDML® O/ L
H[SUHVVLRQV LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWY EXW DUH QRW WKH H[FOXVLYH PH
IXWXUH PDUNHW FRQGLWLRQV IXWXUH H[SORUDWLRQV RU DFTXLVLWLRQV GLYHVWLWXUHYV
DQG H[SORUDWLRQ DFWLYLWLHYV IXWXUH ILQDQFLDO QDWXUDO DQG VRFLDO JDLQV IXWX
XVHV SHUPLWV SURGXFWLRQ FDSDFLW\ DQG RSHUDWLRQV RSHUDWLQJ DQG RYHUKHDG FR
FKDQJHV LQFOXGLQJ FKDQJHV LQ WKH %RDUG RI 'LUHFWRUYV FKDQJHYV LQ EXVLQHVV VW
LQFOXGLQJ FRQVXOWDQWYV IXWXUH ODQG DQG DVVHW VDOHV LQYHVWPHQWYV DFTXLVLW
DOOLDQFHV EXVLQHVV FRPELQDWLRQV RSHUDWLRQDO WD[ ILQDQFLDO DQG UHVWUXFW>
GHULYDWLYH DVVHWYVY DQG OLDELOLWLHY DQG WKH LPSDFW WKHUHRI FRQWLQJHQFLHV OLYV
LQ WKH UHJXODWRU HQYLURQPHQW RIIHULQJY OLPLWDWLRQV RQ VDOHYV RU RIIHULC
RSSRUWXQLWLHYV JURZWK UDWHV IXWXUH FDSLWDO QHHGY UHYHQXHV YDULDEOH FRVWV V

7KHVH VWDWHPHQWY DUH EDVHG RQ DVVXPSWLRQV DQG DVVHVVPHQWY PDGH E\ RXU PDQI
WUHQGY FXUUHQW FRQGLWLRQV SRVVLEOH IXWXUH GHYHORSPHQWY DQG RWKHU IDFV
UHSUHVHQWDWLRQV RU ZDUUDQWLHY DQG DUH VXEMHFW WR ULVNV DQG XQFHUWDLQWLHYV
GHYHORSPHQWY DQG EXVLQHVY GHFLVLRQV WR GLIIHU PDWHULD GR\PIHJ RP WKRYH BRQNM PRQ
WKH ULVN IDFWRUV VHW IRUWK LQ WKLY UHSRUW DQG RXUFKBREXDO POSRWWHRIR OPRZLQJ IRG"
FKDQJHV RU QDWXUDO GLVDVWHUYV DGYHUVH HIIHFWV RI JOREDO RU UHJLRQDO SDQGHPI
GLIILFXOWLHY LQYROYHG LQ GHYHORSLQJ UHQHZDEOH GHFDUERQL]JLQJ DQG RU FOHDQ HQ
PHWDO UHF\FOLQJ SURFHVVLQJ RU PLQWXHDVBEGEH PXQBWDDHHQW WXRMWLR Q JRFEOVEL R UWPLIHVH U D O
VLOLFD VLOYHU VWHHO DQG RWKHU PHWDO DQG PDWHULDOV UHF\FOLQJ LQFOXGLQJ UI
GLIILFXOWLHV LQ FRQQHFWLRQ ZLWK H[SORUDWLRQ PHWDO UHF\FOLQJ PDWHULDO SURFH'
RWKHU PHWDO EDVHG DFWLYLWLHY LQFOXGLQJ HQYLURQPHQWDOO\ IULHQGO\ DQG HFRC(
H[SORUDWLRQ UHVRXUFH GHYHORSPHQW HFRQRPLF IHDVLELOLW\ DVVHVVPHQW HQY|
SURGXFWLRQ FRQWHVWY RYHU RXU WLWOH WR SURSHUWLHYVY SRWHQWLDO GLOXWLRQ WR
DFWLYLWLHV SRWHQWLDO LQDELOLW\ WR FRPSO\ ZLWK DSSOLFDEOH JRYHUQPHQW UHJXOD
EXVLQHVVHYVY SHUPLWWLQJ FRQVWUDLQWY RU GHOD\V FKDOOHQJHV WR RU SRWHQWLI
GHYHORSPHQW VWDJH DFWLYLWLHYVY WKDW PD\ EH SUHVHQWHG WR RU SXUVXHG E\ XV

LQWHOOLJHQFH VXSSRUWHG DGYDQFHG PDWHULDOV GHYHORSPHQW DQG GHYHORSPHQ
SURGXFWLRQ FRPPHUFLDOL]DWLRQ RI FHOOXORVLF WHFKQRORJ\ LQ ELR IXHOV DELOLW\ V¥
RIlV RU VLPLODU GLVWULEXWLRQ WUDQVDFWLRQV MRLQW YHQWXUHYV VWUDWHILF DOOLD
HTXLWN LQOYHVWPHQW VDOHY DQG LQYHVWPHQWY WKDW ZH PD\ EH SDUW\ WR LQ WKH IXW
LOQWHUUXSWLRQV LQ RXU SURGXFWLRQ FDSDELOLWLHY GXH WR FDSLWDO FRQVWUDLQW"
DOXPLQXP FRGBHXWP VLOLFD VLOYHU VWHHOF\DQGGRIWKIBWRHWGDHN@G PIDDWHRWDLDXHY DQG DO
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHVY DGYHUVH HIIHFWV RI ZDU PDVV VKRRW
VWUDWHJILHY SRWHQWLDO LQDELOLW\ WR JURZ UHYHQXHVY SRWHQWLDO LQDELOLW\ WR DV
ubz PDWHULDOV GXH WR FUHGLW RU RWKHU OLPLWDWLRQV LPSRVHG E\ YHQGRUV DVVHUW
OHDVH REOLJDWLRQV SRWHQWLDO LQDELOLW\ WR PDLQWDLQ DQ HIIHFWLYH VA\VWHP RI LQW
UHSRUWYV ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ SRWHQWLDO LQDELOLW\ WR
VHFXULWLHVY DQG ZRUN VWRSSDJHV RU RWKHU ODERU GLIILFXOWLHV 2FFXUUHQFH RI VXFK
FRQGLWLRQ UHVXOWY RI RSHUDWLRQV RU FDVK IORZV RU WKH PDUNHW SULFH RI RXU VHF
XV RU SHUVRQV DFWLQJ RQ RXU EHKDOI DUH H[SUHVVO\ TXDOLILHG LQ WKHLU HQWLUHW\ E
REOLJDWLRQ WR SXEOLFO\ XSGDWH RU UHYLVH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWYV ZKHWK



7DEOH RI &RQWHQWYV
3$57  ),1$1&,$/ ,1)250%$7,21
,WHP )JLQDQFLDO 6WDWHPHQWYV
8&20672&. ,1& $1' 68%6,",$5,(6
821'(16(" &2162/,'$7(" %$/$1&( 6+((76
81$8",7('

6HSWHPEHU 'HFHPEHU

$66(76

&XUUHQW $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWYV UHFHLYDEOH
'"HULYDWLYH DVVHWYVY 1RWH
$VVHWYVY KHOG IRU VDOH ODQG DQG PLQHUDO ULJKWYV DQG SURSHUWLHV 1RWH
3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
7TRWDO FXUUHQW DVVHWYV

1RQ FXUUHQW $VVHWV

,QYHVWPHQWYV 1RWH

OLQHUDO ULJKWY DQG SURSHUWLHV 1RWH
BURSHUWLHY SODQW DQG HTXLSPHQW QHW 1RWH
"HSRVLWV

5HFODPDWLRQ ERQG GHSRVLW

1RWHV UHFHLYDEOH DQG DGYDQFHV 1RWH
,QWDQJLEOH DVVHWV QHW 1RWH

JLODQFH OHDVH ULJKW RI XVH DVVHW QHW 1RWH
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHW QHW 1RWH
2WKHU DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

727%/ $66(76

7KH DFFRPSDQ\LQJ QRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6W
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&XUUHQW /LDELOLWLHYV
$FFRXQWV SD\DEOH
$FFUXHG H[SHQVHY DQG RWKHU OLDELOLWLHV 1RWH
'"HIHUUHG UHYHQXH 1RWH
'"HULYDWLYH OLDELOLWLHV 1RWH
JLODQFH OHDVH ULJKW RI XVH OHDVH OLDELOLW\
'"HEW QHW
7RWDO FXUUHQW OLDELOLWLHYV

/RQJ WHUP /LDELOLWLHYV

5HFODPDWLRQ OLDELOLW\

2SHUDWLQJ OHDVH ULJKW RI XVH OHDVH OLDELOLW\
'HIHUUHG UHYHQXH 1RWH

ODUDWKRQ 6LPSOH $JUHHPHQW IRU )XWXUH (TXLW\ 36%)(’

'"HEW QHW

2WKHU OLDELOLWLHYV 1RWHYV DQG
7TRWDO ORQJ WHUP OLDELOLWLHV

727$1 1,$%,/,7,(6

&200,70(176 $1' &217,1*(1&,(6 LRWHV DQG

6WRFNKROGHUV (TXLW\

6HSWHPEHU '"HFHPEHU

1RWH 2

BUHIHUUHG VWREFN SDU YDOXH VKDUHVY DXWKRUL]JHG QR VKDBHV RXWVWDQGLQ
&RPPRQ VWRFN SDU YDOXH VKDUHV DXWKRUL]JHG DQG VKDUHYV L

RXWVWDQGLQJ DW 6HSWHPEHU DQG 'HFHPEHU
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG GHILFLW
7RWDO HTXLW\ &RPVWRFN ,QF
1RQ FRQWUROOLQJ LQWHUHVW
7RWDO VWRFNKROGHUV HTXLW\

72781 1,$%,/,7,(6 672&.+2/'(56 (48,7<

UHVSHFWLYHO\

7KH DFFRPSDQ\LQJ QRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6W
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7TKUHH ORQWKYV (QGHG 1LQH ORQWKYV (QGH(
6HSWHPEHU 6HSWHPEHU

5HYHQXH
&RVW RI JRRGV VROG

2SHUDWLQJ ([SHQVHYV
fHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
5HVHDUFK DQG GHYHORSPHQW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
,PSDLUPHQW RI LQWDQJLEOH DVVHWYV
,PSDLUPHQW RI SURSHUWLHY SODQW DQG HTXLSPHQW
*DLQ RQ VDOH RI PLQHUDO ULJKWYV
7RWDO RSHUDWLQJ H[SHQVHV

/IRVV I[URP RSHUDWLRQV

2WKHU ,QFRPH ([SHQVH
,QWHUHVW H[SHQVH
,QWHUHVW LQFRPH
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LOQVWUXPHQWYV
*DLQ ORVV RQ FRQYHUVLRQ RI GHEW

/IRVV RQ GHEW H[WLQJXLVKPHQW

*DLQ RQ H[WLQJXLVKPHQW RI OLDELOLW\ 2 2
&KDQJH LQ IDLU YDOXH RI 6$)( 1RWH 2
2WKHU LQFRPH H[SHQVH

7RWDO RWKHU LOQFRPH H[SHQVH QHW

1HW ORVV

1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHBHVW

1HW ORVV DWWULEXWDEOH WR &RPVWRFN ,QF

(DUQLQJV SHU 6KDUH %DVLF DQG 'LOXWHG
1HW ORVV SHU VKDUH EDVLF DQG GLOXWHG

HLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF DOQG GLOXWHG

7KH DFFRPSDQ\LQJ QRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6W
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$GGLWLRQDO 7TUHDVXU\1RQ
&RPPRQ 6WRFN 3DLG LQ$FFXPXODWHEBRFN&RQWUROOLQJ
6KDUHV$PRXQW &DSLWDO 'HILFLW $PRXQW ,QWHUHVWRWDO
%%$/$1&( -DQXDU\ a

,VVXDQFH RI FRPPRQ VWREFN

&RPPRQ VWRFN LVVXDQFH FRVWYV 2 2

,VVXDQFH RI FRPPRQ VWRFN IRU VWRFN LVVXDQFH FRVWYV
,VVXDQFH RI FRPPRQ VWRFN IRU GHEW LVVXDQFH FRVWYV
,VVXDQFH RI FRPPRQ VWRFN IRU FRQYHUVLRQ RI GHEW DQG
DFFUXHG LQWHUHVW

, VVXDQFH RI FRPPRQ VWRFN LQ OLHX RI SD\PHQW RI LQWHUHVW
5HWLUHPHQW RI WUHDVXU\ VKDUHV VKDUHV

(PSOR\HH DQG GLUHFWRU VKDUH EDVH® FRPSHQVDWLRQ

1RQ FRQWUROOLQJ LOQWHUHVW YHVWLQ3 RI VKDPUHV LQ VXEVLGLDU\
1HW ORVV 2 2 2

%$/$1&( ODUFK

N N NN
NN NN
NN NN

NNNN
N
N NN

N NN
N

,VVXDQFH RI FRPPRQ VWREFEN a a a
,VVXDQFH RI FRPPRQ VWRFN IRU FRQYHUVLRQ RI GHEW DQG
DFFUXHG LQWHUHVW

,VVXDQFH RI FRPPRQ VWRFN LQ OLHX RI SD\PHQW RI LQWHUHVW
,VVXDQFH RI FRPPRQ VWRFN IRU PDUNHWLQJ UHODWHG FRVWYV
,VVXDQFH RI FRPPRQ VWRFN IRU +D\ZRRG OHDVH DPHQGPHQW
,VVXDQFH RI FRPPRQ VWRFN IRU $67 OHDVH DPHQGPHQW
(PSOR\HH DQG GLUHFWRU VKDUH EDVH® FRPSH®VDWLRQ
:DUUDQW PRGLILFDWLRQ DVVRFLDWHG ZLWK GHEW DPHQGPHQW
1HW ORVV 2 2 2

%$/$1&( -XQH

N N NN NNDN
N N NN NDNN

% ST T R R VR CR VR N

,VVXDQFH RI FRPPRQ VWREN 2 2 2
3D\PHQW WR 1RUWKHUQ &RPVWRFN //& IRU PLQHUDO ULJKWYV 2 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU GHEW LVVXDQFH FRVWYV 2 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU FRQYHUVLRQ RI GHEW DQG
DFFUXHG LQWHUHVW 2 2 2
,VVXDQFH RI FRPPRQ VWRFN LQ OLHX RI SD\PHQW RI LQWHUHVW 2 2 2
(PSOR\HH DQG GLUHFWRU VKDUH EDVH® FRPSH@®VDWLRQ a a a
1HW ORVYV 2 2 2 2

2

%$/$1&( 6HSWHPEHU

7KH DFFRPSDQ\LQJ QRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6W
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81$8",7('
$GGLWLRQDO 1RQ
&RPPRQ 6WRFN 3DLG LQ $FFXPXODW&EHRBQWUROOLQJ
6KDUHV $PRXQW &DSLWDO 'HILFLW ,QWHUHVW 7RWDO
%$/$1&( -DQXDU\ 2
&RPPRQ VWRFN LVVXDQFH FRVWYV 2 2 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU GHEW LVVXDQFH FRVWV 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU FRQYHUVLRQ RI GHEW DQG
DFFUXHG LQWHUHVW 2 2
,VVXDQFH RI FRPPRQ VWRFN LQ OLHX RI SD\PHQW RI LQWHUHVW 2 2
$GMXVWPHQW IRU IUDFWLRQDO VKDUHV LQ FRQQHFWLRQ ZLWK
UHYHUVH VSOLW 2 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU $67 OHDVH DPHQGPHQW 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU /,1,&2 DFTXLVLWLRQ
UHODWHG SD\DEOH 2 2
1HW ORVYV 2 2 2 2
%$/$1&( ODUFK 2
,VVXDQFH RI FRPPRQ VWRFN 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU FRQYHUVLRQ RI GHEW DQG
DFFUXHG LQWHUHVW 2 2
,VVXDQFH RI FRPPRQ VWRFN LQ OLHX Rl SD\PHQW RI LQWHUHVW 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU +D\ZRRG OHDVH
DPHQGPHQW 2 2
,VVXDQFH RI FRPPRQ VWRFN IRU )3& DPHQGPHQW 2 2
1RQ FRQWUROOLQJ LQWHUHVW RI VKDUHV LQ VXEVLGLDU\ IRU &3
6HULHV $ LQYHVWPHQW 2
1RQ FRQWUROOLQJ LQWHUHVW RI VKDUHV LQ VXEVLGLDU\ IRU
JRXQGHUV *URXS VKDUHV 2
1HW ORVV 2 2 2 2
%$/$1&( -XQH
,VVXDQFH RI FRPPRQ VWRFN DQG ZDUUDQWV 2 2
&RPPRQ VWRFN LVVXDQFH FRVWYV 2 2 2
3D\PHQW WR 1RUWKHUQ &RPVWRFN //& IRU PLQHUDO ULJKWV 2 2

,VVXDQFH RI FRPPRQ VWRFN IRU FRQYHUVLRQ Rl GHEW DQG
DFFUXHG LQWHUHVW

,VVXDQFH RI FRPPRQ VWRFN LQ OLHX RI SD\PHQW RI LQWHUHVW
,VVXDQFH RI FRPPRQ VWRFN IRU *+) QRWH DPHQGPHQW
,VVXDQFH RI FRPPRQ VWRFN IRU $OYLQ QRWH DPHQGPHQW
'‘DUUDQW PRGLILFDWLRQ DVVRFLDWHG ZLWK GHEW DPHQGPHQWV
1HW ORVV 2 2

%$/$1&( 6HSWHPEHU

NNN NN
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7KH DFFRPSDQ\LQJ QRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6W
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1LQH ORQWKYV (QGHG
6HSWHPEHU

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6

1HW ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW ORVYV WR QHW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

,PSDLUPHQW RI SURSHUWLHY SODQW DQG HTXLSPHQW

,PSDLUPHQW RI LQWDQJLEOH DVVHWYV

$PRUWL]DWLRQ RI ILQDQFH OHDVHY DQG GLVFRXQW DVVRFLDWHG ZLWK ILQDQFH OHDVHYV
$PRUWL]DWLRQ Rl GHEW GLVFRXQW DQG RWKHU GHEW UHODWHG LWHPV

$FFUHWLRQ RI UHFODPDWLRQ OLDELOLW\

*DLQ RQ VDOH RI PLQHUDO ULJKWYV 2
*DLQ RQ H[WLQJXLVKPHQW RI OLDELOLW\ 2
/IRVV RQ FRQYHUVLRQ RI GHEW

/IRVV RQ GHEW H[WLQJXLVKPHQW

,QWHUHVW H[SHQVH SDLG ZLWK FRPPRQ VWRFN

5HVHDUFK DQG GHYHORSPHQW H[SHQVH SDLG ZLWK FRPPRQ VWRFN

&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWYV

(PSOR\HH DQG GLUHFWRU VKDUH EDVHG FRPSHQVDWLRQ 2
6KDUH RI QHW LQFRPH ORVV RI HTXLW\ PHWKRG LQYHVWPHQWYV

&KDQJH LQ IDLU YDOXH RI 6$)( 1RWH 2
*DLQ RQ ZULWH RII Rl 662) GHSRVLWYV 2

2WKHU

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
$FFRXQWY UHFHLYDEOH
BUHSDLG H[SHQVHV
'"HSRVLWYV 2
2WKHU DVVHWYV
$FFRXQWYV SD\DEOH
$FFUXHG H[SHQVHV RWKHU FXUUHQW OLDELOLWLHYV DQG GHSRVLWYV
'"HIHUUHG UHYHQXH OHWDOV UHF\FOLQJ
'"HIHUUHG UHYHQXH LQFRPH JUDQW 2
2WKHU ORQJ WHUP OLDELOLWLHV
1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
3XUFKDVH RI PLQHUDO ULJKWVY DQG SURSHUWLHY SODQW DQG HTXLSPHQW
,QYHVWPHQW LQ 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG

$GYDQFHV WR 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG 2
'"HSRVLWV SDLG RQ HTXLSPHQW 2
BURFHHGY UHFHLYHG IURP VDOH RI PLQHUDO ULJKWYV 2

$FTXLVLWLRQ RI LQWDQJLEOH DVVHW

YXQGLQJ RI 5HQ)XHO QRWH UHFHLYDEOH

$GYDQFHY WR *HQODW 2
,QYHVWPHQW LQ +H[DV 6%$)( 1IRWH 2
3D\PHQWY RQ FRQWUDFWXDO FRPPLWPHQWY DVVRFLDWHG ZLWK GHULYDWLYHV
3D\PHQWV RI UHFODPDWLRQ ERQG GHSRVLW

2WKHU

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

7KH DFFRPSDQ\LQJ QRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WCL



7DEOH RI &RQWHQWYV

&20672&. ,1& $1' 68%6,"',$5,(6
&21'(16(" &2162/,'$7(' 67$7(0(176 2) &$6+ )/2:6 &RQWLQXHG
81$8",7("

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6
3URFHHGY IURP WKH LVVXDQFH RI FRPPRQ VWRFN DQG ZDUUDQWYV
,VVXDQFHV RI GHEW
3URFHHGYV IURP WKH LVVXDQFH RI HTXLW\ LQ VXEVLGLDU\ 2
3ULQFLSDO SD\PHQWV RI GHEW
&RPPRQ VWRFN LVVXDQFH FRVWYV
3ULQFLSDO SD\PHQWV RQ ILQDQFLQJ OHDVHYV
"HEW LVVXDQFH FRVWYV

1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

121 &%$6+ ,19(67,1* $1' ),1$1&,1* $&7,9,7,(6

$FTXLVLWLRQ RI SODQW DQG HTXLSPHQW IURP ODUDWKRQ 6%$)( 1RWH z
,VVXDQFH RI FRPPRQ VKDUHV IRU GHEW FRQYHUVLRQ DQG DFFUXHG LQWHUHVW
,VVXDQFH RI FRPPRQ VKDUHV IRU SURPLVVRU\ QRWH VHWWOHPHQW

, VVXDQFH RI FRPPRQ VWRFN IRU $67 OHDVH DPHQGPHQW

,VVXDQFH RI FRPPRQ VWRFN IRU +D\ZRRG OHDVH DPHQGPHQW

, VVXDQFH RI FRPPRQ VWRFN IRU /,1,&2 DFTXLVLWLRQ UHODWHG SD\DEOH

,VVXDQFH RI FRPPRQ VWRFN IRU 1IRUWKHUQ &RPVWRFN //& PLQHUDO ULJKWV SD\PHQWYV
,QWDQJLEOH DVVHW DFTXLUHG ZLWK FRPPRQ VWRFN LVVXHG IRU )OX[ DPHQGPHQW
,QWDQJLEOH DVVHW DFTXLUHG ZLWK GHULYDWLYH OLDELOLW\ IRU )OX[ DPHQGPHQW
,QWDQJLEOH DVVHW DFTXLUHG ZLWK LVVXDQFH RI HTXLW\ LQ VXEVLGLDU\
5HFRJQLWLRQ RI RSHUDWLQJ OHDVH OLDELOLW\ DQG ULJKW RI XVH DVVHW
,QWDQJLEOH DVVHW DFTXLUHG ZLWK FRPPLWPHQW REOLJDWLRQ

)DLU YDOXH RI FRPPRQ VWRFN KHOG E\ $67 WUDQVIHUUHG WR DFFRXQWY UHFHLYDEOH
)DLU YDOXH RI FRPPRQ VWRFN KHOG E\ +D\ZRRG WUDQVIHUUHG WR DFFRXQWV UHFHLYDEO#H
7UDQVIHU RI GHULYDWLYH OLDELOLW\ WR DFFUXHG H[SHQVHV

,VVXDQFH RI FRPPRQ VWRFN LQ OLHX RI SD\PHQW RI PDUNHWLQJ H[SHQVH 2

)DLU YDOXH RI FRPPRQ VWRFN KHOG E\ *HQODW WUDQVIHUUHG WR *HQODW $GYDQFHV
,VVXDQFH RI FRPPRQ VWRFN ZLWK GHEW

,QYHVWPHQW DFTXLUHG ZLWK SD\DEOH

,VVXDQFH RI FRPPRQ VKDUHV IRU GXH GLOLJHQFH DQG FRPPLWPHQW IHHYV

2
2

2
2

7KH DFFRPSDQ\LQJ QRWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WD



7DEOH RI &RQWHQWYV

&20672&. ,1& $1' 68%6,",$5,(6
127(6 72 &21'(16(' &2162/,'$7(' ),1$1&,$/ 67$7(0(176

127( 6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

%86,1(66 $1' 5()(5(1&(6 72 7+( &203%1<

8QOHVV LQGLFXWKER XWR P VWHUBAMRKPHS DPADQ & RPVWRFN ,QF DQG LWV VXEVLGLDULHYV RQ D FR(
25%$1,=$7,21 $1' 1$785( 2) 23(5$7,216

&RPVWRFN LQQRYDWHY DQG FRPPHUFLDOL]HY WHFKQRORJLHV VAWWHPV DQG VXSSO\ FKDL
FOHDQ HQHUJ\ SURGXFWYV LQFOXGLQJ SLRQHHULQJ WHFKQRORJLHVY WKDW SURGXFH UHQHZHG

%LROHXP &RUSRUDWLRQ 3:%LROHXP" FRPPHUFLDOL]JHV WHFKQRORJLHV V\WWHPV DQG VXSSO
RWKHU IRUPV RI ZRRG\ ELRPDVYV

%$6,6 2) 35(6(17$7,21 $1' 35,1&,3/(6 2) &2162/,'$7,21

7KH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH
WKH DFFRXQWV RI &RPVWRFN ,QF DQG LWV ZKROO\ DQG PDMRULW\ RZQHG VXEVLGLDULHV ¢
VWDWHPHQWY GR QRW LQFOXGH DOO GLVFORVXUHV UHTXLUHG RI DQQXDO FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWY DQG QRWHY WKHUHWR LQ RXHFHPEKDO BHFFRUW LRGJ QR UPS H U DNRKLLAIK
QLQH PRQWKY HQGHG PBSWRMEBH LQGLFDWUHN ROWM O \HDU

,Q PDQDJHPHQW V RSLQLRQ WKH DFFRPSDQ\LQJ FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWI
DV GHSWHPEHU DQG RXU UHVXOWYV RI RSHUDWLW®&Y HHQBQRK R QQH VP RQ VR X IHVQ\G IHRGJDBGRHE MR X ) E FHIJV
WIQHQH PRQWKY HQGHG 6HSWHPEHU DQG

5(9(56( 672&. 63/,7

2Q HEUXDU\ WKH &RPSDQ\ HIITHFWHG D RQH IRU WHQ UHYHUVH VWRFN VSOLW
UHYHUVH VSOLW DOO VKDUHV RI FRPPRQ VWRFN VWRFN RSWLRQV SHU VKDUH DQG ZDUU
UHYHUVH VWRFN VSOLW 7KLV UHFDVW HQVXUHY FRPSDUDELOLW\ DFURVYV DOO SHULRGV &
OLDELOLWLHV EXW GRHV LPSDFW HDUQLQJY SHU GLOXWHG VKDUHVY 7KH UHYHUVH VWRFN VS
VWRFN RU WKH SDU YDOXH SHU VKDUH

¥29(510(17 *5$17 5(9(18(

7KH &RPSDQ\ JHQHUDWHY JUDQW LQFRPH IURP JRYHUQPHQW JUDQWY DQG GHWHUPLQHG WKEL

DV WKH JRYHUQPHQW HQWLWLHY GR QRW PHHW WKH GHILQLWLRQ RI D FRQWUDFW ZLWK D |
XQGHU ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV 3,$6" DQG HOHFWHG WR XVH WKH GHIl
&RPSDQ\ UHFRJQL]JHV IXQGLQJ UHFHLYHG IURP JUDQWY DV RWKHU LQFRPH UDWKHU WKDQ DV
WKH FRQGLWLRQV RI JUDQWY KDYH EHHQ LQFXUUHG DQG LW LV UHDVRQDEO\ DVVXUHG WKDW
WHUP GHIHUUHG UHYHQXH RQ WKH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW ZKLFK LV U

/,48,',7< $1' &$3,7$/ 5(6286

7KH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ WKH JRLQJ |
OLDELOLWLHV LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV 7KH &RPSDQ\ KDV KDG UH F XDBWISQHBG BI
YRU QLIOH PRQWKY HQGHG 6WXW HSPRERMSID Q\ UHFRJQL]HG D& QWK DR FIRVYK HTXLYDOHQWNRF
DWFHPEHU WR DAMSWHPEHU 7KH &RPSDQ\ LOWHQGY WR IXQG RXU RSHUDWLRQV RY
FDVK HTXLYDOHQWY UHYHQXHV IURP RXU VRODU SDQHO UHF\FOLQJ EXVLQHVV VDOHV RI G
WKHVH H[SHFWHG IXQGLQJ VRXUFHY PDQDJHPHQW EHOLHYHV ZH ZLOO KDYH VXIILFLHQW
DJUHHPHQWY GXULQJ WKH PRQWKYV IROORZLQJ WKH GDWH RI LVVXDQFH RI WKH FRQGHQVH
WKH SDVW LQ REWDLQLQJ WKH QHFHVVDU\ FDSLWDO WR VXSSRUW RXU RSHUDWLRQV LQ
UHJLVWHUHG HTXLW\ SODFHPHQWY QRQ UHJLVWHUHG HTXLW\ LVVXHG GLUHFWO\ IURP FHL
DVVXUDQFH ZH ZLOO EH DEOH WR REWDLQ DGGLWLRQDO HTXLW\ FDSLWDO RU RWKHU ILQDQFL(

5(&/$66,),8&$7,216

&HUWDLQ SULRU SHULRG DPRXQWV KDYH EHMIDQEHBE ODWMVD W HBH\EQ R FSRIGH\RHWE WDRVWK® 5HFOD V)
IORZV RU VWRFNKROGHUV HTXLW\ DV SUHYLRXVO\ UHSRUWHG



7DEOH RI &RQWHQWYV
5(&(17/< ,668(' $&&2817,1* 67$1'$5'6

,Q '"HFHPEHU WKH J)LQDQFLDO $FFRXQWLQJ 6WDQGDUGY %RDUG 3)$6RSLEVVXH G SSFRERNBN
7D[ 'LVFORWMKHW MMM Z JXLGDQFH LV LQWHQGHG WR HQKDQFH DQQXDO LQFRPH WD[ GLVFORVXL
RSSRUWXQLWLHY SUHVHQW LQ DQ HQWLW\TV RSHUDWLRQV 7KH DPHQGPHQWYV LQ WKLV VWD
UHFRQFLOLDWLRQ RI WKH HIIHFWLYH WD[ UDWH WR WKH VWDWXWRU\ UDWH WKH UDWH UHF
LOQGLYLGXDO UHFRQFLOLQJ LWHPV LQ WKH UDWH UHFRQFLOLDWLRQ WR WKH H[WHQW WKH LPS
WKH UDWH UHFRQFLOLDWLRQ WKH DPHQGPHQWY LQ WKLV XSGDWH UHTXLUH LQIRUPDWLRQ
IRUHLJQ WD[HV DQG IXUWKHU GLVDJJUHJDWHG IRU VSHFLILF MXULVGLFWLRQV WR WKH H[WH
HIITHFWLYH RQ -DQXDU\ IRU DQQXDO SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU DQG

DQG GRHV QRW H[SHFW WKH DGRSWLRQ WR KDYH D PDWHULDO LPSDFW RQ WKH FRQVROLG

,Q 1IRYHPEHU WKH )$6% LVVXHG $68 ,QFRPH 6WDWHPHQW?25HSRUWLQJ &RPSUHKHQ\
'LVDJJUHIJDWLRQ RI ,QFRPH 6WDWHPHQW ([SHQVHV ZKLFK UHTXLUHV GLVFORVXUH DERXW W
LQFRPH VWDWHPHQW 7KH QHZ GLVFORVXUH UHTXLUHPHQWY DUH HIIHFWLYH IRU WKH &RPSD
DIWHU "HFHPEHU ZLWK HDUO\ DGRSWLRQ SHUPLWWHG DQG PD\ EH DSSOLHG HLWKHU
GHWHUPLQH LWV LPSDFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG GLVFORVXU

ODQDJHPHQW GRHV QRW EHOLHYH WKDW DQ\ RWKHU UHFHQWO\ LVVXHG EXW QRW \HW HI|
DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV

127¢( ,19(670(17 ,1 %,2/(80 &25325$7,21

,Q 0D\ %LROHXP D QHZO\ IRUPHG FRQVROLGDWHG VXEVLGLDU\ LVVXHG PLOOLRQ ¢
3)RXQGHUV *URXS” LQ H[FKDQJH IRU WKH DVVLIJQPHQW RI DGGLWLRQDO GHYHORSHG
$IJUHHPHQW’ VHH 1RWHYV DQG 7KH )RXQGHUV *URXS FRQVLVWYV RI %LROHXP IRXQGHUYV
IRUPHU RIILFHUV RI WKH &RPSDQ\ DOO WKUHH RI ZKLFK FHDVHG EHLQJ RIILFHUV XSRQ WKH
FRPSOHWHG WKH OHJDO VHSDUDWLRQ RI LWV UHQHZDEOH IXHOV VHIPHQW LQWR %LROHXP DQG
&RPSDQ\ LQ H[FKDQJH IRU &RQYHUWLEOH 3UHIHUUHG 6WRFN 6HULHV $ 3&3 6HULHV $° LV
,QYHVWRUVY 5LJKWYV $JUHHPHQW 9RWLQJ $JUHHPHQW ODQDJHPHQW 6HUYLFHV $JUHHPHQV
3%LROHXP 7TUDQVDFWLRQ 'RFXPHQWV’

9DULDEOH ,QWHE [HVI VEWYRHQW

7KH &RPSDQ\ DVVHVVHG RXU %LROHXP LOQYHVWPHQW X@KQW RVKHGDNY PRBSIOL X REER UG PR BHI
WKURXJK RXU UHVWULFWHG FRQYHUWLEOH SUHIHUUHG VWRFN HTXLW\ LQWHUHVW DQG GHW
UHJDUGLQJ WKH QDWXUH VL]H DQG IRUP Rl RXU LQYROYHPHQW ZLWK WKH 9,( LQFOXGLQJ RXL
UHSUHVHQWDWLRQ RQ %LROHXP V ERDUG Rl GLUHFWRUV DQG OLPLWHG SDUWLFLSDWLRQ LQ
WR EH WKH SULPDU\ EHQHILFLDU\ Rl %LROHXP $FFRUGLQJO\ WKH DFFRXQWV RI %LROHXP DUF

127( ,19(670(176
$WHSWHPEHUDQKFHPEHU RXU LQYHVWPHQWYVY LQFOXGH

6HSWHPEHU 'HFHPEHU
(TXLW\ OHWKRG ,QYHVWPHQWYV ,QYHVWPHQW 2ZQHUVKLS ,QYHVWPHQW 2ZQHUVKLS
,QYHVWPHQW LQ UHVHDUFK DQG GHYHORSPHQW FRPSDQ\
7TRWDO HTXLW\ PHWKRG LQYHVWPHQWYV

&RVW ,QYHVWPHQW
+H[DV %LRPDVV ,QF 6$)( 1IRWH 2

OHDVXUHPHQW $OWHUQDWLYH ,QYHVWPHQWYV
*UHHQ /L LRQ 3WH /WG
6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF
7RWDO PHDVXUHPHQW DOWHUQDWLYH LQYHVWPHQWYV

7TRWDO ,QYHVWPHQWYV




7DEOH RI &RQWHQWYV

6XPPDU\ ILQDQFLDO LQIRUPDWLRQ IRU DIILOLDWHG FRPSDQLHV WR RZQHG DFFRXQWH
LQYHVWHH V ILQDQFLDO VWDWHPHQWY DQG UHSRUWHG RQ D RQH TXDUWHU ODJ LV DV IROOR.

1LQH ORQWKV (QGHG
6HSWHPEHU 6HSWHPEHU

5HYHQXHYV
*URVYV 3URILW

1HW ORVYV
1HW ORVV DWWULEXWDEOH WR &RPVWRFN ,QF

,OYHVWPHQW LQ 5HVHDUFK DQG 'HYHORSPHQW &RPSDQ\

2Q 0DUFK WKH &RPSDQ\ HOQOWHUHG LQWR 6HFXULWLHY 3XUFKDVH $JD & HPHID W OW B W H
GHYHORSPHQW FRPSDQ\ 3*'HYHORSHU  DQG UHFRJQL]HG DQ LQLWLDO LQYHVWPHQW RI
3XUFKDVH $WHKH RRFWD'HYHORSHU HQWHUHG LQWR '"HYHORSPHQW 6HUYLFHYV $JUHHPF
GHYHORSPHQW ZRUN VHH 1RWH

$WHSWHPEHU WKH IXWXUH UHPDLQLQJ SD\PHQWY QHW LPSOLHG LQWHUHVWEHSRWDPEHG

WKH &RPSDQ\ UHFRUGHG DQG UHVSHFWLYHO\ LQ HTXLW\ ORQYNVQHK FPRQWKYLD Qe
DQG WKH &RPSDQ\ UHFRUGHG DQG UHVSHFWLYHO\ LQ HTXLW\ ORVV IURP DI

HQ GHGWHPEHU WIKQHE &§RPSDQ\ SDLG DQG UHVSHFWLYHO\ WR WKH 'HYRQRGRYHWKH 'l
6HFXULWLHY 3XUFKDVH RIUHHPRQWKVXHQQGHG/KHSWHWEHU&RPSDQD B® L G DQG UHVS

DFFRUGDQFH ZLWK WKH IXQGLQJ FRPPLWPHQWYV XQGHU WKH '"HYHORSHU 6HFXULWLHYV 3XUFKD\
+H[DV %LRPDVV ,QF

2Q -DQXDU\ WKH &RPSDQ\ H[HFXWHG DQ DJUHHPHQW ZLWK +H[DV %LRPDVV ,QF S3+HJI
OLFHQVH WR +H[DVY LQWHOOHFWXDO SURSHUWLHV LQ OLTXLG IXHOV DSSOLFDWLRQV VXEM
VHUYLFHV LQ FRQQHFWLRQ ZLWK %LROHXP V VLWH GHYHORSPHQW DQG LQQRYDWLRQ DFWLY
YRU )XWXUH (TXLW\ 2+H[DV 6$)(" SDLG LQ &HSWBHIPHEW R WW H DERFKHDVOL K DV LERY KW HGI [DV 63$)( 1
KDV HOHFWHG WR DFFRXQW IRU WKLV LQYHVWPHQW DW FRVW DQG FODVVLILHG WKH +H[DV 6¢

,QYHVWPHQW LQ *UHH'QHHQRQ BR®@ /7'

$WHSWHPEHUDQG 'HFHPEHU WKH &RPSDQ\ RZQHG *UHHQ /L LRQ SUHIHUUHG VKDUHYV
DGGLWLRQDO HTXLW\ LVVXDQFHY DQG RWKHU SRWHQWLDO RUGHUO\ WUDQVDFWLRQV RI *U
DGMXVWPHQWY RI RXU LQYHVWPHQWYV F®LQUH LARIQ WIK® XHHQ\E R G DBLHLS W EDERK B G MXXUVLVQ BDM@BAHY Z H U H
YDOXH RI RXU LQYHVWPHQW LQ *UHHQ /L LRQ DV QR RUGHUO\ WUDQVDFWLRQV IRU LQYHVWPH:

,QYHVWPHQW LQ 6LHUUD 6SUBGBIZ) 2SSRUWXQLW\ )XQG ,QF

7KH &RPSDQ\ V FKLHI H[HFXWLYH RIILFHU LV DQ H[HFXWLYH RI 662) 7KH &RPSDQ\ FRQFOXGHC
DQG HTXLW\ ULVN UHODWHG WR 662) 1R RQH LQGLYLGXDO RU HQWLW\ KDV XQLODWHUDO FRQ
EH FRQVLGHUHG WKH SULPDU\ EHQHILFLDU\ DQG DFFRUGLQJO\ 662) LV QRW FRQVROLGLEL
WUDQVDFWLRQV WR DVVHVV LI WKH HTXLW\ VHFXULWLHV LVVXHG DUH VLPLODU LQYHVWPHQW

JRU WKGH PRQWKY HQGHG 6HEB2WHFNEXBWG DGGLWLRQDO HTXLW\ RI Dw SHU VKDL
DGGLWLRQDO FRPPRQ VKDUHV DQG DWwW SHU VKDUH IRBHSWHPEBGLDQYWER QP OPKE
WKH &RPSDQ\ RZQV DQG UHVSHFWLYHO\ RI 662) VKDUHV DQG6HRBXWHRE R WK

&RPSDQ\YV PD[LPXP H[SRVXUH WR ORVYV DV D UHVXOW RI LWV LQYROWHP RRW VAN WKGAE62) DB YO.!
I1RWH



7DEOH RI &RQWHQWYV

127( 127(6 5(&(,9$%/( $1' $'93$1&(6
1RWHV UHFHLSADIEREH DWOIBFHPEHU LQFOXGH

6HSWHPEHU 'HFHPEHU

5HQ)XHO . % $% QRWH UHFHLYDEOH
6LHUUD 6SULQJY DGYDQFHY UHFHLYDEOH 2
'DQH\ 5DQFK QRWH UHFHLYDEOH

7TRWDO QRWHYV UHFHLYDEOH DQG DGYDQFHV

5HQ)XHO .*%HEHXHO

'XULQIQWEH PRQWKY HQGHG 6WEW HRAREPHED Q\ IXQGHG DQ DGGLWLRQDO DVVRFLDWHG ZL
PRQWKVGBHG®HBEHU WIQH & RPSDQ\ UHFRJQL]JHG LOQWHUHVW LQFRPH RILQH PRO@MWBKY HQGUHI

DQG WKH &RPSDQ\ UHFRJQL]HG LQWHUHVW LQFRPH RHSWHPEBQBQG 'HF HURBASIHFW LY HO\Q WV
WKH QRWH LV DQG UHVSHFWLYHO\ DQG LV LQFOXGHG LQ SUHSDLG H[SHQVHV DQ(

$GYDQFHV WR 6LHUUD 6SULQJV 2SSRUWXQLW\ )XQG ,QF

JRU WKHHH DQG QLQH PRQWKV HQ/GHGLZRPSWAPBHWBRYLGHG 662) DGYDQFHV RI 6HSWHPEWDD QD
'"HFHPEHU ZHUH DQG UHVSHFWLYHO\ 7KH DGYDQFHV DUH QRQ LQWHUHVW EHDU
127( 3523(57,(6 3/$17 $1' (48,30(17 1(7 $1' 0,1(5%/ 5,*+76

URSHUWLHYV SOD @®BW SWHP HHXD GBHHPEHW LQFOXGH WKH IROORZLQJ

BHSWHPEHU 'HFHPEHU
/IDQG 2
5HDO SURSHUW)\ OHDVHG WR WKLUG SDUWLHV
3URSHUW\ SODQW DQG HTXLSPHQW IRU PLQHUDO SURFHVVLQJ
3URSHUW\ SODQW DQG HTXLSPHQW IRU IXHOV SURFHVVLQJ
3URSHUW\ SODQW DQG HTXLSPHQW IRU VRODU SDQHO UHF\FOLQJ
2WKHU SURSHUW\ DQG HTXLSPHQW
$FFXPXODWHG GHSUHFLDWLRQ

7TRWDO SURSHUWLHY SODQW DQG HTXLSPHQW QHW

"'XULQJ WKH WKUHEHBSWEWEKHUHQGH G@DKHS &RPSDQ\ UHFRJQL]HG GHSUHFLDWLRQ H[SHQVH RQLQt
PRQWKY HQGHG 6HSWHPEMKH &RPSDXGE UHFRJQL]HG GHSUHFLDWLRQ H[SHQVH RI DQG
&RPSDQ\ LPSDLUHG REVROHWH EDWWHU\ UHF\FOLQJ DQG PLQLQJ HTXLSPHQW IQRMH\B®GS QD D
BHSWHPEHU WKH &RPSDQ\ UHFRUGHG D ORVV RI IRU HTXLSPHQW UHFRUGHG LQ LPSDLUI
VWDWHPHQW RI RSHMKDWH RQE QLRH WRBWKYV HWEHGRRSWEBPBEHBRUGHG D ORVV RI IRU
SURSHUWLHYV SODQW DQG HTXLSPHQW LQ RXU FR QIESVONAEH FIRME RIOAHPEWMH G VW D WWHKPHH @ RIP B [

UHVSHFWLYHO\ Rl SURSHUWLHY SODQW DQG HTXLSPHQW WKDW ZHUH QRW \HW SODFH(

7KH &RPSDQ\ HQWHUHG LQWR SXUFKDVH RUGHU FRPPLWPHQWY ZLWK WKLUG SDUW\ YHQGRUYV

DQG SURFHVV HQG RI OBHSWRPBHHUSDIQHHRQRP$SUQRISDLG GHSRVLWYV RI PLOOLRQ IRU SURSHU!
LQ $XJIXVW 7KH &RPSDQ\ UHFRJQL]JHG PLOOLRQ RI SXUFKDVH FRPPLWPHQWYV LQ GHSRVI

ODUDWKRQ 3D\PHQW ,Q .LQG $VVHWYV

2Q )HEUXDU\ %LROHXP HQWHUHG LQWR D VHULHV RI GHILQLWLYH DJUHHPHQWYV ZLWK 9L
S0DUDWKRQ’ VHH 1RWHYV DQG 3XUVXDQW WR WKH DJUHHPHQWY %LROHXP UHFHLYHG D
6LPSOH $JUHHPHQW )RU )XWXUH (TXLW\ *0DUDWKRQ 6%$)( 1IRWH" ORFDWHG DW ODUDWKRC(
&RPSDQ\ DFFRXQWHG IRU WKH SD\PHQW LQ NLQG DV DQ DVVHW SXUFKDVH DFTXLVLWLRQ DC(C
UHODWLYH IDLU YDOXH RI WKH IXWXUH HTXLW\ FRQVLGHUDWLRQ JUDQWHG WKURXJK WKH 0D
UHFRUGHG DW IDLU YDOXH RI PLOOLRQ LQFOXGLQJ RI FDSLWDOL]JHG DFTXLVLWLRC
EDODQFH VKHHW

OLQHUDO 5LJKWV DQG 3URSHUWLHV
2XU PLQHUDO ULJKWWHDWKBPEHURB RBMWHREHDWFRQVLVWHG RI WKH IROORZLQJ

6HSWHPEHU 'HFHPEHU

&RPVWRFN OLQHUDO (VWDWH
2WKHU PLQHUDO SURSHUWLHYV
:DWHU ULJKWYV

7TRWDO PLQHUDO ULJKWYV DQG SURSHUWLHV




7DEOH RI &RQWHQWYV

7KH &RPVWRFN OLQHUDO (VWDWH LQFOXGHY DOO RI WKH &RPGIDEH V¥ RIHVKRWX BIRHS DG HBI\6 I IQIREE Kb|
QRW UHFRUG DQ\ GHSOHWLRQ H[SHQVH DV QRQH RI WKH PLQHUDO SURSHUWLHY DUH FXUU}
VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV LQ WKH FRQGHQVHG FRQVROLGDWHG V

2Q '"HFHPEHU WKH &RPSDQ\ H[HFXWHG D PHPEHUVKLS LQWHUHVW SXUFKDVH DJUHHPHQW

WR ZKLFK WKH &RPSDQ\ VROG DOO RI LWV ULJKW WLWOH DQG LQWHUHVW LQ LWV ZKROO\ F

3HOHQ /LPLWHG /LDELOLW\ &RPSDQ\ 33HOHQ " IRU DQ DJJUHJDWH SXUFKDVH SULFH RI

JURXSV LQ 6WRUH\ &RXQW\ 1HYDGD 3HOHQ RZQV FHUWDLQ FODLPV DGMDFHQW WR DQG RU L
2Q -XQH WKH SDUWLHY H[HFXWHG DQ DPHQGPHQW WKH 3)LUVW $PHQGPHQW  WR

LQFUHDVHG WR EULQJLQJ DOO ILQDO FDV 6HSWHPEHW ®)KHH \& R PIS 'VRWLLCHF RLYH G D O O $W KR

SD\PHQWYV DQG SUHYLRXVO\ UHFRJQL]HG DQ DGGLWLRQDO JDLQ RQ WKH VDOH RI PLQHUDO UL

3XUVXDQW WR D UR\DOW\ DJUHHPHQW EHWZHHQ WKH &RPSDQ\ DQG ODFND\ GDWHG 'HFHPEH
UR\DOW\ RI 1HW 6PHOWHU 5HWXUQV DV VXFK WHUP LV GHILQHG LQ WKH ODFND\ 5R\DOW\ $

WHUPLQDWH WKH OLQHUDO ([SORUDWLRQ DQG O0LQLQJ /HDVH $JUHHPHQW GDWHG -XQH )
YRU WKH WKUHH DQG68S8® H PERQWKKH HREISG Q\ UHFRUGHG UHYHQXH RI DQG UHV
ZKLFK LQFOXGHG WKH TXDUWHUO\ OHDVH SD\PHQWV RI DQG DPRUWL]DWLRQ RI WKH O

ODFND\ OLQLQJ /HDVH QR DGGLWLRQDO UHYHQXH ZLOO EH UHFRUGHG LQ
$VVHWV +HOG IRU 6DOH

,Q WKH &RPSDQ\ FRPPLWWHG D SODQ WR VHOO LQGXVWULDO DQG FRPPHUFLDO ODQGV ORF
IRU 6DOH RQ WKH FRQGHQVHG FRHFHREHQG D WHH/GREDVOHDREHU WKKHH YRP$ RQ\ KDV QRW VROG WKH
DQG UHFODVVLILHG WKHVH ODQGY DV SURSHUWLHVY SODQW DQG HTXLSPHQW QHW LQ RXU
IRU VDOH

,Q ODUFK WKH &RPSDQ\ DFTXLUHG VHQLRU ZDWHU ULJKWV DFUH IHHW DVVRFLDWHG ZI1

,Q WKH &RPSDQ\ FRPPLWWHG D SODQ WR VHOO WKH ZDWHU ULJKWY DQG FODV\
EDODQFH VKAHREWMY RBYV GRHSWHPEHU WKH &RPSDQ\ KDV QRW VROG WKH VHQLRU ZDWHU ULJK
DQG SURSHUWLHV LQ RXU FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW DQG UHFODVVLILHG

7KH &RPSDQ\YV DVVHW¥HPHGG |IRQAMDXEHDWKH IROORZLQJ

$VVHWV KHOG IRU VDOH $VVHW JURXS 'HFHPEHU
:DWHU ULJKWYV OLQHUDO ULJKWY DQG SURSHUWLHV
/IDQGYV SURSHUWLHY SODQW DQG HTXLSPHQW QHW

7TRWDO DVVHWY KHOG IRU VDOH

127( L 17$1%,%/( $66(76
7KH &RPSDQ\TV LQWEHBSM EPEHDU QBMHWP DU LQFOXGH WKH IROORZLQJ
(VWLPDWHG

(FRQRPLF /LIH
'HVFULSWLRQ LQ \HDUV 6HSWHPEHU 'HFHPEHU

'"HYHORSHG WHFKQRORJLHV
/ILFHQVH DJUHHPHQWYV
&XVWRPHU DJUHHPHQWYV
'LVWULEXWLRQ DJUHHPHQWYV
$FFXPXODWHG DPRUWL]DWLRQ

,QWDQJLEOH DVVHWV QHW

$FFXPXODWHG DPRHSW HPWHRQ CB®FHRAEHU FRQVLVWHG RI WKH IROORZLQJ

6HSWHPEHU 'HFHPEHU

'"HYHORSHG WHFKQRORJLHV
/ILFHQVH DJUHHPHQWYV
&XVWRPHU DIJUHHPHQWYV
'LVWULEXWLRQ DJUHHPHQWYV

$FFXPXODWHG DPRUWL]DWLRQ

JRU WKH WKUHFI6HSWHPEHU GOORRAJWL]DWLRQ H[SHQVH UHODWHG WR LQWDQJLEOH ODMVQHVRR
HQGHG 6HSWHPEHU DPRUMWIGDWLRQ H[SHQVH UHODWHG WR LQWDQJLEOH DVVHWYV ZDV D



7DEOH RI &RQWHQWYV
$PHQGPHQW WR )OX[ 3KRWRQ $VVHW 3XUFKDVH $JUHHPHQW

2Q 6HSWHPEHU WKH &RPSDQ\ DFTXLUHG FHUWDLQ LQWHOOHFWXDO SURSHUW\ D
$IJUHHPHQW WKH 3)3& $VVHW 3XUFKDVH $JUHHPHQW ~ ZLWK )OX[ 3KRWRQ &RUSRUDWLRQ 3)3&~
RZQHU RI RI WKH RXWVWDQGLQJ FRPPRQ VWRFN RI )3& DQG DV VXFK ZDV WKH LQGLUHF
$JUHHPHQW VHH 1RWH 7KH RULJLQDO SXUFKDVH SULFH LQFOXGHG D SD\DEOH IRU WKH )3,
IXWXUH PRQWKO\ FRQVROLGDWHG VDOHVY OHVV WRWDO YDULDEOH FRVWY OHVV RSHUDWL
VXEVLGLDULHV XQWLO WKH SXUFKDVH SULFH ZDV IXO0O\ SDLG WKH 3(DUQ 2XW~ DJDLQVW
GLVFRXQW LQ FRQVLGHUDWLRQ IRU WKRVH DGYDQFH SD\PHQWYV UHVXOWLQJ LQ D UHPDLQLQJ

,Q FROQQHFWLRQ ZLWK HQWHULQJ WKH %LROHXP 7UDQVDFWLRQ 'RFXPHQWV RQ 0D\ WKH
3XUFKDVH $JUHHPHQW $PHQGPHQW  ZKHUHE\ WKH &RPSDQ\ LVVXHG VKDUHV RI FRPPRC(
RI WKH (DUQ 2XW ZLWK WUXH XS SURYLVLRQV IRU DQ\ SURFHHGY UHFHLYHG E\ )3& WKDW DU
VHWWOHPHQW ZLWK FHUWDLQ )3& DIILOLDWHY 2YHUDOO WKH &RPSDQ\ LVVXHG )3& DQG LWV I
WKH WUXH XS SURYLVLRQ UHFRJQL]JHG D GHYHORSHG WHFKQRORJLHY LQWDQJLEOH DVVHV

'XULQUKWKIHH DQG QLQH PRQWKY HEHGERRSWBOPHHBRJIQL]HG D ORVV RI DQG
IDLU YDOXH RI WKH GHISM MPEBHLY W O G HDWLRDWLYH OLDELOLW\ ZDV

$IWHU WKH LVVXDQFH RI WKH VKDUHV RI LWV FRPPRQ VWRFN WR )3& WRZDUG WKH ILQD
)3& RI XS WR WKDW ZLOO EH IXQGHG E\ WKH &RPSDQ\ LQ H[FKDQJH IRU DGGLWLRQDO &:
RI WKRVH IXQGV ZRXOG JR GLUHFWO\ WR VDWLVI\LQJ WKDW REOLJDWLRQ LQ OLHX RI WKF
HLWKHU WKH &RPSDQ\ DW D UDWH HTXDO WR SHU PRQWK IRU PRQWKY DQG SHU
VXFK WLPH DV WKH HQWLUH UHPDLQLQJ LV SDLG LQ IXOO E\ ERWK WKH &RPSDQ6BWG HF
%LROHXP KDV SDLG GLUHFWO\ WRZDUG WKDW REOLJDWLRQ ZLWK WKH UHPDLQLQJ
FXUUHQWO\ DV DFFUXHG H[SHQVHY DQG RWKHU OLDELOLWLHBHBWEPEHU %L B® HRX\PK B ODUC
VKDUHV RI &3 6HULHV $ VKDUHV WR WKH &RPSDQ\ LQ H[FKDQJH IRU DOO RI WKH FDVK S
$JUHHPHQW $PHQGPHQW DVVRFLDWHG ZLWK WKLV REOLJDWLRQ 7KH &RPSDQ\ DFFRXQWHG IR
DQG UHFRJQL]J]HG DQ LQWDQJLEOH DVVHW RI QHW RI LPSOLHG LQWHUHVW VHH 1RWH
WR EH \HDUV

%LROHXP JRXQGHU 6KDUHV
%LROHXP LVVXHG PLOOLRQ 6HULHVY &RQYHUWLEOH 3UHIHUUHG 6KDUH® MYRI Q/RKSIH)R X
1IRWH/KH &RPSDQ\ DFF RXQIMHEWRIRKHY HW DFTXLVLWLRQ DV VXEVWDQWLDOO\ DOO RI WKH
DVVHW JURXS ZKLFK DUH SULPDULO\ GHYHORSHG WHFKQRORJLHV 7KH &RPSDQ\ UHFRJQL
LQWDQJLEOH DVVHW RI DQG QRQ FRQWUROOLQJ HTXLW\ LQWHUHVW DQG DGGLWLRQDO
EDODQFH VKHHW VHH 1RWH 7KH &RPSDQ\ GHWHUPLQHG WKH OLIH RI WKH GHYHORSHG WHI
)XWXUH PLQLPXP DPRUWL]DWLGRHBWHSFHEQMWH LV DV IROORZV DW

5HPDLQGHU RI

7TKHUHDIWHU

&KDQJHV LQ WKH LOQWDQJIJLRCAHOFREWKVEDQGBIPE HY I RBPEKKNS UHVHQDWHG EHORZ

$V RI '"HFHPEHU $V Rl 6HSWHPE
$GGLWLRQV ,PSDLUPHQW $PRUWL]DWLRQ
2

,QWDQJLEOH DVVHWV
$FFXPXODWHG DPRUWL]DWLRQ 2
7TRWDO LQWDQJLEOH DVVHWYV

$V RI '"HFHPEHU $V Rl 6HSWHPE
$GGLWLRQV ,PSDLUPHQW $PRUWL]DWLRQ
2

,QWDQJLEOH DVVHWV
$FFXPXODWHG DPRUWL]DWLRQ 2
7RWDO LQWDQJLEOH DVVHWYV

,Q WKH WKLUG TXDUWHU RI ZH GHWHUPLQHG WKDW RXU DELOLW\ WR UHSURFHVV FOHDQ
LQ $V D UHVXOW WKH &RPSDQ\ UHFRUGHG DQ LPSDLUPHQW RI IRU WKH QHW EDOD
6HIJPHQW 7KH WRWDO LPSDLUPHQW LQ LQWDQJLEOH DVVHWYV RI ZDV UHFRJQL]JHG LQ R
GHWHUPLQHG WKDW RXU DELOLW\ WR UHSURFHVYVY FOHDQ DQG UHXVDEOH PDWHULDOV GR
&RPSDQ\ UHFRUGHG DQ LPSDLUPHQW RI IRU WKH QHW EDODQFH RI WKH LQWDQJLEOH
LPSDLUHG LQWDQJLEOH DVVHWY UHODWHG WR WUDGHPDUN RI LQ RXU &RUSRUDWH 6HJP
LOWDQJLEOH DVVHWYV RI ZDV UHFRJQL]JHG LQ RXU FRQGHQVHG FRQVROLGDWHG VWDW



7DEOH RI &RQWHQWYV

127( $&&58("' (;3(16(6 $1' 27+(5 /,$%,/,7,(6 &855(17
$FFUXHG H[SHQVHV DQG RW&KHIIWE PBHUO RWREHVE HB X FRIQYWVIWHG RI WKH IROORZLQJ

6HSWHPEHU 'HFHPEHU

$FFUXHG SD\UROO FRVWYV

$FFUXHG LQFHQWLYH FRPSHQVDWLRQ

$FFUXHG YHQGRU OLDELOLWLHYV

3D\DEOH WR UHVHDUFK DQG GHYHORSPHQW FRPSDQ\ FXUUHQW

3D\DEOH WR )3& FXUUHQW 2
/,1,&2 DFTXLVLWLRQ UHODWHG SD\DEOH 2
$FFUXHG LOQWHUHVW H[SHQVH 2

2WKHU DFFUXHG H[SHQVHV
7TRWDO DFFUXHG H[SHQVHV

3D\DEOH WR )3&

3XUVXDQW WR WKH )3& $VVHW 3XUFKDVH $JUHHPHQW $PHQGPHQW WKH &RPSDQ\ LV UHTXLUH

2XW GXH RQ WKH )3& $VVHW 3XUFKDVH $JUHHPHQW VHH 1RWH 6LQFH WKH SD\PHQWYV DUH
WKH IXWXUH FDVK SD\PHQWYV XVLQJ DQ LQWHUHVW UDWH RI ZKLFK ZDV UHFRJQL]JHG DV D
WHUP 6HSWHPEHU WKH OLDELOLW\ KDV D EDODQFH RI QHW RI LPSXWHGDIQIGNEGIR @ Y W HRJF

IRU IXWXUH SD\PHQWY GXH XQGHU WKH )3& $VWHKWHSBXDE & DYLHQ )P R 6 WK Y W QB GG
UHFRJQL]JHG LQWHUHVW@®H3ISHQVH BRHVSHAFKLYHGUHVHQWY WKH DPRUWL]DWLRQ RI WKH GLVFR
VLQFH WKH SD\DEOH DVVRFLDWHG ZLWK WKH WKRMHVPO Q V@ LLYHQRRYQ WXW HHJWGALNG &6RHESSIAL

DQG UHVSHFWLYHO\ WRZDUGV WKH FDVK FRPPLWPHQW WR )3&

3D\DEOH WR 5HVHDUFK DQG 'HYHORSPHQW &RPSDQ\

$V 6HSWHPEHU WKH VKRUW WHUP SD\DEOH WR D UHNHDUER ®IGHORG P MVHW FF BPSDBO H
Rl SD\PHQWY GXH XQGHU WKH 6HFXULWLHYV 3XUFKDVH $JUHHPHQW GDWHG ODUFK
HQ(6HSWHPEHU WIQHG & RPSDQQEDLAJHVSHFWLYHO\ WR WKH 'HYHORSHU LQ DFFRUGDQFH 2
BHFXULWLHVY 3XUFKDVH ®ILUHHPRQWKVYXHQGQGHGKEHSWHREHUSRPSDQIQEDLGUHVSHFWLYHO\ WR
DFFRUGDQFH ZLWK WKH IXQGLQJ FRPPLWPHQWY XQGHU WKH '"HYHOR6HSWHPEHU 1V VB KOG FRKRLF
UHFRJQL]JHG LQWHUHVRWGH[SHQVUIHRSHAWIKYHESUHVHQWY WKH DPRUWL]DWLRQ RI WKH GLVFR
VLQFH WKH SD\DEOH DVVRFLDWHG ZLWK WKH |XQ GLLQNH FIRPPPW WP HHQ\E HO/ 6HSQV HEW B/HHUE IR \P\S DEQB 0
LOQWHUHVW H[SH®'H Rl UHVSHFWLYHO\

$FFUXHG ,QFHQWLYH &RPSHQVDWLRQ

2Q -XO\ WKH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ DSSURYHG D SHUIRUPDQFH REMHFW|
WKH SRWHQWLDO WR HDUQ D SHUIRUPDQFH ERQXV RI XS WR RI EDVH VDODU\

&KDQJHV LQ WKH DFFUXHG LQFH6HSWHPEHPBUIQ \SWWVRQ VEDG EGBOHR D W

$V Rl '"HFHPEHU $V RI 6HSWHPE
3DLG LQ $ZDUG &DQFHOOHG

([HEXWLYH LQFHQWLYH DFFUXDO

,Q WKH &RPSDQ\ HYWLPDWHG WKH LQFHQWLYH FRPSHQVDWLRQ DFFUXDO WR EH
&RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV ZRXOG DSSURYH D ILQDO ORZHU LQFHQWLYH DZI
\HDU REMHFWLYHV Rl WKH LOQFHQWLYH SODQ WKDW DUH VMES HFHWHEG WOR. EH BRQ W KAQ HARYK
&RPSDQ\ DFFRUGLQJO\ UHGXFHG WKH HVWLPDWHG LQFHQWLYH DFFUXDO E\ DQG

&KDQJHV LQ WKH DFFUXHG LQFHRVWSMYHP ERPBUIIQ MW VR Q VEB G (EGIFOHR D W

$V RI '"HFHPEHU $V Rl 6HSWHPE
(ISHQVHG $ZDUG &DQFHOOHG

([HFXWLYH LQFHQWLYH DFFUXDO
([HEXWLYH LQFHQWLYH DFFUXDO
7TRWDO H[HEXWLYH LQFHQWLYH DFFUXDO

JRU WKHHH DQG QLQH PRQWKY HWEHGXBRRSWOPHHHQVHG DQG UHVSHFWLYHO\ IF
WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ,Q WKH &RPSDQ\ V &R
IRU WKH LOQFHQWLYH FRPSHQVDWLRQ ZRXOG QRW TXDOLI\ IRU SD\PHQW EDVHG RQ

RI WKH WKUHH \HDU LQFHQWLYH SODQ 7KH &RPSDQ\ DFFRUGLQJO\ UHGXFHG WKH HVWLPDWH
VHFRQG DQG WKLUG TXDUWHUYV RI



7DEOH RI &RQWHQWYV
/,1,&2 $FTXLVLWLRQ 5HODWHG 3D\DEOH

$V Rl '"HFHPEHU WKH WRWDO /,1,&2 DFTXLVLWLRQ UHODWHG SD\DEOH GXH WR WKH IRUPHU
FRQVLVWHG RI D VKRUW WHUP SD\DEOH RI DQG ORQJ WHUP SD\DEOH RI ,Q -
UHGXFH WKH SD\DEOH WR

2Q JHEUXDU\ WKH &RPSDQ\ HQWHUHG LQWR DQ DPHQGPHQW WR PDNH DQWLFLSDWHG IL(
WKH &RPSDQ\ ZLWK D IDLU YDOXH RI LQ DQ HIIRUW WR VHWWOH DOO DPRXQWY SD\DEOH
DFTXLVLWLRQ UHOHBWE PEHDERH DWWRWOHPHQW ZDV GHVLIJQHG WR IXOO\ VDWLVI\ WKH H[LVWL
UHFRJQL]JHG LQ WKH ILUVW TXDUWHU RI DV D JDLQ RQ H[WLQJXLVKPHQW RI OLDELOLW\ LC
DQ\ VKRUWIDOO LI WKH SURFHHGV IURP WKH VDOH RI WKH VKDUHV RI FRPPRQ VWRFN DUH OH
VHH 1RWH 7KH &RPSDQ\ IXUWKHU DJUHHG WR UHJLVWHU WKH &RPSDQ\ V FRPPRQ VWRFN

ZKLFK EHFDPH HIIHFWLYH RQ ODUFK 7KH FRQWUDFWXDO VWRFN FRQVLGHUDWLRQ ZDV

$V RI -XQH DOO FRPPRQ VKDUHV RI WKH &RPSDQ\ ZHUH VROG E\ WKH )RUPHU /,1,&2 &(2 D(
FDVK RI UHSUHVHQWLQJ FDVK IURP WKH VDOH RI WKH FRPPRQ VKDUHV LQ H[FHVV RI DPR
2NODKRPD *UDQW

2Q 'HFHPEHU WKH &RPSDQ\ ZzDV JUDQWHG DQ DzZDUG RI WKH 32./ $ZDUG’ SXUVXI
DQG WKH &RPSDQ\ IRU D FRQWUDFWXDO DZDUG IURP WKH 2NODKRPD 4XLFN $FWLRQ &ORVLQJ
ZLWKLQ GD\V &RPVWRFN )XHOV &RUSRUDWLRQ 3&RPVWRFN )XHOV’ D ZKROO\ RZQHG VXEVLI

$+ SXEOLFO\ DQQRXQFLQJ WKH UHORFDWLRQ RI WKH &RPVWRFN )XHOV KHDGTXDUWHUV WR 2NO
+ LGHQWLI\LQJ DQ 2NODKRPD VLWH IRU WKH FRQVWUXFWLRQ RI D QH[W JHQHUDWLRQ UHQHZD

tLQYHVWYV DW OHDVW WRZDUGY HQJLQHHULQJ PDFKLQHU\ DQG RU PDWHULDOV DVVRF
7KH 2./ $ZDUG PXVW EH XVHG IRU SXUSRVHV Rl HFRQRPLF GHYHORSPHQW DQG UHODWHG LQIU
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ FUHDWLRQ RI  MREV ZLWK DQ DYHUDJH VDODU\ RI

ZLWK DW OHDVW WHQ MREV IRU D SHULRG Rl DW OHDVW WHQ FRQVHFXWLYH TXDUWHUYV
QR ODWHU WKDQ 'HFHPEHU RWKHUZLVH WKH JUDQWHG PRQLHV UHFHLYHG ZRXOG KDYH
2./ $ZDUG DQG UHFHLYHG PLOOLRQ IURP WKH 2NODKRPD 'HSDUWPHQW Rl &RPPHUFH ,Q W
$ZDUG E\ HQWHULQJ LQWR WKH ODQG IDFLOLW\ OHDVH DQG LQYRLFHG PNROHRQDWR WKEH
6HSWHPEHU WKH &RPSDQ\ UHFRJQL]HG JUDQW LQFRPH RI DQG UHVSHFWLYHO\ LQ
RSHUDWLRQV DQG UHFRJQL]JHG GHIHUUHG UHYHQXH RI LQ DFFUXHG H[SHQVHV DQG |

FRQVROLGDWHG EDEHSQWHP EHKWHHW $VIRM UHFRJIQL]JHG LQ DFFRXQWY UHFHLYDEOH RQ WKH FRC
127( /($6(6
7KH &RPSDQ\ KDV OHDVH EDODQFHV UHFRJQL]HG RQ WKH FRQGHQVHG FRQVROLGDWHG EDOD

/HDVH $VVHWY DQG /LDELOQOBDNWHIVILFDWLRQ 6HSWHPEHU '"HFHPEHU

JLQDQFH OHDVH ULJKW R)ILRDI® MDH/ OH\WD V H ULJKW RI XVH DVVHW QHW
2SHUDWLQJ OHDVH ULJKWSRIUDWH @V DHI\D V H ULJKW RI XVH DVVHW QHW
7TRWDO ULJKW RI XVH DVVHWYV

2SHUDWLQJ OHDVH OLDE L$FIFWX HBXHWBH@WHY DQG RWKHU OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDELDSHAD WILRQJJOMIDWR ULJKW RI XVH OHDVH OLDELOLW\
JLODQFH OHDVH OLDELOLWYQ FXEH W VSR UWLROV Rl XVH OHDVH OLDELOLW\ 2

7TRWDO OHDVH OLDELOLWLHYV

7KH &RPSDQ\ KDV WKH IROORZLQJ OHDVH FRVWY UHFRJQL]JHG LQ WKH FRQGHQVHG FRQVROLG

7KUHH ORQWKYV (QGHG 1LQH ORQWKV (QGH(
6HSWHPEHU6HSWHPEHUBHSWHPEHUGHSWHPEHU

JLODQFH OHDVH FRVW
$PRUWL]DWLRQ RI ULJKW RI XVH DVVHWYV
,QWHUHVW RQ OHDVH OLDELOLWLHYV 2 2 2

2SHUDWLQJ OHDVH FRVW

7TRWDO OHDVH FRVW

2WKHU LQIRUPDWLRQ
2SHUDWLQJ FDVK IORZV XVHG LQ RSHUDWLQJ OHDVHV

7KH &RPSDQ\ KDV WKH IROORZLQJ ZHLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUPV DQG GLVFRX

6HSWHPEHU 6HSWHPEHU

HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP ILQDQFH OHDVHV \HDUV 2
"HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP RSHUDWLQJ OHDVHV \HDUV
HLIJIKWHG DYHUDJH GLVFRXQW UDWH ILQDQFH OHDVHYV 2 2

HLIJKWHG DYHUDJH GLVFRXQW UDWH RSHUDWLQJ OHDVHYV



7DEOH RI &RQWHQWYV

JLQDQFH /HDVH

$67 $VVHW 3XUFKDVH $JUHHPHQW

2Q 0DUFK WKH &RPSDQ\ DQG $PHULFDQ 6FLHQFH DQG 7THFKQRORJ\ & RUSRUDWLRQ 38!

$JUHHPHQW $PHQGPHQWYV" WR VXSSOHPHQW WKH 3XUFKDVH &RQVLGHUDWLRQ DQG /LFHQV!
&RPSDQ\TV FRPPRQ VWRFN 7KH 6HFRQG /LFHQVH $JUHHPHQW $PHQGPHQWYV UHTXLUHV WKH &R

f &HDVH PRQWKO\ UHQWDO SD\PHQWYV

¥ ,VVXH VKDUHV RI LWV FRPPRQ VWRFN WR $67 SXUVXDQW WR WKH 6HFRQG /LFHQVH

f $FFUXH LQWHUHVW SD\PHQWYVY RQ WKH UHPDLQLQJ SULQFLSDO DW D UDWH RI SHU D¢
37UXH 8S 3D\PHQW~

¥ 3D\ $67 RQ RU EHIRUH 1RYHPEHU DQ DPRXQW HTXDO WR SOXV DFFUXHG L(

&RPSDQ\ V VKDUHV RI FRPPRQ VWRFN DQG
f 5HWXUQ DQ\ H[FHVV VKDUHV DQG RU FDVK IURP $67 WR WKH &RPSDQ\ LI RQ 1RYHPEHU
E\ $67 IURP WKH VDOH RI &RPSDQ\ VKDUHV H[FHHGVY WKH UHPDLQLQJ FORVLQJ FRVWYV

2Q ODUFK SXUVXDQW WR WKH 6HFRQG /LFHQVH $JUHHPHQW $PHQGPHQWYV WKH &RPE
GHWHUPLQHG E\ WKH FORVLQJ SULFH SHU VKDUH RI RXU FRPPRQ VWRFN 7KH IDLU YDO>»
UHGXFWLRQ WR WKH UHPDLQLQJ OHDVH OLDELOLW\ RI UHFRJQLWLRQ RI UHVHDUF

7KLYV FRQWUDFWXDO VWRFN FRQVLGHUDWLRQ ZDV UHFRJQL]JHG DV D GHULYDWLYH VHH

$V BHSWHPEHU DOO FRPPRQ VKDUHV RI WKH &RPSDQ\ ZHUH VROG E\ $67 DQG DOO REOLJDWLR
R UHSUHVHQWLQJ FDVK IURP WKH VDOH RI WKH FRPPRQ VKDUHV LQ H[FHVV RI DPRXQWYV

JRU WKH WKUHF6HSWHPEHU GVWKHM &RPSDQ\ UHFRJQL]JHG LQWHUHVW H[SHQVH RI DQG

LOWHUHVW UDWH SXUVXDQW WR WKHQLOUPVRRWWYH GGNB 8H SVDMNFIEE V& R)FRSD QDKM FRJIQL]H
DQG UHVSHFWLYHO\ LQ FRQQHFWLRQ ZLWK WKH VWDWHG L @MWHAHPEM W D

REOLJDWLRQV LQFOXGLQJ WKH 7UXH 8S 3D\PHQW WR $67 ZHUH VHWWOHG LQ IX0O0

$00 RI WKH DVVHWY SXUFKDVHG XQGHU WKH LQLWLDO OHDVH DJUHHPHQW DUH EHLQJ XVHG
IRU D VSHFLILF SXUSRVH DQG LV EHLQJ XVHG LQ WHVWLQJ IRU GHYHORSPHQW RI WKH Wt
FRQYHUWHG LQWR SXOS SDSHU DQG IXHOV 7KHVH DVVHWY KDYH QR DOWHUQDWLYH IXWXU
XVHV 6LQFH LWV LQFHSWLRQ SD\PHQWV XQGHU WKLY FRQWUDFW ZHUH DOORFDWHG WR
HVWLPDWHG IDLU YDOXHV 'XBHGWMREHWKUHH VPRIGWRF SHD@G UG FRIQL]HG DQG UHVSHF
H[SHQVH DVVRFLDWHG ZLWK SD\PHQW g LXQMHG PRIQW KLY HIGHGEH B HOWHFX U LORPWEAD QEFRJIQL]
UHVSHFWLYHO\ RI UHVHDUFK DQG GHYHORSPHQW H[SHQVH DVVRALDHW A B QAL MAK HSO@GHMH
LQFOXGHYV IURP WKH VWRFN FRQVLGHUDWLRQ IURP WKH 6HFRQG /LFHQVH $JUHHPH

+D\ZRRG 4XDUU\ $FTXLVLWLRQ DQG /HDVH $JUHHPHQW

2Q $sULO DV DPHQGHG RQ 1RYHPEHU SXUVXDQW WR D SXUFKDVH DJUHHPHQW W|
+D\ZRRG TXDUU\ DQG LQGXVWULDO SURSHUW\ WKH 3+D\ZRRG 3URSHUW\" IURP '"HFRPPLVVLRQ
VKDUHV RI FRPPRQ VWRFN RI &RPVWRFN ZLWK D WRWDO YDOXH RI 7KH +D\ZRR(

1HYDGD DQG LV SDUW RI RQH RI WKH ODUJHU LQGXVWULDO SDUNV LQ /\RQ &RXQW\ 7KH SUR¢
WKH SURSHUW\ IRU WKH VWRUDJH RI HQG Rl OLIH HOHFWULILFDWLRQ SURGXFWYV

7KH FORVLQJ RI WKH +D\ZRRG 3XUFKDVH $JUHHPHQW ZDV FRQWLQJHQW RQ OLTXLGDWLRQ RI
WR PDNH XS DQ\ VKRUWIDOO LI WKH SURFHHGV IURP WKH VDOH RI WKH VKDUHV SOXV WKH GH!¢

2Q $suULO WKH &RPSDQ\ DQG +D\ZRRG DPHQGHG WKH +D\ZRRG 3XUFKDVH $JUHHPHQW W
SXUFKDVH SULFH E\ WR PLOOLRQ 3XUVXDQW WR WKH DPHQGPHQW WKH &RPSDQ\ ZDV
UHQW H[SHQVH DQG RI HDFK SD\PHQW DSSOLHG WR WKH PLOOLRQ SXUFKDVH SULFH
QHW SURFHHGV IURP WKH VDOH RI WKH VKDUHV RI &RPSDQ\ FRPPRQ VWRFN HTXDOV PLOOLF

VKDUHV RI WKH &RPSDQ\ V FRPPRQ VWRFN WR +D\ZRRG ZLWK D IDLU YDOXH RI
DVVRFLDWHG ZLWK WKH FRPPRQ VWRFN 7KH LQFUHDVH LQ SXUFKDVH SULFH IURP PLOOL
GHULYDWLYH OLDELOLW\ E\ VHH 1RWH

2Q -XQH WKH SDUWLHY DPHQGHG WKH 3XUFKDVH $JUHHPHQW WKH 37KLUG $PHQGPHAQ
DGGLWLRQDO FRPPRQ VKDUHV RI WKH &RPSDQ\ WR +D\ZRRG 3XUVXDQW WR WKH 7KLUG ¢
DQ\ PRQWK LQ ZKLFK WKH VDOH RI DQ\ FRPPRQ VKDUHV RI WKH &RPSDQ\ KHOG E\ +D\ZRRG Ul
&RPSDQ\ LVVXHG DQ DGGLWLRQDO VKDUHV RI WKH &RPSDQ\ V FRPPRQ VWRFN WR +D\ZR
ZKROH GHULYDWLYH OLDELOLW\ DVVRFLDWHG ZLWK WKH FRPPRQ VWRFN

JRU WKH WKUHH6ABWWREHHWQGHG WKHG&RPSDQ\ SDLG +D\ZRRG DQG UHVSHFWLYH:
FROQWUDFWXDO FRQMIQGHPROM RY HRGHE 16 SWHFEHWBRPSDQDGBLG +D\ZRRG DQG U
GHFUHDVH LQ FRQWUDFWXDO FREH\SMGHPEBIW LDQZ R/RIGH L R OVGH $SWIRDUHV RI WKH &RPSDQ\ V VV
KROGV VKDUHV RI WKH &RPBIDRE W DWRFRE GVIRWLRQV WR +DVZRRG ZHUH VHWWOHG LQ IXC
H[FHVV QHW SURFHHGVY UHFHLYHG E\ +D\ZRRG IURP WKH VDOH Rl WKH &RPSDQ\ V VKDUHV RI

FRPPRQ VWRFN KHOG E\ +D\ZRRG ZKLFK ZLOO EH UHLPEXUVHG EDFN WR WKH &RPSDQ\ VHH

&RPSDQ\ V VWRFN RI LV UHFRJQL]JHG LQ DFFRXQWV UHFHLYDEOH RQ WKH FRQGHQVHG F/



7DEOH RI &RQWHQWYV
2SHUDWLQJ /HDVHYV

2Q $XJIXVW WKH &RPSDQ\ DV OHVVHH VLJQHG D 5HDO (VWDWH DQG %XLOGLQJ /HDVH $J
WR OHDVH UHDO SURSHUW\ DQG LPSURYHPHQWY ORFDWHEHSWHRBHHU 6S UDREBVI L LI G [RGH U)RW
ZDV YRULQHKHPRQWKY HQGHG 6HSWHWEHUL[HG ROKWWDOWLQJ OHDVH H[SHQVH ZDV

2Q -XO\ WKH &RPSDQ\ DV OHVVHH VLJQHG D 5HDO (VWDWH DQG %XLOGLQJ /HDVH $JUHH
DQG LPSURYHPHQWY ORFDWHG LQ 6LOYHU 6SEHRWWPEHYDGD VBKHWM K FH & KRUSHIN PR DQVK 8 HOQ/G
UHVSHFWLOHQH PRROWKM HQGHG 6HSWHWREHUL[HG R®MEDWLQJ OHDVH H[SHQVH ZDV I

7KH &RPSDQ\ V FKLHI HI[HFXWLYH RIILFHU LV DQ H[HFXWLYH DQG GLUHFWRU RI 6&3

2Q -DQXDU\ WKH &RPSDQ\ DV OHVVHH VLJQHG D %XLOGLQJ /HDVH $JUHHPHQW WKH 32N
LPSURYHPHQWY ORFDWHG LQ 2NODKRPD &LW\ 2. 7KH 2NODKRPD 2IILFH /HDVH LV XQGHU
SURYLVLRQ 8QGHU WKH OHDVH UHQWDO H[SHQVH LV SHU PRQWK IRU WKH ILUVW WZHOY
WKH ODVW WZHOYH PRQWKYV RI WKH OHDVH WHUP $W OHDVH LQFHSWLRQ WKH 2NODKRPD 2IIL

WKH &RPSDQ\ UHFRUGHG D ULJKW RI XVH DVVHW DQG OHDVAVRUBHLDQ®\QRIQH PR QWKW DH
WKH IL[HG RSHUDWLQJ OHDVH H[SHQVH ZHUH DQG UHVSHFWLYHO\

2Q )HEUXDU\ WKH &RPSDQ\ DV OHVVHH VLJQHG D &RPPHUFLDO /HDVH $JUHHPHQW WK
FRPPHUFLDO SURSHUW\ DQG LPSURYHPHQWY ORFDWHG LQ ODGLVRQ :, VHH 1RWH 7KH 0DG
ODUFK ZLWK DQ RSWLRQDO UHQHZDO WHUP RI ILYH \HDUV 7KH &RPSDQ\ H[SHFWV WR H[H
SHU PRQWK DQG HVFDODWHY DW IL[HG UDWHYV DQQXDOO\ WKURXJK WKH WZHOYH \HDU W
OHDVH ZLWK D OHDVH WHUP RI WZHOYH \HDUV $W )HEUXDU\ WKH &RPSDQ\ UHFRU
FRPPHQVXUDWH WR D WZHOYH \HDU OHDVH WHUPWKQQHMHXY QGHQRIQW KRR LW K W HHOUE H & (BHHZEEN
OHDVH H[SHQVH ZDV DQG UHVSHFWLYHO\

2Q $XJIXVW %LROHXP DV OHVVHH VLJQHG D 6XEOHDVH $JUHHPHQW WKH 27X0OVD ¢
FRPPHUFLDO ODQG IRU GHYHORSPHQW ORFDWHG LQ 7XOVD 2. 7KH 7XOVD &RPPHUFLDO /HDV
UHQWDO H[SHQVH VWDUWYV DW SHU PRQWK GXULQJ D RQH \HDU RSWLRQ WHUP GXULQJU
H[SLUHVY WKH VRRQHU RI $XJXVW RU ZLWKLQ GD\V DGYDQFHG ZULWWHQ QRWLFH XSR
(PHUJHQF\ ODQDJHPHQW $XWKRULW\ 2)(0$" $IWHU WKH 2SWLRQ WHUP UHQW H[SHQVH HVF
FKDQJHV LQ WKH &RQVXPHU 3ULFH ,QGH[ $W OHDVH LQFHSWLRQ WKH 7XOVD &RPPHUFLDO
RSWLRQ WKXV WKH &RPSDQ\ GHWHUPLQHG D OHDVH WHUP RI WKLUW\ \HDUV DQG D RQH \HDU
OLDELOLW\ RI DQG UHVSHFWLYHO\ DWKUHH DQG QLQH PRQWKV RWEH Gl LE)IREWRABH
H[SHQVH ZDV

JRU WKH WKUHH6FBYWRKEHMWQGHG VIKREW WHUP RSHUDWLQJ OHDVH H[SHQVH ZDQLQH P PQ\G!
6HSWHPEHU VIKR®W WHUP RSHUDWLQJ OHDVH H[SHQVH ZDV DQG UHVSHFWLYHO'

OLQLPXP OHDVH SD\PHQWV WR EH SDLG E\ WKH &RPSDQ\ E\ ILVFDO \HDU IRU WKH &RPSDQ\ V R:

2SHUDWLQJ /F+

JRU WKH UHPDLQGHU RI

7TKHUHDIWHU

7TRWDO OHDVH SD\PHQWYV

/IHVV LPSXWHG LQWHUHVW

SUHVHQW YDOXH RI OHDVH OLDELOLWLHYV

2SHUDWLQJ /HDVH ,QFRPH

YRU WKH WKUHH6ABOWWRKEHHWQGHG UHYGHQXHY IURP RSHUDWLQJ OHDVHY RQ RXU ODQG DQG E

UHVSHFWLYBOQH) RRQWKKYV HQGHG 6HSWHPEWHQXHY IDRB RSHUDWLQJ OHDVHY RQ RXU ODQG T
UHVSHFWLYHO\

OLQLPXP OHDVH SD\PHQWYVY IRU RSHUDWLQJ OHDVHV WR EH UHFHLYHG IURP RWKHUV DUH DV IR

JRU WKH UHPDLQGHU RI

7TKHUHDIWHU
7TRWDO OLQLPXP /HDVH ,QFRPH




7DEOH RI &RQWHQWYV

127( (%7 2%/,*$7,216
"HEWSBSWHPEHUDQFHPEHU FRQVLVWHG RI WKH IROORZLQJ

6HSWHPEHU 'HFHPEHU

*+) 6BHFXUHG 3URPLVVRU\ 1RWH LQWHUHVW GXH $SULO

$OYLQ )XQG //& 1RWH LOQWHUHVW GXH $SULO

$O0YLQ )XQG //& 1RWH LOWHUHVW GXH $SULO

$406 1RWH 3D\DEOH LPSOLHG LQWHUHVW GXH ODUFK
7RWDO GHEW

/HVV GHEW GLVFRXQWVY DQG LVVXDQFH FRVWV
7RWDO GHEW QHW RI GLVFRXQWYV

/HVV FXUUHQW PDWXULWLHV

/IRQJ WHUP GHEW QHW RI GLVFRXQWY DQG LVVXDQFH FRVWYV

L S B B )

*+) ,QF 8QVHFXUHG 3URPLVVRU\ 1RWH

"XULQJ WKH WKUHIHBWEREHUHQGHGDIQG &RPSDQ\ UHFRJIJQL]HG LQWHUHVW H[SHQVH RI QLQH P®

HQGHG 6HSWHPEHU WKH RBRBSDQ\ UHFRJQL]JHG LQWHUHVW H[SHQVH RI DQG UHV
UHVSHFWLYHO\ LQ FRQQHFWLRQ ZLWK WKLV QRWH 2Q $SULO WKH &RPSDQ\ DQG *+) I
"HFHPEHU WR $SULO DQG LQFUHDVH WKH LQWHUHVW UDWH IURP  WR SHU DQQ:
GHEW PRGLILFDWLRQ DQG UHFRUGHG LQ WKH VHFRQG TXDUWHU RI D ORVV RQ GHEW HI[W
SULQFLSDO GXH RQ WKH *+) 1RWH RI ZDV UHDVVLJQHG WR *HRUJHV 7UXVW

$O0YLQ )XQG 1RWH

'XULQJ WKH WKUHHSWBREHW HQ G H@IQHE &RPSDQ\ UHFRJQL]IHG LOQWHUHVW H[SHQVH RI DQG
YXQG IRWH XUWQH) P RXWMKY HQGHG 6HSWHWEHWRPSDQDQ@EFRJIQL]JHG LQWHUHVW H[SHQVH

FRQQHFWLRQ ZLWK WKH $0YDRQQMN PR QW KM MGG HRBUS WKWMHWEHU&RPSDQDQ&®VXHG DQ DJJUHJIDWE
XQUHJLVWHUHG UHVWULFWHG VKDUHV RI FRPPRQ VWRFN UHVSHFWLYHO\ ZLWK D IDLU YDOXH
XQGHU WKH $0YLQ )XQG 1RWH 2Q $SULO WKH &RPSDQ\ DQG $0OYLQ )XQG //& DPHQGHG
WKH PDWXULW\ IURP -DQXDU\ WR $SULO

$OYLQ )XQG 1RWH

'XULQJ WKH WKUHAHSWEMWEKHUHQGHGDKHE &RPSDQ\ UHFRJQL]HG LQWHUHVW H[SHQVH RI D
DPRUWL]DWLRQ LQ FRQQHFWLRQ ZLWK QKGHSPRQQ KX H® G H G1 RMVHW HWE HQE RPISHD QQ QUHFRJIQL]H:

DQG UHVSHFWLYHO\ ZKLFK LQFOXGHV 2," DPRUWL]DWLRQ RI DQG QHQSHF R
HQGHG 6HSWHPEHU WKH BE®BSDQ\ LVVXHG DQ DJJUHJDWH RI DQG VKDUHV RI XQUHJI
D IDLU YDOXH RI DQG UHVSHFWLYHO\ WR $OYLQ )XQG LQ OLHX RI FDVK SD\PHQWYV
DQG $0YLQ )XQG //& DPHQGHG WKH $OYLQ )XQG 1RWH WKH 3$PHQGHG $0YLQ )XQG 1RV
LQFUHDVH WKH LQWHUHVW UDWH IURP  WR SHU DQQXP 7KH &RPSDQ\ GHWHUPLQHG WKD!'
LQ WKH VHFRQG TXDUWHU RI D ORVV RQ GHEW H[WLQJXLVKPHQW RI LQ RXU FRQGHQ

*+) DQG $0YLQ X@G DRWBQYWY $PHQGPHQWYV

2Q $XJIXVW WKH &RPSDQ\ *HRUJHV 7UXVW DQG $OYLQ )XQG //& 3*$0YLQ )XQG~ HQWHUH
WKH *+) 1IRWH $0YLQ )XQG 1RWH DQG WKH $0YLQ )XQG 1RWH DV IROORZV

F7KH &RPSDQ\ LVVXHG FRPPRQ VWRFN ZLWK D IDLU YDOXH RI ZKLFK ZDV DOORFDW
$21 WKH IDLU YDOXH RI WKH FRPPRQ VWRFN LVVXHG ZDV UHFRJQL]JHG DV ORVV RQ GHE'
t2EOLJDWLRQ WR SD\ *HRUJHV 7UXVW DQG $0YLQ )XQG RQ RU EHIRUH WKH 7UXH 8S 3D\PHC(
DFFUXHG LQWHUHVW PLQXV WKH QHW FDVK SURFHHGY UHFHLYHG E\ *HRUJHV 7UXVW DQG $0O
R VHH 1RWH

$f7KH UHWXUQ RI DQ\ H[FHVV VKDUHVY DQG RU FDVK WR WKH &RPSDQ\ E\ *HRUJHV 7UXVW DQG
SURFHHGY UHFHLYHG H[FHHGY WKH XQSDLG SULQFLSDO EDODQFH SOXV DFFUXHG LQWHUHVYV

$V BHSWHPEHU *HRUJHV 7UXVW KROGV VKDUHV RI WKH &RPSDQ\ V VWRFN DQG $0YLQ )Xt

2Q $XJIXVW WKH &RPSDQ\ DQG *HRUJHV 7UXVW DOVR H[WHQGHG WKH PDWXULW\ Rl WKH
DPHQGPHQW WR WKH *+) ZDUUDQWYV ZDV DQG ZDV UHFRJQL]HG DV SDUW RI WKH ORVV |
YXQG 1RWH $PHQGPHQW WKH &RPSDQ\ DQG $OYLQ )XQG H[WHQGHG WKH PDWXULW\ RI WKH
RI WKH DPHQGPHQW WR WKH $0OYLQ )XQG ZDUUDQWYV ZDV DQG ZDV UHFRJQL]HG DV SDUW



7DEOH RI &RQWHQWYV

.LSV %D\ 6HOHFW /3 8QVHFXUHG &RQYHUWLEOH 1RWH

2Q -DQXDU\ WKH &RPSDQ\ HQWHUHG LQWR D VHFXULWLHYV SXUFKDVH DJUHHPHQW 3 .
.LSV %D\ 1RWH" ZLWK .LSV %D\ ZLWK D SULQFLSDO DPRXQW RI RlI ZKLFK ZD
R 2Q ODUFK WKH &RPSDQ\ UHFHLYHG DGGLWLRQDO IXQGLQJ RI ZKLFK UHYV
LV DQ DGGLWLRQDO LQ FDVK SOXV DQ DGGLWLRQDO RI RULJLQDO LVVXH GLVFRX
UDWH RI SHU DQQXP ,Q DFFRUGDQFH ZLWK WKH DJUHHPHQW LQ WKH &RPSDQ\ LVVXHG
IDLU YDOXH RI DV GHEW LVVXDQFH FRVWYV 7KH DPRXQW ZDV UHFRJQL]J]HG DV DGGLWLF

DUH EDVHG RQ SHUFHQWDJHV RI WUDGLQJ SULFH DQG YROXPHV 7KH WHUPV UHTXLUH WKH F
DQG UHVXOWHG LQ DGGLWLRQDO GLVFRXQW RQ WKH QRWH VHH 1RWH

"'XULQMWKHH DQG QLQH PRQWKY HYEHGEBRRSWE@PEHBRIQL]IHG LQWHUHVW H[SHQVH RI [
DPRUWL]DWLRQ RI DQG LQ FRQQHFWLRQ ZLWK WKH LSV %D\ 1RWH

'XULQJ SXUVXDQW WR WKH .LSV %D\ 1RWH WKH &RPSDQ\ LVVXHG VKDUHV RI WKI
DQ DYHUDJH FRQYHUVLRQ SULFH RI

7KH ORVV RQ GHEW FRQYHUQLQH PRQWKYV HQGHG WIBFWDKHHKODWHG DV IROORZV

BULQFLSDO FRQYHUWHG

'"HEW GLVFRXQW DVVRFLDWHG ZLWK SULQFLSDO FRQYHUWHG
$FFUXHG LQWHUHVW SD\DEOH FRQYHUWHG

'"HULYDWLYH OLDELOLW\ FRQYHUWHG

7RWDO
YDLU YDOXH RI VWRFN LVVXHG VKDUHYV

/IRVV RQ FRQYHUVLRQ RI GHEW

2Q $XIXVW WKH &RPSDQ\ HQWHUHG LQWR D SD\RIl OHWWHU DJUHHPHQW WKH 3D\RII $
.LSV %D\ 1RWH 3XUVXDQW WR WKH 3D\RIl $JUHHPHQW .LSV %D\ DJUHHG WR DFFHSW WKH SD\
WKH .LSV %D\ 1RWH ,Q WKH WKLUG TXDUWHU RI WKH &RPSDQ\ GHWHUPLQHG WKDW WK

FRQGHQVHG FRQVROLGDWHG VoWBWHPHHUWKIHR S H UBW LRM\VIRWHRZDYV I XOO\ SDLG

$406 1RWH

'XULQJ WKH WKUHEHBWEWEHUHQGHGDIHG &RPSDQ\ UHFRJQL]JHG LQWHUHVW H[SHQVH RI DQG
QRWH SD\DEORWLXUPQOWKWHHQGHG 6HSWHWEHWRPSDQD @B FRJIQL]JHG LQWHUHVW H[SHQVH RI
ZLWK WKH $406 QRWH SD\DEOH $V RI ODUFK WKH $406 QRWH SD\DEOH ZDV SDLG RII LQ |
127¢( &200,70(176 $1' &217,1*(1&,(6

&20672&. 0,1(5%/ (67$7( /($6( 3$<0(176

2Q 6HSWHPEHU WKH &RPSDQ\ DVVLIQHG FHUWDLQ PLQHUDO ULJKWY DQG SURSHUWLHYV
KDV QR IXWXUH PLQHUDO HVWDWH OHDVH SD\PHQWYV

1257+(51 &20672&. 23(5$7,1* $*5((0(17

7KH &RPSDQ\ KDV DQ 2SHUDWLQJ $JUHHPHQW ZLWK 1RUWKHUQ &RPVWRFN //& DV DPHQGH
UHTXLUHG WKDW WKH &RPSDQ\ PDNH PRQWKO\ FDVK FRQWULEXWLRQV RI IRU HOHYHQ P¥
WKH DPRXQW RI SD\DEOH LQ VWRFN RU FDVK 2Q $XJXVW WKH &RPSDQ\ LVVXHG
WR 1RUWKHUQ &RPVWRFN //& DV SD\PHQW IRU REOLJDWLRQV GXH XQGHU WKH 1RUWKH!
SDLG DQ DGGLWLRQDO FRQWULEXWLRQ SD\PHQW WR 1R UWMKKH & R PSSFOFOAWLR/F W R/ & MFRIAD/HG
DQG VXUIDFH DQG PLQHUDO ULJKWV IRU 'RUQQQ® WKBWHIIQUHEH K& EDWEHRM D G HRGDIQHGIRFRIPHE\D Q\ |
H[SHQVH DVVRFLDWHG ZLWK WKH 2SHUDWLQJ $JUHHPHQW RI DQG UHVSHI
FRQVROLGDWHG LQFRPH QWOMWPRREQYWY HQGWIC) 6 VEMHWEHUS RPSDQDQAHFRJIQL]HG H[SHQVH
$JUHHPHQW RI DOG UHVSHFWLYHO\ LQ VHOOLQJ JHQHUDO DQG DGPLGHSWHBR
DQBFHPEHU DSSUR[LPDWHO\ DQG UHVSHFWLYHO\ LQ VFKHGXOHG FDVK FRQ
FRQVROLGDWHG EDODQFH VKHHWYV

5(1)8(/ /,&(16( 3$<0(176

2Q 2FWREHU DV DPHQGHG RQ 'HFHPEHU WKH &RPSDQ\ DQG 5HQ)XHO VLIJQHG
&RPVWRFN )XHOV DQ H[FOXVLYH OLFHQVH WR XVH 5HQ)XHOTV SDWHQWHG FDWDO\WLF HVWHUL
H[FKDQJH IRU RQJRLQJ UR\DOW\ IHHVY EDVHG RQ WKH SURGXFWLRQ DQG VDOHV RI TXDOLIL
DPHQGPHQW WR WKH ([FOXVLYH /LFHQVH $JUHHPHQW WR H[SDQG WKH WHUULWRU\ IURP 1RUWK
(XURSH

7KH &RPSDQ\ LV UHTXLUHG WR VSHQG D PLQLPXP RI SHU TXDUWHU RQ FRPPHUFLDOC
6HSWHPEHU WKLV FRPPLWPHQW UHPDLQV VDWLVILHG VHH 1RWH



7DEOH RI &RQWHQWYV
,19(670(17 ,1 /,&(16(" 7(&+12/2%<

'HYHORSHU VHH 1RWH

2Q ODUFK WKH &RPSDQ\ DQG 'HYHORSHU HQWHUHG LQWR WKH '6$ WR DGYDQFH WHFK
LOQWHOOHFWXDO SURSHUWLHYVY RZQHG E\ WKH "HYHORSHU 3B6HISHNOHRPEHW , 3" GVIDHEHA. & RVAHS D Q)

DQG UHVSHFWLYHO\ DV UHVHDUFK DQG GHYHORSPHQW H[SHQVH ILQHWKRHQ MR
6HSWHPEHU WKHG&RPSDQ\ UHFRUGHG DQG UHVSHFWLYHO\ DV UHVHDU
VWDWHPHQWY RI RSHUDWLRQV 2Q ODUFK '"HYHORSHU JUDQWHG WKH &RPSDQ\ DQ H[FOX

::DWHU /LFHQVH  DQG WRJHWKHU ZLWK WKH )XHOV /LFHQVH WKH *&RPVWRFN /LFHQVH $JUH}
SURGXFWV 7KH &RPVWRFN /LFHQVH $JUHHPHQWY DOVR UHTXLUH WKH &RPSDQ\ WR SD\ PLQLPX
SDWHQW IRU WKH '"HYHORSHU ,3 DQG FRPPHQFHG RQ )HEUXDU\ DQG IRU HDFK \HDU WKHL
\HDU DQG WKHUHDIWHU 7KH &RPSDQ\ DOVR DJUHHG WR SD\ IRU FHUWDLQ RXWVWDQGLQJ DQ
DGGHG WR WKH /LFHQVHG 3DWHQW 5LJKWV GHULYLQJ IURP '"HYHORSHU LQGLYLGXDOO\
XQOHVV &RPVWRFN HOHFWY QRW WR LQYHVW D PLQLPXP RI 6HSWLH1FFED—DJ-|QQBI]DLFF|'R(LIDGJIWQ1FUHDZ
FRPPLWPHQWY XQGHU WKH &RPVWRFN /LFHQVH $JUHHPHQWY WKH &RPSDQ\ SDLG RI
FRQGHQVHG FRQVROLGDWHG VWHSMWHPH® W \6 [R\DE HHIWVDWR ROKWH $WYRIORSHU LQFOXGHG LQ DFF
EDODQFH VKHHW ZDV

15(/

20 2FWREHU WKH &RPSDQ\ HQWHUHG LQWR DQ DJUHHPHQW ZLWK D PDQDJLQJ DQG RSHU
(QHUJ\ /DERUDWRU\ 215(/° 7KH DJUHHPHQW SURYLGHV WKDW WKH &RPSDQ\ IXQG WKH UHV
:LVFRQVLQ 7KH RQJRLQJ IXQGLQJ FRPPLWPHQW LV PLOOLRQ PLOOLRQ WEGHH PQGOQRQH
BHSWHPEHU DQG UHVSHFWLYHO\ KDV EHHQ IXQGHG XQGHU WKH DJUHHPHQW DQC
2Q 2FWREHU WKH &RPSDQ\ HQWHUHG LQWR DQ H[FOXVLYH OLFHQVLQJ DJUHHPHQW ZL
IXWXUH SDWHQW ULJKWY DVVRFLDWHG ZLWK WKH UHVHDUFK 7KH OLFHQVLQJ DJUHHPHQ
GHYHORSPHQW H[SHQVH GXULQJ WKH \HDU HQGHG 'HFHPEHU 8QGHU WKLV OLFHQVL(
DJUHHPHQW LQFOXGHV PLQLPXP DQQXDO UR\DOW\ SD\PHQWY WKDWQRQH @ RYWKS/SBQBE ® 5K
&RPSDQ\ SDLG LQ DQQXDO UR\DOW\ IHHV UHFRJQL]JHG DV UHVHDUFK DQG GHYHORSPHQ)\

SD\PHQWYV DUH DV IROORZYV

OLQLPXP $QQX

5R\DOW\
JRU WKH UHPDLQGHU RI
7TKHUHDIWHU
7KH &RPSDQ\ KDV VXEOLFHQVLQJ ULJKWV DQG ZLOO SD\ D UR\DOW\ IHH HTXDO WR RI DQ\

EH UHGXFHG WR DQG UHVSHFWLYHO\ XSRQ DFKLHYHPHQW RI FHUWDLQ WKUHVKROGYV
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ODUDWKRQ 3HWUROHXP &RUSRUDWLRQ

,QYHVWPHQW $JUHHPHQWYV

2Q Y)HEUXDU\ %LROHXP IRUPHUO\ &RPVWRFN )XHOV HQWHUHG LQWR D VHULHV RI !
%LROHXP HTXLW\ DV SDUW RI %LROHXP V SODQQHG 6HULHV $ SUHIHUUHG HTXLW\ ILQDQFLQ.
SXUFKDVH SULFH LQFOXGHYV PLOOLRQ LQ FDVK DQG PLOOLRQ LQ WKH ODUDWKRQ 6%$)( 1F

LQWHOOHFWXDO SURSHUWLHY DQG RWKHU PDWHULDOV ORFDWHG DW ODUDWKRQTYTV IRUPHU L
DQG VXEMHFW WR WKH WHUPV DQG FRQGLWLRQV RI WKH DSSOLFDEOH WUDQVDFWLRQ GRFXP
WUDQVIHUUHG WR WKH &RPSDQ\ 7KH FDVK SRUWLRQ RI WKH ,QYHVWPHQW ZLOO EH PDG
DJUHHPHQWY IRU DW OHDVW LQ SODQQHG BHULHV $ )LOQDQFLQJ FDVK SURFHHGYV
JRYHUQLQJ WKH SRUWLRQ RI WKH ,QYHVWPHQW LVVXHG LQ H[FKDQJH IRU WKH 3D\PHQW ,Q .L
D OLFHQVH DJUHHPHQW FRYHULQJ DSSOLFDEOH LQWHOOHFWXDO SURSHUWLHYV 3/LFHQVI
$JUHHPHQW " $QFLOODU\ DJUHHPHQWY GHOLYHUHG LQ FRQQHFWLRQ ZLWK WKH ,QYHVWPHQMW
DQG EHWZHHQ &RPVWRFN )XHOV DQG 03& ,QYHVWPHQW //& 203& D VXEVLGLDU\ RI ODUDWKR
ZLWK WKH ,QYHVWPHQW 2%RDUG 2EVHUYHU $JUHHPHQW' 6HSDUDWHO\ %LROHXP H[HFXWHG D
ODGLVRQ :LVFRQVLQ 320DGLVRQ )DFLOLW\" VHH 1RWH

7KH 3D\PHQW ,Q .LQG $VVHWV ZHUH YDOXHG EDVHG RQ WKH IDLU YDOXH RI WKH ODUDWKRQ 6:
VKHHW 2Q )HEUXDU\ WKH IDLU YDOXH RI WKH 6%)( ZDV GHWHUPLQHG WR EH PLOOLR
WLPH SHULRGYV DQG D 68 S WHRPXQ W WK HD L4V YYOOOXH RI WKH 6%$)( ZDV GHWHUPLQHG WR EH I
SULQFLSDO DPRXQW XVLQJ HVWLPDWHG WLPH SHULRGYV DQ®LQH PROWKRWX § ¥ GUHISWH SWH-BPREF
UHFRJQL]JHG D JDLQ RI IRU WKH FKDQJH LQ WKH IDLU YDOXH RI WKH ODUDWKRQ 6%$)( 1F

[LEHQVH $JUHHPHQW

%LROHXP ZLOO XVH WKH ODGLVRQ )DFLOLW\ WR LQFUHDVH %LROHXP V FXUUHQW SLORW SURG?
:DXVDX :LVFRQVLQ OHYHUDJLQJ %LROHXP V SDWHQWHG SDWHQW SHQGLQJ DQG SURSUL
$JUHHPHQW SURYLGHV IRU WKH JUDQW E\ 9LUHQW WR %LROHXP RI D QRQ H[FOXVLYH QRQ WU
9LUHQW ,3 VROHO\ IRU UHVHDUFK DQG GHYHORSPHQW SXUSRVHV DVVRFLDWHG ZLWK WKH 9LU
FDWDO\VLV Rl ELRPDVV GHULYHG VXJDUV 35HVHUYHG /LFHQVH )LHOG" 7KH /LFHQVH $JUF
DGGLWLRQDO OLFHQVH IRU WKH 5HVHUYHG /LFHQVH )LHOG IRU UHVHDUFK DQG GHYHORSPF
VXEOLFHQVDEOH ZRUOGZLGH OLFHQVH WR DQ\ LPSURYHPHQWY RU DGGLWLRQDO LQWHOOHFW:
SDUWLHYV DGGLWLRQDOO\ DJUHHG WR QHJRWLDWH LQ JRRG IDLWK IRU D FRPPHUFLDO OLFHQVH
JUDQWHG %LROHXP D ULJKW RI ILUVW UHIXVDO LQ WKH HYHQW WKDW 9LUHQW WUDQVIHUV VRP
E\ WKLUG SDUWLHV 7KH 9LUHQW ,3 FRQVLVWYV RI WKH WUDQVIHU RI NQRZ KRZ LQ RUGHU V
&RPSDQ\ WKXV QR YDOXH ZDV DEMEWHPEHWR WKH 9LUHQW ,3 DV RI

/IHWWHU $JUHHPHQW

7KH /HWWHU $JUHHPHQW UHTXLUHV WKH FDVK SRUWLRQ RI WKH ,QYHVWPHQW WR EH PD!
DJUHHPHQWY IRU DW OHDVW LQ 6HULHV $ HTXLW\ ILQDQFLQJ 7KH /HWWHU $JUHHPHC
%LROHXP GRHVY QRW FRPSOHWH LQ WKH 6HULHV $ HTXLW\ ILQDQFLQJ EHIRUH 1RYF
$VVLIQPHQW RI $JUHHPHQW ZKLFK H{WHQGHG WKH FORVLQJ GDWH IURP 1RYHPEHU WR 0/
WKH )HEUXDU\ WHUP VKHHW E\ DQG EHWZHHQ WKH &RPSDQ\ L D GHILQLWLYH RIIWDNH
EDVHG LQWHUPHGLDWHY DQG IXHOV IURP %LROHXP V SODQQHG FRPPHUFLDO GHPRQVWUDWLR
ZLOO SURYLGH VXSSRUW VHUYLFHV WR %LROHXP LQ H[FKDQJH IRU D ZDUUDQW ZKLF K HIWMBDMH
PLOOLRQ RI 6HULHV $ HTXLW\ ILQDQFLQJ KDV EHHQ FRPSOHWHG

27+(5

7KH &RPSDQ\ DJUHHG WR SD\ HDFK RI WKH LQGHSHQGHQW GLUHFWRUV D WRWDO RI DQ
RI SOXV FKDLU DQG FRPPLWWHH PHHWLQJ IHHV 7KH &KDLU RI HDFK &RPPLWWHH LV SC
6HSWHPEHU VDKMG &RPSDQ\ UHFRJQL]JHG GLUHFWRU IHHV H[SHQVHQIRQH PRQWIMGHQGHG BHS

WKH &RPSDQ\ UHFRJQL]J]HG GLUHFWRU IHHVY H[SHQVHOMEBWHPEHUD®G&G '"HFHPEHIHVSHFW
FRPSHQVDWLRQ LQFOXGHG LQ DFFRXQWY SD\DEOH RQ WKH FRQGHQVHG FR@WRBWHG BMWHIEQE
'"HFHPEHU WKH &RPSDQ\ DFFUXHG DQG UHVSHFWLYHO\ LQ GLUHFWRU IH
VDWLVILHG ZLWK VKDUHV RI WKH FRPSDQ\ V FRPPRQ VWRFN WKDW LV H[SHFWHG WR EH
WKH FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW

‘H DUH LQYROYHG LQ FODLPVY DQG SURFHHGLQJV WKDW DULVH LQ WKH RUGLQDU\ FRXUVH RI
RQ RXU EXVLQHVV UHVXOWV RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ RU FDVK IORZV



7DEOH RI &RQWHQWYV

127( (48,7<
,VVXDQFH RI 5HILVWHUHG 6KDUHV Rl &RPPRQ 6WRFN

VVXDQFHYV

20 $XIXVW WKH &RPSDQ\ DQQRXQFHG D &RQILGHQWLDOO\ ODUNHWHG 3XEOLF 21IHULQJ 3
LQ JURVV SURFHHGV EHIRUH XQGHUZULWLQJ GLVFRXQWYV DQG FRPPLVVLRQV DQG RWKHU RIIt
RI LWV FRPPRQ VWRFN DW D SULFH RI SHU VKDUH IRU DQG UHFHLYHG QHW SUF
6HSWHPEHU 7LWDQ 3DUWQHUVY H[HUFLVHG WKHLU RYHU DOORWPHQW RSWLRQ DQG RQ 6
FRPPRQ VWRFN DW D SULFH RI SHU VKDUH IRU DQG UHFHLYHG QHW SURFHHGV RI
XQGHUZULWHU SXUFKDVH ZDUUDQWY ZLWK YDULRXV SDUWLHV DQG LVVXHG ZDUUDQW!'
H[SLUDWLRQ GDWH RI $XJXVW ZLWK DQ H[HUFLVH SULFH RI 2Q 6HSWHPEHU :
SXUFKDVH ZDUUDQWYV ZLWK YDULRXV SDUWLHYV DQG LVVXHG ZDUUDQWYVY ZLWK DQ LVVXH G
RI $XJIXVW ZLWK DQ H[HUFLVH SULFH RI

2Q )HEUXDU\ WKH &RPSDQ\ LVVXHG UHJLVWHUHG VKDUHV RI LWV FRPPRQ VWRFN IRl
1RWH ZLWK D IDLU YDOXH RI VHH 1RWH

,VVXDQFH RI 8QUHIJLVWHUHG 6KDUHV RI &RPPRQ 6WRFN

VVXDQFHV

&RPPRQ 6KDU

,VVXDQFH 'DWH ,VVXHG 7R YDLU 9DOXH ,VVXHG
9DULRXV $OYLQ )XQG //&

9DULRXV .LSV %D\ 6HOHFW /3

$XIXVW *HRUJHV 7UXVW

$XIXVW $OYLQ )XQG //&

$XIXVW 1RUWKHUQ &RPVWREN //&

-XQH +D\ZRRG

-XQH YOX[ 3KRWRQ &RUSRUDWLRQ DQG DIILOLDWHYV

0D\ 3ULYDWH 30DFHPHQW

0DUFK $PHULFDQ 6FLHQFH DQG 7HFKQRORJ\ &RUSRUDWLRQ 3$67°
YHEUXDU\ YJRUPHU /,1,&2 &(2

-DQXDU\ .LSV %D\ 6HOHFW /3

7TRWDO FRPPRQ VKDUHV LVVXHG

VVXDQFHYV

&RPPRQ 6KDU

,VVXDQFH 'DWH ,VVXHG 7R YDLU 9DOXH ,VVXHG
9DULRXV $0YLQ )XQG //&

6HSWHPEHU 1RUWKHUQ &RPVWRFN //&

$XIXVW 3ULYDWH 30DFHPHQW

$XIXVW /IHYLVWRQ 5HVRXUFHYV //&

0D\ BULYDWH 30DFHPHQW

$SULO SULYDWH 30DFHPHQW

$SULO 27% &DSLWDO ,QF PDUNHWLQJ IHHV

$SULO +D\ZRRG

$SULO $PHULFDQ 6FLHQFH DQG 7THFKQRORJ\ &RUSRUDWLRQ 3$67°
O0DUFK &OHDU7KLQN &DSLWDO 3DUWQHUV //&

-DQXDU\ .LSV %D\ 6HOHFW /3

7RWDO FRPPRQ VKDUHV LVVXHG
1RQFRQWUROOLQJ ,QWHUHVW

JRU FRQVROLGDWHG HQWLWLHY LQ ZKLFK RXU RZQHUVKLS LV OHVV WKDQ ZH UHFRUG
EDODQFH VKHHWY ZKLFK UHSUHVHQWYV WKH WKLUG SDUW\ RZQHUVKLS LQ WKH QHW DVVHW
ORVV DWWULEXWDEOH WR WKH QRQ FRQWUROOLQJ LQWHUHVW LV UHSRUWHG DV QHW LQFF
RSHUDWLRQV &KDQJHV LQ RZQHUVKLS LQWHUHVWY LQ DQ HQWLW\ WKDW GR QRW UHVXOW LQ

2Q 0D\ %LROHXP HQWHUHG LQWR DQ DJUHHPHQW ZLWK DQ LQYHVWRU WR FORVH RQ WK
$v SDUW RI WKH DJUHHPHQW WKH LQYHVWRU UHFHLYHG HTXLW\ LQ %LROHXP DQG WKH &RPSCLC
DQG UHVSHFWLYHO\ LQ RXU FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHW 2Q 0D\

JRXQGHU *URXS LQ H[FKDQJH IRU WKH DVVLJQPHQW RI DGGLWLRQDO GHYHORSHG WHFKQROF
&RPSDQ\ GHWHUPLQHG WKDW WKH IDLU YDOXH Rl WKH %LROHXP VKDUHV DVVLJQHG WR WKH )F
DQG QRQ FRQWUROOLQJ HTXLW\ LQWHUHVW DQG DGGLWLRQDO SDLG LQ FDSLWDO RI C
7KH &RPSDQ\ DWWULEXWHY %LROHXP HDUQLQJY DQG ORVVHY WR QRQ FRQWUROOLQJ LQWHU
VKHHW RULHQWHG DSSURDFK 8QGHU WKH +/%9 PHWKRG %LROHXP LQFRPH DQG ORVVHYV
K\SRWKHWLFDOO\ UHFHLYH DW HDFK SHULRG HQG XQGHU WKH OLTXLGDWLRQ SURYLVLRQV R
RI %LROHXP ZHUH OLTXLGDWHG DW WKHLU FDUU\LQJ YDOXHV GHWHUPLQHG LQ DFFRUGDQFH
XQGHU +/%9 LV VXEMHFW WR FKDQJH D&HBWR B EKP QKN &RP\SHW V] ¥ KDUHIH USND RH IURP WKH 6/
H[FHHGV %LROHXPfV QHW DVVHWY VHH 1RWH $V D UHVXOW HDUQLQJV DQG ORVVHV RI %L



7DEOH RI &RQWHQWYV

2Q ODUFK &RPVWRFN OHWDOV //& 3&RPVWRFN OHWDOV’ D ZKROO\ RZQHG VXEVLGLDU\ R
RI &RPVWRFN OHWDOV 3:0HWDOV 3UHVLGHQW~’ $vV SDUW RI WKLV DJUHHPHQW WKH OHWDOV
ILYH \HDU SHULRG ZKLFK FRPPHQFHG RQ ODUFK WKURXJK O0DUFK 2Q ODUFK Wt
OHWDOV WR ZLWK D QRQ FRQWUROOLQJ LQWHUHVW RI 2Q '"HFHPEHU &RPVWRFN OF
WKH (PSOR\PHQW $JUHHPHQW DQG FDQFHO WKH OHWDOV 3UHVLGHQW YHVWLQJ RI HTXLW\ LQ
D FRUUHVSRQGLQJ LQFUHDVH WR DGGLWLRQDO SDLG LQ FDSLWDO RI GXUIGHSWHPEHID W K
&RPSDQ\ UHFRJQL]JHG VKDUH EDVHG FRPSHQVDWLRQ H[SHQVH RI DQG UHVSHFWLY}H

QRW UHFRJQL]H VKDUH EDVHG FRPSHQVDWLRQ H[SHQ 6HSWHPEH DDMIGG'HEWKEWKH UHVFL
RZQHG Rl &RPVWRFN OHWDOV

:DUUDQWYV
2XWVWDQGLQEHSWHPEGWNYOBARHPEHU DUH DV IROORZV
1XPEHU Rl :DUUX@W®NU RI :DUUDQWYV

DV RI 6HSWHPEMWURI '"HFHPEHU
([HUFLVH 3ULEISLUDWLRQ '

*+) |QF "HFHPEHU
*+) | QF '"HFHPEHU
*+) ,QF '"HFHPEHU
$OYLQ )XQG //& '"HFHPEHU
8QGHUZULWHU 3XUFKDVH :DUUDQWYV 2 $XIXVW

7TRWDO 2XWVWDQGLQJ ZDUUDQWYV

2Q $XJIXVW SXUVXDQW WR WKH &032 WKH &RPSDQ\ HQWHUHG LQWR XQGHUZULWHU S>
GDWH RI $XJIXVW LQLWLDO H[HUFLVH GDWH RI )HEUXDU\ DQG H[SLUDWLRQ GDWH RI
WR WKH RYHUDOORWPHQW RSWLRQ WKH &RPSDQ\ HOQOWHUHG LQWR XQGHUZULWHU SXUFKDVH

LQLWLDO H[HUFLVH GDWH RI )HEUXDU\ DQG H[SLUDWLRQ GDWH RI $XJXVW ZLWEk

'XULQJQW®H PRQWKY HQGHG 6HSWHPEHADUUD QWD QBHUH H[HUFLVHG RU H[SLUHG 2Q $XJXV'
)XQG H[WHQGHG WKH PDWXULW\ Rl WKH *+) DQG $0YLQ )XQG ZDUUDQWV WR 'HFHPEHU [
ZDUUDQWYV ZDV DQG ZDV UHFRJQL]HG DV SDUW Rl WKH ORVV RQ GHEW H[WLQJXLVKPHQW
127¢
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7KH IROORZLQJ WDEOH SUHVHQWYVY RXU DVVHWY DQG OGHFWBRBHWY PHDVXUHG DW IDLU YDOXH

)DLU 9DOXH OHDVXUHPHQWYV D'
6HSWHPEHU

4XRWHG 6LJQLILFDQW
BULFHV 2WKHU 6LIJQLILFDC
LQ $FWLYH 2EVHUYDEOHS8QREVHUYDE
ODUNHWYV ,QSXWV ,QSXWV
7RWDO /HYHO /HYHO /HYHO
$VVHWYV
*HRUJHV 7UXVW GHULYDWLYH 2 2
$0YLQ )XQG GHULYDWLYH 2 2
7RWDO DVVHWV PHDVXUHG DW IDLU YDOXH 2 2
/ILDELOLWLHYV
)3& GHULYDWLYH 2 2
ODUDWKRQ 6%$)( 1RWH 2 2
7RWDO OLDELOLWLHY PHDVXUHG DW IDLU_YDOXH 2

7KH IROORZLQJ WDEOH SUHVHQWY RXU DVVHW'HFHPEHU HG DW IDLU YDOXH RQ D UHFXUULQJ E

)DLU 9DOXH OHDVXUHPHQWYV D'

'"HFHPEHU
4XRWHG 6LJQLILFDQW
BULFHV 2WKHU 6LJQLILFDC
LQ $FWLYH 2EVHUYDEOHS8QREVHUYDE
ODUNHWYV ,OSXWV ,OSXWV
7RWDO /HYHO /HYHO /HYHO
$VVHWYV
+D\ZRRG GHULYDWLYH 2 2
7RWDO DVVHWYVY PHDVXUHG DW IDLU YDOXH 2 2

9$/8$7,21 0(7+2'2/2*,(6

JROORZLQJ LV D GHVFULSWLRQ RI WKH YDOXDWLRQ PHWKRGRORJLHV XVHG IRU WKH &RPSDQ\
FODVVLILFDWLRQ RI VXFK LQVWUXPHQWY SXUVXDQW WR WKH YDOXDWLRQ KLHUDUFK\
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"HULYDWLYHYV

7KH &RPSDQ\ KDV VHYHUDO GHULYDWLYHY DVVRFLDWHG ZLWK LWV FRPPRQ VWRFN LQFOXGLQ.
FKDQJHV LQ RXU GHULYDWLYH DVYVHWYHDRRX @KDVEHQG WG W 3 RVUHRMEBRIN W K GHHIDRQIPGE U YD O XH

JRU WKH 7KUHH ORQWKV (QGHG 6HSWHPEHU
3D\PHQWYV IRU
'HFUHDVH LQ
&RQWUDFWXD®V RI
$V RI -XQH $GGLWLRQKDQJH LQ )DLWWWRFN 6HSWHPEHU
'"HGXFWLRQV 9DOXH &RQVLGHUDWLRQ

.LSV %D\ FRQYHUWLEOH GHEW GHULYDWLYH 2 2
)3& GHULYDWLYH 2 2
*HRUJHV 7UXVW GHULYDWLYH 2
$0OYLQ )XQG GHULYDWLYH 2 2
+D\ZRRG GHULYDWLYH 2 2

7TRWDO GHULYDWLYH DVVHWV OLDELOLWLHY DW IDLU YDOXH

JRU WKH 1LQH ORQWKYV (QGHG 6HSWHPEHU
3D\PHQWYV IRU
'HFUHDVH LQ
&RQWUDFWXD®V RI
$V Rl '"HFHPEH$GGLWLRQ¥KDQJH LQ )DL&MWRFN 6HSWHPEHU
'"HGXFWLRQV 9DOXH &RQVLGHUDWLRQ
2

2

.LSV %D\ FRQYHUWLEOH GHEW GHULYDWLYH

)3& GHULYDWLYH 2 2

*HRUJHV 7UXVW GHULYDWLYH 2

$OYLQ )XQG GHULYDWLYH 2 2

/,1,&2 DFTXLVLWLRQ UHODWHG SD\DEOH GHULYDWLYH 2 2
$67 GHULYDWLYH 2 2 2
+D\ZRRG GHULYDWLYH 2

7TRWDO GHULYDWLYH DVVHWV OLDELOLWLHY DW IDLU YDOXH

JRU WKH 7KUHH ORQWKYV (QGHG 6HSWHPEHU
3D\PHQWYV IRU
'HFUHDVH LQ
&RQWUDFWXD®V RI
$V RI -XQH $GGLWLRQYKDQJH LQ )DL&AMWRFN 6HSWHPEHU
'"HGXFWLRQV 9DOXH &RQVLGHUDWLRQ

.LSV %D\ FRQYHUWLEOH GHEW GHULYDWLYH
/HYLVWRQ FRQYHUWLEOH GHEW GHULYDWLYH?

.LSV %D\ FRQYHUWLEOH GHEW GHULYDWLYH
/,1,&2 DFTXLVLWLRQ UHODWHG SD\DEOH GHULYDWLYH
+D\ZRRG GHULYDWLYH 2

7TRWDO GHULYDWLYH DVVHWYV OLDELOQLWLHY DW IDLU YDOXH

NNNN

JRU WKH 1LQH ORQWKY (QGHG 6HSWHPEHU
3D\PHQWYV IRU
"HFUHDVH LQ
&RQWUDFWXDEV RI
$V Rl '"HFHPEMIGGLWLR@KDQJH LQ )DIBWRFN 6HSWHPEHU
'"HGXFWLRQV9DOXH &RQVLGHUDWLROQ

.LSV %D\ FRQYHUWLEOH GHEW GHULYDWLYH
/HYLVWRQ FRQYHUWLEOH GHEW GHULYDWLYH 2
.LSV %D\ FRQYHUWLEOH GHEW GHULYDWLYH 2
/,1,&2 DFTXLVLWLRQ UHODWHG SD\DEOH GHULYDWLYH
+D\ZRRG GHULYDWLYH
*HQODW GHULYDWLYH 2

7TRWDO GHULYDWLYH DVVHWV OLDELOLWLHY DW IDLU YDOXH

NN NN

$VWHSWHPEHUD QMFHPEHU WKH IDLU YDOXH RI WKH GHULYDWLYH DVVHWYV *HRUJH V 7UXVW §
RQ D WUDGLQJ SULFH RI WKH &RPSDQ\TV VKBUEBWHAEHU |IDDLQGYDOXHURN WHKHW/LY RQAQ\DBWXLVLV
OLDELOLW\ DQG +D\ZRRG GHULYDWLYH DVVHW ZHUH EDVHG RQ D WUDGLQJ SULFH RI WKH &RPS
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LSV %D\ 6HOHFW /3 &RQYHUVLRQ 2SWLRQ

2Q -DQXDU\ WKH &RPSDQ\ UHFRUGHG D GHULYDWLYH OLDELOLW\ RQ WKH FRQGHQVHG F
IDLU YDOXH RI WKH GHULYDWLYH OLDELOLW\ ZDV GHWHUPLQHG EDVHG RQ WKH ELIXU

XVLQJ D ORQWH &DUOR YDOXDWLRQ PRGHO ZLWK D FRQYHUVLRQ SULFH HTXDO WR Rl WKH
2Q 0ODUFK WKH &RPSDQ\ ELIXUFDWHG WKH FRQYHUVLRQ IHDWXUH IRU WKH VHFRQ¢
DGGLWLRQDO WR GHEW GLVFRXQW RI UHIOHFWHG LQ RXU FRQGHQVHG FRQVROLGDWH:!
YDOXDWLRQ PRGHO ZLWK D FRQYHUVLRQ SULFH HTXDO WR Rl WKH GD\ PLQLPXP 9:$3 GLVFR)

'XULQJ WKHOMNLRUHARDY&Y HQGHG 6WEBWHRMRPHEWLWQ\ UHFRUGHG D JDLQ RI DQG UHVSH
GHULYDWLYHL®@HLRRQWKY HQGHG 6HSWHPEHUWKH GHULYDWLYH OLDELOLW\ GHFUHDVHG LQ FF
VKDUHV RI| FRPPORH@ WMAHEHU WWH .LSV %D\ 1RWH ZDV IXO0\ FRQYHUWHG 7KH GHULYDWLYH OLDE

,Q WKH UDQJH RI YDULDEOHY XVHG WR FDOFXODWH WKH RULJLQDO IDLU YDOXH RI WKH FR
6WRFN 3ULFH 'LVFRXQW 5DWBRODWLOLWSLVN )UHH 5L
&RQYHUVLRQ SULFH HTXDO WR Rl WKH GD\ PLQLPXP 9:$3 WR WR

)3& 'HULYDWLYH ,QVWUXPHQW

2Q 0D\ LQ FRQQHFWLRQ ZLWK H[HFXWLRQ DQG GHOLYHU\ Rl WKH %LROHXP 7UDQVD|
$JUHHPHQW $PHQGPHQW DQG LVVXHG VKDUHV RI FRPPRQ VKDUHV RI WKH &RPSDQ\

ZLWK WUXH XS SURYLVLRQV IRU DQ\ SURFHHGY UHFHLYHG E\ )3& WKDW DUH EHORZ RU L¢(
&RPSDQ\ V FRPPRQ VWRFN IRU UHVDOH E\ )3& XQGHU WKH 6HFXULWLHV $FW RI DV DPHQGHG

7KH &RPSDQ\ LVVXHG )3& VKDUHV RI LWV FRPPRQ VWRFN ZLWK D IDLU YDOXH RI D
SULFH SHU VKDUH RI RXU FRPPRQ VWRFN 7KH VHWWOHPHQW LV GHYVL&QSVEHWRH X BG&\ WRIDAEL V |
VKDUHV RI WKH &RPSDQ\ V VWRFN IRU QHW SURIFGIH PR RW KV HQGH GX 6\W & W MAREPHSW KR U K H AARQUGS H G
DQG UHVSHFWLYHO\ IRU WKH FKDQJH LQ WKH IDLU YDOXH RI WKH GHULYDWLYH 7KH GHL

*HRUJHY 7UXVW 'HULYDWLYH ,QVWUXPHQW

2Q $XJIXVW SXUVXDQW WR WKH *+) 1RWH $PHQGPHQW WKH &RPSDQ\ LVVXHG
GHWHUPLQHG E\ WKH FORVLQJ SULFH SHU VKDUH RI RXU FRPPRQ VWRFN 3XUVXDQW '
DPRXQW RI VHH 1RWHQLQHR B RMKHKW KHODHIH G BB SWHWEHUS RPSDQDE®LG *HRUJHV 7UXV\

GHFUHDVH LQ FRQWUDFWXDO VWRF N ERK VP RMKDMHREH GX O W HIREHEW/E\UBWHFRUGHG D JDLQ RI
IDLU YDOXH RI WKH GHULYDWLYH 7KH GHULYDWLYH DVVHW ZDV FODVVLILHG ZLWKLQ /HYHO R

$OYLQ )XQG '"HULYDWLYH ,QVWUXPHQWYV

2Q $XIXVW SXUVXDQW WR WKH $OYLQ )XQG DQG WKH $OYLQ )XQG 1RWH $PHQGP
YXQG ZLWK D IDLU YDOXH RI GHWHUPLQHG E\ WKH FORVLQJ SULFH SHU VKDUH RI RXU F
GHULYDWLYH OLDELOLW\ LQ WKH DPRXQW RQLQH PRAOHWHKVRM®G H G' %W BGIHRWREISIDNK UHHFRQGHG D .
FKDQJH LQ WKH IDLU YDOXH RI WKH GHULYDWLYH 7KH GHULYDWLYH DVVHW ZDV FODVVLILHG Z

/.1, &2 $FTXLVLWILRQ 5HODWHG 3D\DEOH 'HULYDWLYH ,QVWUXPHQW

2Q )HEUXDU\ WKH &RPSDQ\ DJUHHG WR PDNH FDVK SD\PHQWYV RI DQG LVVXH FR
SD\DEOH IRU WKH DFTXLVLWLRQ RI /,1,&2 WR WKH )RUPHU /,1,&2 &(2 LQ IXOO VHH 1RWH 7KF
VKDUHYVY DUH OHVV WKDQ PLOOLRQ DQG WKH )RUPHU /,1,&2 &(2 DJUHHG WR UHIXQG DQ\ HJ[
VKDUHV RI LWV FRPPRQ VWRFN ZLWK D IDLU YDOXH DQG UHFRUGHG D GHULYDWL
FRPPRQ VWRFN IRU UHVDOH E\ WKH )RUPHU /,1,&2 &(2 XQGHU WKH 6HFXULWLHV $FW RI
GHVLIQHG WR IXOO\ VDWLVI\ WKH H[LVWLQJ REOLJDWLRQ RI RYHU PLOOLRQ DQG UHVXOWL

FRQGHQVHG FRQVROLGDWHG VWDWHPHQMD IR IPR §MKNWLQREHG SXIEBLWHARESEH QAKWHAR DQBG D J
UHVSHFWLYHO\ IRU WKH FKDQJH LQ WKH IDLU YDOXH Rl WKH GHULYDWLYH 7KH66EWHPEWU YWK
&RPSDQ\ IXOILOOHG RXU FRPPLWPHQW UHTXLUHPHQWY RQ WKH PDNH ZKROH SURYLVLRQ DQG H

$67 '"HULYDWLYH ,QVWUXPHQW

2Q ODUFK WKH &RPSDQ\ UHFRJQL]JHG D GHULYDWLYH DVVHW RQ WKH FRQGHQVHG F
$PHQGPHQWY VHH 1RWH 20 WKDW GDWH WKH IDLU YDOXH RI WKH GHULYDWLYH DV°
FRPPRQ VWRFN LVVXHG WR DQG KHOG E\ $67 RYHU WKH PLOOLRQ FRQWUDFWXDO VWRFN F

FORVLQJ SULFH SHU VKDUH RI RXU FRPPRQ VWRFN RQ WKDW GDWH 7KH &RPSDQ\ IXUW
6HFXULWLHV $FW RI DV DPHQGHG ZKLFK EHFDPH HQIHAWERRB VRIQVSISQG A G 6W K W'BRRRERGEID O K
JDLQ RI DQG UHVSHFWLYHO\ IRU WKH FKDQJH LQ WKH IDLU YDOXH RI WKH GHULYEL
REHSWHPEHU WKH &RPSDQ\ IXOILOOHG RXU FRPPLWPHQW UHTXLUHPHQWY RQ WKH PDNH ZKROH



7DEOH RI &RQWHQWYV

+D\ZRRG 'HULYDWLYH ,QVWUXPHQW

2Q $sULO WKH &RPSDQ\ UHFRJQL]J]HG D GHULYDWLYH DVVHW RQ WKH FRQGHQVHG FRQVR
WKDW GDWH WKH IDLU YDOXH RI WKH GHULYDWLYH DVVHW ZDV GHWHUPLQHG EDVHG R
E\ +D\ZRRG DQG D GHSRVLW RI RYHU WKH LQLWLDO FRQWUDFWXDO VWRFN FRQVL!
1RWH LQFUHDVLQJ WKH FRPPLWPHQW E\ IURP PLOOLRQ WR PLOOLRQ 2Q $SULO
WR +D\ZRRG LQ DFFRUGDQFH ZLWK WKH DPHQGPHQW ZKLFK KDV D IDLU YDOXH RI DW W
&RPSDQ\ LVVXHG DQ DGGLWLRQDO VKDUHV RI RXU FRPPRQ VWRFN WR +D\ZRRG LQ DFF
SULFH RI VHH 1RWH

"XULQJIQWBH PRQWKY HQGHG ®HSHBNWRBEHBWDU HQGHG 'HFHPEHU WKH &RPSDQ\ SDLG +D\:
UHVXOWHG LQ D GHFUHDVH LQ FRQBHBMWHPEBO YPARRR G R/QRWOLG HUD W IVRK® UHW RII WKH &RP
$MSWHPEHU WKH IDLU YDOXH Rl WKH &RPSDQ\ V FRPPRQ VWRFN KHOG E\ +D\ZRRG RI
FRPPRQ VWRFN ZLWK D IDLU YDOXH RI WKH UHFHLYDBQQHIPRQW K V VHH}G HFOWEW & W HERBERE.D O/\K H HAFH
DQG UHVSHFWLYHO\ IRU WKH FKDQJH LQ WKH IDLU YDOXH RI WKH GHULYDWL
REHSWHPEHU WKH &RPSDQ\ IXOILOOHG RXU FRPPLWPHQW UHTXLUHPHQWY RQ WKH PDNH ZKROH

2WKHU

ODUDWKRQ 6$)( 1IRWH ,QVWUXPHQW

2Q )HEUXDU\ %LROHXP IRUPHUO\ &RPVWRFN )XHOV HQWHUHG LQWR D VHULHV RI GHILQ
%LROHXP V SODQQHG 6HULHV $ )LQDQFLQJ VHH 1RWHV DQG $V RI JHEUXDU\ WKH &
FRQGHQVHG FRQVROLGDWHG EDODQFH VKHHWYV LQ FRQQHFWLRQ ZLWK WKH DJUHHPHQW ZL
RSWLRQ 7KH ODUDWKRQ 6%$)( 1RWH OLDELOLW\ ZDV HVWLPDWHG ZLWK DVVLVWDQFH IURP WKL
WKH ODUDWKRQ 6$)( 1RWH ZLWK WKH GLVFRXQW IDFWRU EDVHG RQ SXEOLVKHG YHQWXUH
$VWHSWHPEHU WKH IDLU YDOXH Rl WKH ODUDWKRQ 6$%$)( 1RWH OLDELOLW\ ZDV HVWLPDWHG DW
ODUDWKRQ 6$)( 1RWH ZLWK WKH GLVFRXQW IDFWRU EDVHG RQ SXEOLVKHG YHQWXUH FDSLWD
WKUHBLDGGPRQWKY HQGHG 6WEW HRMRIPHSWD Q\ UHFRUGHG D JDLQ RI IRU WKH FKDQJH LQ WKI
FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQV 7KH ODUDWKRQ 6%$)( 1RWH OLDEL

JRXQGHUYV 6KDUHYV

7KH )RXQGHU *URXS UHFHLYHG HTXLW\ LQ %LROHXP VHH 1RWHYV DQG DQG WKH IDLU YDOX
VSHFLDOLVWY DQG YDOXHG XVLQJ D KLVWRULFDO FRVW DSSURDFK DQG DQ RSWLRQ SULFI
FDSLWDO UDWH RI UHWXUQV RI DQ RSWLRQ WHUP RI \HDUV D ULVN IUHH UDWH RI D F

FODVVLILHG ZLWKLQ /HYHO RI WKH YDOXDWLRQ KLHUDUFK\ 7KH LQLWLDO IDLU YDOXH GHWH!
2WKHU )LQDQFLDO ,QVWUXPHQWYV

$WHSWHPEHU WKH FDUU\LQJ DPRXQW RI FDVK DQG FDVK HTXLYDOHQWY DQG QRWHV UHFHLYD
Rl WKHVH ILQDQFLDO LQVWUXPHQWYV

127( 1(7 ,1&20( /266 3(5 &20021 6+$5(

%DVLF HDUQLQJY SHU VKDUH LV FRPSXWHG E\ GLYLGLQJ QHW LQFRPH ORVV DYDLODEOH
RXWVWDQGLQJ GXULQJ WKH SHULRG 'LOXWHG LQFRPH ORVV SHU VKDUH UHIOHFWYV WKH SR
VWRFN 6KDUHV SUHVHQWHG RQ D ZHLJKWHG DYHUDJH RXWVWDQGLQJ FDOFXODWLRQ ZHUH D(

1HW LQFRPH ORVV SHU VKDUH LV FRPSXWHG E\ GLYLGLQJ QHW LQFRPH ORVV DYDLODEOH
RXWVWDQGLQJ GXULQJ WKBLSHHUPRGW KRUHW & H GVKHSHMHPQBUWF RPPRQDQWRFN HTXLYDOHQW VKD
FRPPRQ VWRFN DUH DQWLGLOXWLYH



7DEOH RI &RQWHQWYV

127¢( 6(*0(17 5(3257,1*

‘H KDYH WKH IROORZLQJ VHIPHQWY DQG UHSRUWLQJ XQLWYV %LROHXP OHWDOV O0LQLQ.
FRPPHUFLDOL]DWLRQ RI GHFDUERQL]JLQJ WHFKQRORJLHVY 2QFH D WHFKQRORJ\ DFKLHYHV D
VWUDWHILFDOO\ SODQ LWV FRPPHUFLDOL]DWLRQ DQG GHGLFDWH UHVRXUFHVY WRZDUG WKDW |

6XPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ UHODWLQJ WR RXU UHSRUWDEOH VHIPHQWYV LV SURY
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU 3&2'0" LV RXU H[HFXWLYH WHDP FRQVLVWLQJ RI RXU F
%LROHXP 6HIPHQW WKH FKLHI HIHFXWLYH RIILFHU RI %LROHXP LV WKH &2'0 2XU &2'0 DVVHVV
VHIPHQWY RI %LROHXP OHWDOV O0OLQLQJ 6WUDWHILF ,QYHVWPHQWY DQG &RUSRUDWH &HU\
FRPSDUDEOH EDVLV 7KH &RPSDQ\ SODQV H[HFXWHV DQG PRQLWRUV HDFK UHSRUWLQJ VI
%LROHXP 6HIJPHQW UHSUHVHQWY RXU OLJQRFHOOXORVLF ELRPDVV LQWR ELRLQWHUPHGLTEL
HOHFWULILFDWLRQ SURGXFWYV 2XU OLQLQJ 6HJPHQW LQFOXGHV RXU JROG DQG VLOYHU P
LOQYHVWPHQWY LQ *UHHQ /L LRQ DQG 662) DQG RXU &RUSRUDWH 6HIJPHQW LQFOXGHY DOO RW
DQG RWKHU UHDO HVWDWH

7KH &RPSDQ\fV WRWDO UHYH Q X&HBRWUH REKHU W R QN H VRARHQGV RV VIQHE HREOO R Z L QJ

6WUDWHJILF

%LROHXP OHWDOV 0LQLQJ ,OYHVWPHQWMRUSRUDWH 7RWDO
OLQLQJ DQG 5HDO (VWDWH 2 2 2
"HFRPPLVVLRQLQJ 6HUYLFHV 2 2 2 2
211 WDNH 2 2 2 2
2 2

7TRWDO 5HYHQXH

7KH &RPSDQ\V WRWDO UHY HQ X&H BRWH WEKHHU VF R QN H VRARHOGN R V VHIQHS HREO O R ZL Q J

6WUDWHJILF
%LROHXP OHWDOV OLQLQJ ,OYHVWPHQWRUSRUDWH 7RWDO
OLQLQJ DQG 5HDO (VWDWH 2 2
5HF\FOLQJ
'"HFRPPLVVLRQLQJ 6HUYLFHV
211 WDNH

7TRWDO 5HYHQXH

2 2

2 2

2 2

[N NN
[S) IR R SRR N

7KH &RPSDQ\TV WRWQDQUWHYRIQW K VI Rl @/HKG 6 FHB@AMPEMIWG RI WKH IROORZLQJ

6WUDWHJILF

%LROHXP OHWDOV OLQLQJ ,OYHVWPHQWRUSRUDWH 7RWDO
OLQLQJ DQG 5HDO (VWDWH 2 2 2
'"HFRPPLVVLRQLQJ 6HUYLFHV 2 2 2 2
211 WDNH 2 2 2 2
2 2

7TRWDO 5HYHQXH

7KH &RPSDQ\TV WRWQDQUWHRFRIQW K VI R /HKE 6 HBS@AMHPBHHG RI WKH IROORZLQJ

6BWUDWHJILF

%LROHXP OHWDOV 0LQLQJ ,OYHVWPHQWMRUSRUDWH 7RWDO
OLQLQJ DQG 5HDO (VWDWH 2 2
5HF\FOLQJ
‘"HFRPPLVVLRQLQJ 6HUYLFHV
211 WDNH

7TRWDO 5HYHQXH

2 2

2 2

2 2

[N IS
(NN IR OO SRR )

JRU WK®H PRQWKY HQGHG 6RQWHKENMWRPHU 5:( DFFRXQWHG IRU RMHWH PRRWRXUHQ B VG QeREY
FXVWRPHU ODFND\ 3UHFLRXV OHWDOV ,QF DFERX\WMREG URRIQR YFXNV WRRH B X 9L U MK Q5HHQH ZDAE ¢
RXU DFFRXQWY UHFHLYDEOH EDODQFH $W 'HFHPEHU RQH FXVWRPHU ODFND\ 3UHBLMR
6HSWHPEHU &RPVWRFN OHWDOV ELOOHG PLOOLRQ RI ZKLFK PLOOLRQ ZDV IRU GHFRPP
UHSUHVHQWY IHHV IRU UHF\FOLQJ VHUYLFHVY WKDW KDYH QR VW HIW EWHRE A B RS\D-ONG 1G] 1D QEH
WKHVH VHUYLFHV ZHUH PLOOLRQ
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7KUHH ORQWKYV (QGHG

7TRWDO RI

6HIJPHQWYV

EHIRUH

6WUDWH&E&RESRUDWHKLROHXP

6HSWHPEHU OHWDOV 0LQLQJ ,QYHVWPHQWWKHU  &RUS %LROHXP&RQVROLGD
5HYHQXH 2 2
&RVW Rl JRRGV VROG 2 2 2 2
6HOOLQJ DQG PDUNHWLQJ 2 2
*HQHUDO DQG DGPLQLVWUDWLYH
5HVHDUFK DQG GHYHORSPHQW 2
'"HSUHFLDWLRQ DQG DPRUWL]|DWLRQ 2
,PSDLUPHQW Rl LQWDQJLEOH DVVHWYV 2 2 2
,PSDLUPHQW RI SURSHUWLHY SODQW DQG HTXLSPHQW 2 2
/RVV IURP RSHUDWLRQYV
7RWDO RWKHU LQFRPH H[SHIQVH QHW 2
1HW ORVYV
,QWHUHVW ([SHQVH 2 2 2
(TXLW\ PHWKRG LQYHVWPHQW ORWY 2 2 2 2
&DSLWDO ([SHQGLWXUHV 2 2

7KUHH ORQWKV (QGHG

7RWDO RI

6HSWHPEHU

6WUDWHERESRUDWHLROHXP
OHWDOV 0LQLQJ ,QYHVWPHQMWWKHU
2

6HIJPHQWYV

EHIRUH

&RUS

%WLROHXP&RQVROLGLEL

S5HYHQXH

2

6HOOLQJ DQG PDUNHWLQJ

*HQHUDO DQG DGPLQLVWUD

LYH

5HVHDUFK DQG GHYHORSPH

DW

'HSUHFLDWLRQ DQG DPRUWL

DWLRQ

,PSDLUPHQW RI LQWDQJLEOH}

DVVHWYV

,PSDLUPHQW RI SURSHUWLH

SOD&®W DQG

HTXLSPHQGW

/IRVV IURP RSHUDWLRQV

7TRWDO RWKHU LQFRPH H[SH

QVH QHW

I1HW LQFRPH ORVYV

,OQWHUHVW ([SHQVH

(TXLW\ PHWKRG LQYHVWPHQ

W LQFRPH ORVV 2

&DSLWDO ([SHQGLWXUHV

2 2 2




7DEOH RI &RQWHQWYV

1LQH ORQWKYV (QGHG

7RWDO RI
6HIJPHQWYV

EHIRUH

6WUDWHRRUSRUDW#®WLROHXP

6HSWHPEHU OHWDOV 0LQLQJ ,QYHVWPHQMWKHU  &RUS %LROHXRRQVROLG
5HYHQXH 2 2
&RVW RI JRRGV VROG 2 2 2 2
6HOOLQJ DQG PDUNHWLQJ 2 2
*HQHUDO DQG DGPLQLVWUDWLYH
5HVHDUFK DQG GHYHORSPHQW 2
'"HSUHFLDWLRQ DQG DPRUWL]|DWLRQ 2
,PSDLUPHQW RI LQWDQJLEOH DVVHWV 2 2 2
,PSDLUPHQW Rl SURSHUWLHY SODQW DQG HTXLSPHQW 2 2
*DLQ RQ VDOH RI PLQHUDO ULJKWV 2 2 2 2
/RVV IURP RSHUDWLRQV
7RWDO RWKHU LQFRPH H[SHQVH QHW
1HW LQFRPH ORVV
,QWHUHVW ([SHQVH 2 2
(TXLW\ PHWKRG LQYHVWPHQW ORV¥ 2 2 2 2
$FTXLVLWLRQV WR LQWDQJLEOH DV¥VHWYV 2 2 2 2
&DSLWDO ([SHQGLWXUHV 2 2

1LQH ORQWKV (QGHG

7RWDO RI

6HSWHPEHU

6WUDWH&E&REHSRUDWKXLROHXP

6HIJPHQWYV

EHIRUH

&RUS

5HYHQXH

OHWDOV 0LQLQJ ,QYHVWPHQMWWKHU
2

%WLROHXRRQVROLGD
2

FHOOLQJ DQG PDUNHWLQJ

*HQHUDO DQG DGPLQLVWUD

LYH

5HVHDUFK DQG GHYHORSPHQW 2

'HSUHFLDWLRQ DQG DPRUWL

DWLRQ

,PSDLUPHQW RI LQWDQJLEOH}

DVVHWYV 2

,PSDLUPHQW RI SURSHUWLH

SODOW DQG HTXLSPHGQW

,QFRPH ORVV IURP RSHUDW

LRQV

7RWDO RWKHU LQFRPH H[SH

OQVH QHW

I1HW LQFRPH ORVYV

,OQWHUHVW ([SHQVH

(TXLW\ PHWKRG LQYHVWPHQ

W ORWV 2

$FTXLVLWLRQV WR LQWDQJLEOH BVVHWYV 2 2 2

&DSLWDO ([SHQGLWXUHV




7DEOH RI &RQWHQWYV

7TRWDO RI

6HIJPHQWYV
6WUDWHIJLRERRUSRUDWH EHIRUH
,QYHVWPHQWV2WKHU %LROHXP &RUSHLROHXP &RQVROLGD

$V RI 6HSWHPEHU OHWDOV

0LQLQJ

$66(76

&XUUHQW $VVHWYV
&DVK DQG FDVK

HTXLYDOHQWYV

$FFRXQWYV UHFH

LYDEOH

'"HULYDWLYH DV

2

HWV

2WKHU FXUUHQW

DVVHWYV

7TRWDO FXUUHQ

W DVVHWYV

1RQ FXUUHQW $V
,OYHVWPHQWYV

HWYV

BURSHUWLHV s
HTXLSPHQW QHW

DQW DQG

,QWDQJLEOH DV

2WKHU DVVHWYV

7RWDO QRQ FX
727$/ $66(76
1,$%,/,7,(6

&XUUHQW /LDELOL
$FFRXQWYV SD\D

2WKHU FXUUHQW
"HIHUUHG UHYHQ
'"HULYDWLYH OLD

7RWDO FXUUHQ
/RQJ WHUP /LDELQC
ODUDWKRQ 6%)( 1
2WKHU OLDELOLW

7RWDO ORQJ WH

727$11,$%,1,7,(6

HWV OHW

JUHQW DVVHWYV

WLHV
FOH

OLDELOLWLHYV

X H

FLOLWLHYV

OLDELOLWLHV

LWLHYV

2

RWH

LHV

UP OLDELOLWLHYV

1(7 $66(76

















































